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2 ADVERTISEMENTS. ee 


FIRE! FIRE! FIRE! 

“Out of 4,199 LONDON FIRES in one year, 
no fewer than 2,540 were extinguished by the 
LONDON BRIGADE HAND PUMP." —(Vide Revort 
or Captain Sxavw, C.B.) 





| THE 





LONDON BRIGADE HAND FIRE PUMP, THE 
With Pail, Cover, Two Hoses,and Jet complete, THE! 
packed and delivered free in England, 
£5 5s. 
MERRYWEATHER & SONS, q AN 


Orric—E anD Works—GREENWICH ROAD, S.E. 
(Sxow Rooms—63, Lone Acre, W.C.), Lonpon. © 


Lorre AND BRAZILIAN BANK, LIMITED. BARC 








BEEN 

BLAC. 

Capital, _—_- in 62,500 Shares of £20 each. BUND 

Paid-up - 5,000 | Reserve Fund - £300,000 BURK 

HEAD pa TOKENHOUSE YARD, LONDON, pare 

DIRECTORS. CHAR 

Chairman, Jonn Warre Cater, Esq. Cuaries Epwarp Jonnston, Esq. CLON 

Deputy-Chairman, Hon. Pascor Cuas. Giuyn, M.P.| Cuarztes Day Ross, Esq. oe 

James ALEXANDER, Esq. Wriu1aM FREER ScHOLFIELD, Esq. | CUMB 
Epwarp LonspDaLE BecxwirTH, Esq. Managing Director, Joun Beaton, Esq. 

Joun HotiocomsE, Esq. Deputy Manager & Secretary, Joun GorDon, Esq. Victor 

BANKERS. — 

THE BANK OF ENGLAND. | Messrs. GLYN, MILLS, CURRIE & CO. New Z 

BRANCHES: Brazit—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Parad, Santos, San | 

mab. Pelotas, Porto Alegre. River PuatE—Monte Video. New Yorx (Agency). Portue@ar—Lisbon, TasMA: 

PoSORRESPONDENTS: Brazir—Campinas Campos, Cearé, Maceio, Manaos, Maranham, Santa Th 

Catharina. Portvuegar—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, Setubal, Bankir 

Silves, Sines, Tavira, Vianna, Villa Real. River Prats—Buenos Ayres, Rosario. Th 





THE BANK OF BRITISH COLUMBIA | 7 


(IncornrorATED BY Royat CHARTER) 
GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO,in California; PORTLAND, in Oregon; and VICTORIA, D 
KAMLOOPS, NEW WESTMINSTER, NANAIMO & VANCOUVER, B 
in British Columbia ; T 
AND SIMILAR CREDITS ARE GRANTED BY D 
THE BRITISH LINEN COMPANY, THE NORTH & SOUTH WALES 7“ 
BANK, in Liverpool, THE BANK OF LIVERPOOL, and THE 

MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY 

LIMITED, Manchester. } 


The Bank also purchases orforwards for collection drafts on the above places. 








Deposits received for fixed periods at rates to be ascertained on application. = 
No.28, Cornhill, London, E.C. H. HUGHES, General Manager. oes 
wt TED, a Branch a for a Country Bank. Applications, with inal 
fullest ‘particulars, to “Bullion,” care of Waterlow and Sons Limited, Cou 
London Wall. Circ 
Ks 





A GENTLEMAN (80), with fifteen years’ experience of Banking, 
desires an appointment as Sub-Manager or Branch Inspector. Town or country. — 

Ten years with present employers. Excellent references.—Address “M. A.,” care of A 

Bankers’ Magazine, Blomfield House, London Wall, E.C. - 


ODGKINSON & Co.’s Hand-made Papers the most suitable for 
Bank Notes, Account Books, and Writing Papers, can be obtained through 
all Stationers. 
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ADVERTISEMENTS. 


THE QUEENSLAND NATIONAL BANK, LIMITED - 


Incorporated under ‘‘ the Companies Act, 1863,”’ of the Legislature o J Queensland. 


BANKERS TO THE QUEENSLAND GOVERNMENT. 
Bubssribed Capital, £1,304,600. 











Paid-up Capital, £652,3 Reserve Fund, £315,000. 
COLONIAL BOARD. 
THE HON. F. H. HART, M.L.C., Chairman. CHARLES LSADO Re » 
BOYD D. MOREHEAD, Esq., M.L.A EDWYN SANDYS DAWES, Esq. 


THE HON.SIRA.H. PALMER, K.C, M.G., M.L.C. bie GIBBS, Esq 
OBERT MUTER STEWART, Esq. 
HEAD OFFICE, BRISBA 
General Manager—EDWARD ROBERT eee C.M.G. 
LONDON CFFICE, 29, LOMBARD STREET, E.C. 
Manager—ROBERT DUNLOP BUCHANAN. Accountant—SAMUEL T. SMITH. 
Nib and THE CONS CLARK. 
jANKERS—BANK OF ENGLAND,and THE CONSOLIDATED BANK, 62, Threadneedle St., E.0, 


BRANCHES. 
SYDNEY OFFICE—PITT STREET. 
UEENSLAND. 











ARAMAC, cen A. MARBURG. SANDGATE. 
BARCALDINE, MARYBOROUGH. SOUTHPORT, 
BEENLEIGH, ES MAYTOWN. STANTHORPE, 
BLACKALL. FORTITUDE a: MITCHELL. ST. GEORGE, 
BUNDABERG. GERALDTON MOUNT MORGAN. TAMBO. 
BURKETOWN. GYMPIE. MUTTABURRA. THLURNBOROUGH 
CAIRNS. HERBERTON, NORMANTON., TuURSDAY ISLAND 
CHARLEVILLE. HUGHENDEN NORTH PINE. TCOWOOMBA, 
CHARTERS TOWERS. INGHAM, PITTSWORTH. TOWNSVILLE. 
CLONCURRY. IPSWICH. PORT DOUGLAS. WARWICK. 
COOKTOWN, ISISFORD., RAVENSWOOD. WATSONVILLE 
CROYDON. LAIDLEY. ROCKHAMPTON, WINTON 
| CUMBERLAND. MACKAY, ROMA, WOOLLOONGABBA, 
: AGENCIES. 
Victor1s—National Bank ot Australasia. ; New Yorx—Messrs. Laidlaw & Co. 
Soura AvustRrat1a—National Bank of Australasia. San Francisco—Bank of California. 
Western AvstaaL1a—National Bank of Australasia. Scottanp— Royal Bank of Scotland. 
New Zeavanp—Bank of New Zealand. British Linen Company Bank. 
Colonial Bank of New Zealand. IrELaND—Ulster Bank, Limited. 


Tasmanta—Bank of Van Diemen’s Land, Limited. 
InpIa AND Cuina—Hong Kong and Shanghai Banking Corporation. 
The Bank grants Drafts on all the above Branches and Agencies, and transacts every description of 
Banking Business inconnection with Queensland and other Australian Colonieson the mostfavourable terms 
The London Office receives Deposits for fixed periods at rates which can be ascertained on application. 
- D. BUCHANAN, Manager. 


THE BANK OF SOUTH AUSTRALIA, tmnrep. 


Established 1841. Head Office, 31, Lombard Street, lenin, E.C. 
CAPITAL PAID-UP £800,000. | RESERVE FUND : £100, 000. 
RESERVE LIABILITY OF SHAREHOLDERS, £800, 000, 

Drarts AND LETTERS or CreEpIt IssvEp. 
Brits Boveut anp COLLECTED. 
TELEGRAPHIC TRANSFERS MADE. 
Deposits RECEIVED for fixed periods: one to three years, 4 per cent. 
R. M. JONES, Assistant General Manager. 


’ ESTABLISHED 1851. 


BRBIRKBECK BAN K 


Southampton Buildings, Chancery Lane, 

THREE per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 

TWO per CENT. INTEREST on CURRENT ACCOUNTS calculated on the minimum 
monthly balances, when not drawn below £100. 

The Bank undertakes for its Customers, free of Charge, the Custody of Deeds, Writings, 
and other Securities and Valuables; the collection of Bills of Exchange, Dividends, and 
Coupons; and the purchase and sale of Stocks, Shares, and Annuities. Letters of Credit and 
Circular Notes issued. 

THE BIRKBECK ALMANACK, with full particulars, post free, on application. 

FRANCIS RAVENSCROFT, Manager. 


pA seen in Cana desired by Bank Manager. Experience, eleven 


years in Canada; last seven years Country Bank Manager, England.— 
. A. Bratey, Silver Leys, Bishops Stortford, Herts. 
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BANK OF NEW ZEALAND. 


(Incorporated by Act of General Assembly, 29th July, 1861.) 

Bankers to the New Zealand Government, 
CAPITAL SUBSCRIBED AND PAID UP, £1,000,000. 
RESERVE FUND, £500,000. 
IRECTORS. 


J. L. CAMPBELL, Esq.,. President. 
Sir F. WHITAKER, K.C.M.G. 
Ww. oN TAYLOR, Esq. 


W. 8. WILSON, Esq. 


ft: OUanE, ees | Hon, JAS. WILLIAMSON. 


J. M. CLARK, Esq. 


NDON BOARD 
ight Hon. Sir JAMES FERGUSSON, Bart., FALCONER LARKWORTHY, Esq. 
mea S.1., K,0.M.G., Right Hon. A. J. MUNDELLA, M.P. 


s M.P. 
Sir PENROSE G. JULYAN, x C.M.G., C.B. THOMAS RUSSELL, Esq., ¢. M.G. 
Auditors 8. BROWNING, Esq., and G. P. PIERCE, Esq. 
General Manager :—DAVID L. MURDOCH, Esq. | Inspector :—JOHN MURRAY, Esq. 
Solicitors :—Mesers. WHITAKER & RUSSELL. 


HEAD OFFICE, AUCKLAND, 


. KISSLING, ” Rsq., Mana 


LONDON OFFICE, 1, QUEEN VICTORIA ST., E.C, 


F, LARK WORTHY, Esq., Managing Director. HENRY B. MACNAB, Esq., Accountant. 
ONDON BANKERS. 
THE BANK OF ENGLAND & LO NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED, 
BRANCHES AND AGENCIES IN NEW ZEALAND. 








DARGAVILLE KAIKOURA NEW FLYMOUTE LANGIORA TOKOMAIRIRO 
ree ns, Be. DUNEDIN Kawa Kawa NEWTO ZEEFTON See en 
AMBERLEY DUNEDIN Nort | KELso NGARUAWAHIA ,IVERTON WATKOU! 
AROHA FEATHERSTON KUMARA NORMANBY Oss ee EB 
ARROW FRILDING LAWRENCE AMARU tOXBURGH AIPAWA . 
ASHBURTON FoxToNn LEESTON OHINEMURBI RUSSELL WAIPUKURA 
BALCLUTHA GERALDINE LYTTELTON OPOTIKI ANSON co ROA 

LENHEIM GISBORNE ANAIA OPUNAKE OUTHBRIDGE AITAHUNA 
SRUNWEETON GoRE MANGAWHARBB OUTRAM TAFFORD AITAR 

GREYMOUTH MARTO OXFORD TAKAKA hg 
CAMBRIDGE GREYTOWN MASTERTON PALMERSTON TAPANUL WANGANUL 
CARTERTON HAMILTON MATAURA PALMERSTON, No.| T pupenea WaLLIneron 
CHARLESTON HASTINGS MOSGIEL PATEA E pL cap 
CHRISTCHURCH HAWERA MOTUEKA PICTON TE AWAMUTU EANGAREI 
CLINTON HOKITIKA NAPIER Port CHALMERS | TEMUKA af TO 
COROMANDEL Hott NASEBY UEENSTOWN THAMES ha aa 
CROMWELL ae cca NELSON AKAIA TIMARU YNDHAM 
DANEVIRKE 














Ka 
st alia; MELBOURNE, Victoria; NEWCASTLE, New South Wales; SYDNEY, Sus- 
ADELAIDE, South Austr BRANCH, George Street; SUVA & LEVUKA, Fiji. : 


AGENTS. 


ARGENTINE and URUGUAY REPUBLICS.— 
London ssc River Plate Bank, Limited. 
AUSTRA 
‘Aussration Joint Stock Bank. 
ank of Adelaide. 
Bank of tg oe 
City Bank, Sydne 
Colonial Ban of Xust tralasia. 
Commercial Bank of Australia, Limited. 
Federal Bank of Australia, Limited. 
London Chartered Bank of Australia 
BAZIL.— 
pu ey gm and Brazilian Bank, Limited, 
AN 


DA.— 
Bank of British North America. 
Bank of Montreal. 
CHILI.—Valparaiso. 

Banco Nacionale de Chile. 
E@ypr.— Alexandria. 

Credit Lyonnais. 
ENGLAND 
Bank ott Liverpool, Limited. 
Birmingham anking Company, Limited. 
Capital and Counties Bank, Limited. 
Devon and Cornwall Banking Co., Limited. 
Eyton, Burton. pores & Co., Shrewsbury. 
Gurneys, Birkbecks & Co. .» Norwich. 
Leicestershire Sache Company, serpttet 
Lloyds Barnetts & Bosanquets Bank Limited. 
Manchester & Liverpool District Banking Co., Ltd. 
Union Bank of Manchester, Limite 

Wilts and Dorset Banking Company, Limited, 
FRANCE.—Paris. 
Crédit L: onnais, 
Drexel, Harjes & Co. 
Société de Depots et de Comptes Courants. 


GERMANY.—Hambu 








J. Berenberg, Gossier & Co, 
THE BANK OF NEW 


INDIA, CHINA, JAPAN, CEYLON and SINGAPORE.— 
Chartered Bank of India, Australia and China, 
Hong Kong and Shanghai Banking Corporation. 

IRELAND. 

Hibernian Bank, Limited, 

National Bank, Limited. 

Northern Banking Company, Limited, 
Provincial Bank of [reland, Yi imited. 
gy nite Bank, Limited. 


“Charterea Bank of India, Australia and China, 
MAURITIU 

Mauritius Commercial Bank 
MEXICO, PERU, and UNITED STATES OF COLOMBIA.— 

London Bank af Mexico & South America, Limited, 
SANDWIcH IsLANDS.,—Honolulu. 

ishop & Co. 

Claus’ Spreckels & Co. 
SCOTLAND.— 
Rank of Scotland. 

British Linen Company Ban 

Caledonian Banking (hem Limited. 

Commercial Bank of Scotland, Limited. 

National Bank of Scotland, Limited. 

North of Scotland Bank, Limited. 

Union — of Scotland, Limited. 
SouTH AF 

Standard Bank of South Africa, Limited. 
TASMANIA 

Commercial penk of Tasmania, Limited 
UNITED STA’ 

Boston Blake Brothers & Co, 

New York—Bank of Montreal. 

Drexel, Morgan & Co. 

Philadelphia— Drexel & Co. 
SAN FRANCISCO— 

fuslo-Californian Beak. Limited. 

Bank of British Columbia. 

Bank of British North America. 

Bank of California 


ZEALAND, LONDON, 


guar DRAFTS aon any of the above-named places in New Zealand, Australia and Fiji. 


TS of £50and upwa 
co 


ards, rates and particulars of which c 
OPENS CURRENT AC UNTS for the convenience of its Colonial Constituents 


can be ascertained on application. 


NEGOT wey & COLLECTS BILLS payable in any part of the Australasian Colonies and Fiji. 
mM sw DVANCES AGENOY “ot shipped, on receipt of Bills of Lading, Policy of jabs. and Invoice 


UNDERTAKES THE 
Securities, Share: dara 

UNDSRTAKES all other & ‘oie of Colonial 
in thei transactions with the Colonies. 


Persons connected with the Colonies ; 
g Interest and Dividends on the same as they fall due. 
Banking and Monetary Business and affords eae facility to persons 


and receives for safe custody * Colonial 


NDON, October, 1887. 
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ADVERTISEMENTS. 


CHARTERED MERCANTILE BANK OF INDIA 
LONDON AND CHINA. 


——___ 


D, 



































). INCORPORATED BY ROYAL CHARTER. 
HEAD OFFICE =-65, OLD BROAD ST B.C. 
Capital Paid-up £750,000. 
ON. | COURT OF DIRECTORS. 
i) JOHN NUTT BULLEN, Esa. JAMES MURRAY ROBERTSON, Esa. 
EDWARD JAMES DANIELL, Ese. THOMAS SCOTT, Esa, 
ALEXANDER. FRASER, Esa. GEORGE YULE. 
JOHN ANDREW MAITLAND, Ese. W. JACKSON, £z- Officio. 
W. JACKSON, Curzr MANAGER. 
J. M. REID, Secretary. GEO. E,. BARNARD, Sus-Manacer. 
the Bank receives Money on Deposit, Buysand Sells Bills of Exchange, issues Letter of Credit 
EC and Circular Notes, and transacts Banking and Agency Business in connection with the East 
VM BRANCHES AND SUB-BRANCHES: 
In INDIA «++++0-00+ee Bombay, Calcutta, Madras, | In Tue Srrairs.. Singapore, Penang, Malacca, 
{ITED, Rangoon. 99 JAVA on .Batavia. 
») CEYLON .........Colombo, Kandy, Galle.| ,, Cumna..-Hong-Kong, Shanghai. 
TRO Agents at Epinsurcu: —Messrs. C. & D. PEARSON, 128, Georcs Street. 
‘TI p AGENTS: 
Paris ...... .-Messrs. Marcuard, André & Co. Mavritivs. -»-.. Messrs. Blyth Bros. & Co. 
BAU Manita ......Messts. Smith Bell & Co. SamMarane ......MacNeill & Co. 
TA YoxouamaA... Messrs, Bisset & Co. SoURABAYA ...... Fraser, Eaton & Co. 
_D SAIGON ...+e Messrs. W.G. Hale & Co. PADANG ....00-..C. J. Van Bueren. 
"ON LONDON BANKERS, 
ba BANK OF ENGLAND. LONDON JOINT-STOCK BANK. 
- Office Hours—From 10 a.m, till3 p.m. Saturdays, from 10 a.m. till 1 p.m, 
UB- 
ye LE — B&F 
L. 
m. 
Jo DA PEED. 
. Head Office:—8, OLD JEWRY, LONDON, E.C. 
—y ESTABLISHED 1881. 
AUTHORIZED CAPITAL, £1,500,000. | SUBSCRIBED, £1,000,000. 
PAID-UP, £500,000. RESERVE FUND, £50,000. 
; Birectors, 
HENRY BROCKETT, Esq. Rr. Hon. LORD GEORGE eames 4a 
CHAS. A. CATER, Esq. M. H. MOSES, Esq. [M 
Hon. SIDNEY CARR GLYN, WM. RODGER, Esq. 
ARTHUR E. SMITHERS, Esq., MANAGING DIRECTOR. 
Branches. 
BUENOS AYRES, MONTEVIDEO, ROSARIO. 
Deposits received at the Head Office for fixed periods at rates of interest to be ascertained 
on application. 
Letters of Credit, Bills of Exchange and Cable Transfers issued on the Branches and 
Agencies. 
Bills payable in Buenos Ayres, Monte Video, Rosario and other Cities ofthe Argentine ~ 
me and Uruguay Republics negotiated or sent for collection. 
The Bank effects purchases and sales of stocks, shares, coupons and other securities, 
“Colonial collects Dividends and undertakes every description of banking business. 
) persons BRUCE THORNBURY, SECRETARY. 
, 1887, 8, Old Jewry, E.C. 
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WATERLOW §& SONS LIMITED, LAW PUBLISHERS. 








THE COUNTY COMPANION, | 


DIARY, 
STATISTICAL CHRONICLE, 


A 


SMagistertal and 


Official Directory. 


PUBLISHED ANNUALLY IN DECEMBER. 





SYNOPSIS OF CONTENTS. 





In addition to a vast mass of useful and interesting matter it will contain— 
THE COUNTIES OF ENGLAND AND WALES | THE QUARTER SESSIONS DIVISIONS, OR 


IN ALPHABETICAL ORDER, theinformation 
for each County comprising :— 

A TOPOGRAPHICAL AND GENERAL DE- 
SCRIPTION,—Railways, Rivers, Canals, &c., 


&c., &e. 

A GEOLOGICAL DESCRIPTION,—Nature of 
the Soil, Minerals, &c. 

A BRIEF HISTORICAL DESGRIPTION from 
the Earliest Times. 

ae TRADE AND MANUFACTURES of the 

ounty. 

PRINCIPAL MARKETS, FAIRS, &c. 

ELECTORAL, FINANCIAL AND GENERAL 
STATISTICS,—Area of County; Number of 
Houses—inhabited, uninhabited and building; 
Population—males and females ; average num- 
ber of persons to an acre and acres to a person ; 
Number of Parliamentary Electors (divisions 
and liberties); Value of Assessment to County 
and Police Rates for previous year; Income by 
County and Police Rates ; Expenditure; Amount 
of Loans outstanding, &c., &., &c. 

POLICE AND CRIMINAL STATISTICS,— 
Area of District; Composition and Pay of the 
Force in previous years ; Cost of same; Expen- 
diture on same ; Number of Persons proceeded 
against and convicted for Indictable and Petty 
Offences; Number of Public-houses, Beer- 
houses, &c. 

AGRICULTURAL STATISTICS, — Acreage 
under Corn and Green Crops (specifying the 
same) for the previous year; Numbers of Live 
Stock—horses, cows, sheep and pigs. 

NEWSPAPERS,--Names of Publishers, Price, 
Days of Publication, &. 





LIBERTIES,—Names of Towns where held, 


&e. 

NAMES AND ADDRESSES (FOR EACH 
COUNTY) OF THE LORDS-LIEUTENANT, 
HIGH SHERIFFS, MEMBERS OF PARLIA- 
MENT, CHAIRMEN AND VICE-CHAIRMEN 
OF QUARTER SESSIONS, MAGISTRATES, 
TREASURERS, CLERKS OF THE PEACE, 
UNDER-SHERIFFS, CHIEF CONSTABLES, 
CLERKS TO THE LIEUTENANCY, CORO- 
NERS, SURVEYORS, AND OTHER CHIEF 
OFFICIALS. Also an Alphabetical List of 
Magistrates, dc. , showing ata glance the number 
of Commissions and Offices held. 

THE PETTY SESSIONAL DIVISIONS,— 
Area; Houses; Population; Names of Local 
Chairmen ; Names of the Clerks ; Names of the 
Police Superintendents in charge. 

THE LIEUTENANCY SUBDIVISIONS. 

THE URBAN SANITARY AUTHORITIES,— 
Area, Population, Names of Clerks, &c. 

THE RURAL SANITARY AUTHORITIES,— 
Area, Population, Names of Clerks, &c. 

THE POOR-LAW AUTHORITIES,—Names of 
Districts ; Area; Population; Rateable Value; 
Amount received from Poor Rate, &c. ; Amount 
expended in previous year ; Names of Clerks, &c. 

THE SCHOOL BOARDS,—Population, Number 
of Members, Names of Clerks, &c. 

THE BURIAL BOARDS,—Names of Clerks, &c. 

THE MILITIA FORCE,—Headquarters, Names 
of Commanding Officers, &c. 

THE VOLUNTEER FORCE,—Composition, 
Numbers, &c. 





Pricze:—In Cloth Binding, Lettered, with a Diary Space of One-third of a Page to 
each Day, 5s.; in Strong Cloth Boards, Gilt, with a Diary Space of One Page for each 
Day, 7s. 6d.; in Elegant Morocco Binding, with Subscriber’s name lettered on Cover, 


12s. 





85 & 86, LONDON WALL; 25, 26 & 27, GREAT WINCHESTER STREET ; 
49 & 60, PARLIAMENT STREET; anv FINSBURY FACTORIES. 
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THE NATIONAL BANK OF AUSTRALASIA 


INCORPORATED BY ACTS OF THE LEGISLATURE OF VicToRIA, SouTH AUSTRALIA, 
AND WESTERN AUSTRALIA. 
Capital Subscribed, £1,250,000; Paid Up, £1,000,000; 

Reserve Funds, £670,000; Reserve Liability of Shareholders. £1,500,000, 
LETTERS of CREDIT and DRAFTS granted on the Head Office at Melbourne 
and the following Branches :— 

In Vicror1a.—Albert Park, Bacchus Marsh, Bairnsdale, Balaclava, Ballaarat, 
Benalla (Thoona), Blackwood, Boort, Bridgewater, Buninyong, Cashel, Casterton, 
Castlemaine, Cheltenham (Mordialloc and East Brighton), Clifton Hill, Clunes, 
Cobden, Colac, Coleraine, Collingwood, Dimboola, Elizabeth Street (Melbourne), 
Euroa, Footscray, Geelong, Hamilton, Hawthorn, Horsham, Jung Jung, Kerang, 
Kew, Koroit, Kyneton, Lancefield, Learmonth, Macarthur, Maffra, Moonee Ponds, 
Newstead, Nhill, Northcote (South Preston), Penshurst, Port Melbourne, Prahran, 
Pyramid Hill, Richmond (Burnley Street, Swan Street, and Victoria Street), 
Romsey, St. James (Devenish), Sale, Sandhurst, Scarsdale, Shepparton, Smeaton, 
South Melbourne, Stratford, Taradale, Traralgon, Trentham, Tungamah (Telford), 
Violet Town, Wangaratta, Warrnambool, Yarrawonga, Yarraville. 

In SovrH AvsTRaLia.—ApgLaIpE, Angaston, Auburn, Balaklava, Border 
Town, Caltowie, Carrieton, Clare, Crystal Brook, Edithburgh, Eudunda, Gawler, 
George Town, Hamley Bridge, Hindmarsh, James Town, Kadina, Kapunda, Koolunga, 
Kooringa, Laura, Lobethal, Minlaton, Mintaro, Moonta, Mount Barker, Mount 
Gambier, Nairne, Naracoorte, North Adelaide, Nuriootpa, Orroroo, Penola, Petersburg, 
Port Adelaide, Port Augusta, Port Elliot, Port Pirie, Port Victoria, Port Wakefield, 
Quorn, Red Hill, Riverton, Saddleworth, Salisbury, Strathalbyn, Terowie, Truro, 
Victor Harbor, Wallaroo, Willunga, Wilmington, Woodside, Yongala, Yorke Town. 

In Western AtstraLia.—Perth, Albany, Fremantle, Geraldton. 

In New Sovurn Wates.—Sydney. 

Also on Agencies in New Soutu WatESs, NEw ZEALAND, QUEENSLAND, and TasMANIA. 

Approved Bills negotiated, or sent for collection, and all other Banking business 
with the Australian Colonies and New Zealand transacted. 

149, Leadenhall Street, E.C. W. W. OSWALD, Manager. 


NOW READY. POST FREE, SEVENPENCE. 
HANDBOOK TO 


THE STAMP DUTIES, 


CONTAINING A TREATISE UPON 


THE STAMP ACTS 


AND THE LAW AND PRACTICE OF STAMPING DOCUMENTS. 


REVISED TO OCTOBER, 1887. 
By H. 8. BOND, Esq., of the Solicitor’s Department, Inland Revenue, Somerset House. 


WATERLOW & SONS LIMITED, London Wall, London. 


PAMPHLETS ON COMPANY REFORM. 


Bry SAMUEL ROBERTS, 
ASSOCIATE OF THE INSTITUTE OF BANKERS. 
‘“‘Every shareholder should read these able, lively, and instructive pamphlets.’”?— 
Vide Press. 
I. NECESSITY FOR REFORMATION IN THE CoNDUCT AND PRACTICES OF PUBLIC COMPANIES, 
If. NATIONAL ASSOCIATION OF INVESTORS AND SHAREHOLDERS: A Suggestion. 
III. Curiosities or Pustic ComMPANIEs. 


Price One Shilling each. By Post, ls. 1d. 
Lonpon: WATERLOW & SONS LIMITED, Lonvon Watt, E.C. 























8 ADVERTISEMENTS. [1888, 


WATERLOW &§& SONS LIMITED, LAW PUBLISHERS. 











MUNICIPAL CORPORATIONS COMPANION, 


DIARY, DIRECTORY, 
AND YEAR BOOK OF STATISTICS. 


Published Annually in December. 
SYNOPSIS OF CONTENTS. 


A CALENDAR FOR THE YEAR, comprising Changes of the Moon—Monthly Notes of Municipal and 
LegalMatters, and Monthly Fluctuations ot the principal Railway and otherStocks compared with those 
of the same period in the previous year—Eclipses—Law Terms—University Terms—Quarter Days, &c. 

ASSESSED TAXES AND EXCISE LICENCES (Abstract of). 

TRANSFER DAYS, HOLIDAYS AT THE BANK OF ENGLAND, and other Public Departments in the 
United Kingdom, 

A COPIOUS DIARY for every day in the Year, with headings indicating the Saints’ Days, Municipal, 
Legal and Commercial Fixtures, Cash Columns and Memoranda spaces. 

POST OFFICE REGULATIONS, with a Table of the Rates to every part ofthe World. 

INCOME TAX TABLE, with Rates in past years. 

THE CITY OF LONDON CORPORATION DIRECTORY, comprehending the fullest, a and most 
reliable information, with regard to the Officers, Courts, Companies, Government, &e. »& 

THE MUNICIPAL CORPORATIONS OF ENGLAND AND WALES, alphabetically peso and com- 

rising separately, under the head of each Borough, the Names of the High Stewards, Members of 

Pactintocet, Mayor, Recorder, Sheriff, Aldermen, Councillors and Magistrates—The Names and Dates 
of Appointments of the various Officers—the Number, Date, and general purport of the Charters— 
Population at the Last Census—Number of Parliamentary and Municipal Electors—Number of Houses 
—Gross Estimated Rental—Rateable Value—Gross Amount of Loans effected on Security of the Borough 
Rates—Income of the Corporation by Landed or other Property and Rates—Acreage—Number and 
composition of the Police Force, and its cost in the previous year—Markets—Port and Navigution 
Statistics—Chief Trades and Manufactures—Public Institutions and Buildings—Newspapers—and a 
variety of Local Information of a most useful and interesting character. 

A LIST OF ANCIENT INCORPORATIONS, and useful Statistics connected therewith. 

A LIST OF THE SCOTCH BURGHS, with the Population of each at the last census. 

A LIST OF THE IRISH BOROUGHS, ditto ditto ditto. 

A COPIOUS ABSTRACT OF THE MUNICIPAL CORPORATIONS ACT, 1882. 

A VALUABLE TREATISE ON MUNICIPAL LAWS FROM THE EARLIEST TIMES. 

THE ASSOCIATION OF MUNICIPAL CORPORATIONS.—Names of Committee—Officers, &c., &c. 

A LIST OF THE URBAN SANITARY AUTHORITIES, PORT SANITARY AUTHORITIES, AND 
BURIAL BOARDS IN ENGLAND AND WALES. 

GOVERNMENT AND PUBLIC OFFICES DIRECTORY, with Names of Officials, Hours of Attendance, &c, 

AN ANALYSIS OF THE STAMP DUTIES, with latest Amendments. 

A TABLE OF THE PUBLIC GENERAL ACTS of the previous Session, with a LENGTHY DIGEST 
of those having relation to MUNICIPAL CORPORATIONS. 

A LEGAL DIRECTORY.—This will include the Law Courts, Judges, Officers, County Court Districts, &c. 

AN EXHAUSTIVE PARLIAMENTARY DIRECTORY, comprising the Names, Titles and Addresses of 
the Peers—The Names (alphabetically) of the Members ofthe House of Commons, with their Addresses 
—List of Places (alphabetically) represented—Table of Members’ Attendances at Divisions—Names of 
the Officers of Parliament, &c., &c 

A BANKING DIRECTORY, giving the name of every City and Borough in the United Kingdom which 
possesses a Bark or Banks; the names ofthe Banks; the Managers and the London Agents; and 

GENERAL INFORMATION OF A USEFUL CHARACTER. 
PRICE :—In Strong Cloth Binding, Lettered, with a Diary Space of one-third of a page to each day, 5s. 


In Extra Cloth Boards, with a Diary Space of one page for each day, 7s. 6d. In Elegant Morocco or 
Russia Binding, with Subscriber’s Name lettered on Cover, 12s. 














85 & 86, LONDON WALL; 25, 26 & 27, GREAT WINCHESTER STREET; 
49 & 50, PARLIAMENT STREET; ann FINSBURY FACTORIES, 








CONTENTS. 


PAGh 
Mora or THE FAILuRE OF THE WARWICKSHIRE BANK : ‘ . 1087 
Is tue Distress Dezp ? - ‘ - - . : - 1095 


Iratian Nore Crisis ; e ‘ re ‘ = i : r . 1098 


New ZEALAND BANKING AND FINANCING : ‘ ‘ 7 ‘ - 1103 








Bank Orricers’ SUPERANNUATION AND PENsION Funps . . - 1106 
Resutt or Prize Comrerition = ‘ ‘ e F ~ : . 1109 
oa Porrrair anD BiocraPuy or Sir ANDREW Lusk, Barr. : . - 1llil 
- Forcep InporsEMENTsS To BiLis AND CHEQUES E r ‘ - 1115 
| the Monetary Review . : - = : é : j ‘ - 1116 
ipal, Norges . , a” ; a ee Sie. ‘ . 1119 
Vatue or Stock Excuanag Securities . : = . ° - 11381 
—_ One Cuiearinc-Hovusg on Two Criearine-Housszs . a 4 i - 1133 
com- Survey or Banxkineo ‘ = - = ‘ i ‘ i ‘ . 1135 
foe Mr. Goscuen on National FINANcE . ° : : - 1138 
va Mr. Goscuen on BIMETALLISM i t ° ‘. ‘ . ° - 1141 
rough 
rand CoRRESPONDENCE . P ° ‘ ‘ ° ‘ ‘ . : - 1144 
ration 
and & Notices or New Books . ‘ , ‘. ‘ - ; ; ‘ . 1150 
Osrruary m : ° " . : x ‘ ‘ 3 ‘ - 1153 
BankinG AND CommERCIAL Law. ° . ‘ r : : - 1153 
Rerort or Bank, &c., MEETINGS . ‘ - ‘ - - ‘ - 1166 
ie Lioyps Barnetrts & Bosanquets Bank, City : : . ° . 1180 
AND Bitts on Inpra <n a : ‘ . ; io eck ~ 1061 
ce, &c. Statistics oF FaILuREs AND Bitts oF SALE . e i - - 1181 
GEST Provincia OLearinc-Hovse Returns . ‘ ° ° ° e - 1182 
te, be. Lonpon Banxs CLEARninG-Hovuse Returns . : ° ° " - 1183 
“sm Bank or ENGLAND RETURNS AND ANALYSES . ° ° ° ° - 1184 
mes of Bank or ENGLAND WEEKLY Returns - Sis tee @. Jen Se 
ae Forrign ExcHANGES R ‘ ‘ 2 ° = . e . - 1186 
Prices or BuLiion. : ° ‘ ‘ Pe : . e e - 1186 
> Stave or Fixep IssuES AND ANALYSIS . . «eww wSst«iws:«1 877 
a Bankers’ WEEKLY CiRcULATION RETURNS ° : ° e ‘ - 1188 
fe EnGuisH AND Forzign Banks Suanes List . ; 2 . . e 1194 











ADVERTISEMENTS. 








STEPHENS’ BLUE BLACK FLUIDS. 
Pasas Babin ane nutty, sft 
oven the world for their 
Huidity, Outenaity andy 
| Durahibity, 

STEPHENS’ SCARLET INK FOR STEEL PENS. 
rich acarket of great eauty. Daca nat 


BRILLIANT RED INK. RED COPYING INK. 


DENTS WATCHES, &% 


CLOCKS & CHRONOMETERS. 





THE WRITING 
THE COMBINED 4 
THE COPYING 
































All Watches are now made with Compensation Balances, and 
are, therefore, suitable for any Climate. 








NEW ILLUSTRATED CATALOGUE OF HIGH-CLASS WATCHES AND CLOCKS, 
AT REDUCED PRICES, SENT POST FREE ON APPLICATION. 


E. DENT & CO., 


61, STRAND & 4, ROYAL EXCHANGE, LONDON; 





Makers to Her Majesty and H.R.H. the Prince of Wales, and to all Foreign 
Courts and Governments; Makers of the Great Clock (Big Ben) of the 
Houses of Parliament. 











¢ 


and 


i 


reign 
\f the 








THE BANKERS’ MAGAZINE 


AND 


Sournal of the Money Market. 


DECEMBER, 1887. 


THE MORAL OF THE FAILURE OF THE WARWICKSHIRE 
BANK, 


An old and very intelligent banker of our acquaintance, a man 
of an acute judgment, with a considerable experience of busi- 
ness matters, was accustomed habitually to say in reference to 
any bankruptey—“ There is no failure without fraud.” The 
opinion may seem at first sight harsh, but were our old friend 
still alive, we hardly think he would modify it. Certainly the 
recent failure of the Warwickshire Bank would confirm him in 
his judgment. Our last number contained some extracts from 
the report issued by Mr. EH. T. Peirson, of Coventry, the official 
receiver, who presided at the first meeting of the creditors, 
held at the Shirehall, Warwick, at which the position of the 
bank was shown to be worse even than had previously been 
imagined. The complete statement of affairs will be given 
at the public examination of the four partners, fixed to take 
place at Warwick, before Sir Richard Harrington, the judge 
of the County Court, on the 29th and 30th of November. 
Meanwhile there are some very clear deductions to be drawn 
from what has been stated. 

The way in which banking is interwoven into business 
affairs, the manner in which a failure of this description 
inconveniences—to say the least—persons in all classes of 
society, is shown very distinctly in the statements which 
have already been made public, and the rapidity with 
which arrangements were made, where it was possible to 
do so, in order to mitigate the difficulties which must 
result from the catastrophe. We will begin with the in- 
stance of the manner in which a local society, established for 
the purpose of bettering the condition of a large section of the 
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population, was affected by what had occurred. The failure 
was announced on Tuesday, September 6th, and on Saturday, 
September 10th, a special meeting of the Warwickshire Agri- 
cultural Society was held to consider the financial position of 
the society as affected by the failure. The account of the 
meeting, at which Lord Leigh presided, states that the 
assistant secretary, Mr. F. H. Moore, reported that at the date 
of the suspension of Messrs. Greenways the society had a 
balance of £976 at the bank. This amount included the 
proceeds of securities recently realized to meet the loss on this 
year’s show. The receipts taken at the Society’s show had 
not been sufficient to meet the expenses incurred; and these 
claims had obviously not been paid, though the money was lying 
ready at the bank to do so, for the report continued to state that 
the claims against the society outstanding amounted to £1,641. 
The society had previously been more than solvent, for it still 
possessed securities estimated to be of the value of £974. Thus, 
with the £976 money in hand, as they entirely believed, lying 
ready at the bank, there was enough to meet all liabilities and 
a handsome surplus over. Now the society had only the 
securities they still held to look to, and after realizing these 
there would be a deficiency of nearly £700. It is impossible 
in any degree to blame those in charge of the management of 
the society for this. They looked, and naturally, on money 
at the bank being as readily available as if they had put the 
same number of sovereigns into a drawer, and locked them up 
till they were wanted. 

Though many of those present were no doubt heavy losers 
by the failure, yet they did not lose heart. A committee was 
appointed to investigate the position of the society, and it was 
resolved that the usual autumn operations of the society should 
be abandoned. This instance shows the immense harm such 
a failure as that of a bank works, and the manner in which the 
ill effects ramify through many classes and in many directions. 
The creditors of the society cannot immediately be paid the 
debts due to them, unless its members and friends give a 
guarantee to some other bank, and borrow from it the amount 
required. Even if they can arrange to do this it is only by loan 
after all, a totally different thing from using their own money. 
And it may not be very easy for them to raise a loan. So 
many persons of standing in the county are hit by the failure, 
as will be shown by a list of the creditors given further on, 
that it is very probable there may be some delay before 
the needful arrangements can be made. The money can, of 
course, only be raised ultimately by subscriptions made among 
persons of whom many probably are already struggling against 
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the existing depression in trade and agriculture. Meanwhile, 
the little impetus which the usual field work and draining 
competitions of the society, the part of their operations which 
they had to abandon, would have given to local trade is lost. 

It is stated that there are about 2,000 creditors of the bank, 
of whom about 1,000, or half, proved their claims almost 
immediately, within a very few days. Among the creditors 
for the larger amounts are the following, besides public bodies 
and institutions like the local agricultural society we have 
just mentioned :— 


£ & 
Sir Charles Mordaunt, Walton Hall ; ° i 5,168 0 0 
Lord Leigh, Lord Lieutenant of Warwickshire * 3,271 0 0 
Lord Willoughby de Broke, Compton Verney . 8,046 0 0 
The Earl of Warwick . ~ - . : 7 1,499 0 0 
Sir F. C. Smyth, Wootton Hall ., ° ° ° 592 0 0 
Executorsof J, Woodleigh . . . «© . 5,800 0 0 
James Rose, Leamington . ° ° . ° 5,286 0 0 
Wackrill and Cross _ Y i F = : 4,026 0 0 
Emma Williams . = : ‘ ‘ 3,108. 0 0 
J. Margetts and Son, Warwick ° ‘ . ° 2,887 0 0 
Ellen Greaves . 2 ‘ 2 R ‘i a : 2,404 0 0 
Ann Cattell . ‘ ‘ 3 ° ‘. _ : 2,153 0 0 
B. Harrison . . A 2 ‘ 3 4 = 2,040 0 0 
J. Staunton . 4 " ; : : : - 1,927 0 0 
R. T. Tomes . : ‘ : ;. 3 1,925 0 0 
W.H. Milne . ; P ; ‘ P ‘ ° 1,839 0 0 
Chadwick and Sons . ‘ q . = i : 1,795 0 0 
Thomas Cook . 2 ° ° ° ° e ° 1,736 0 0 
H. Milne . ‘ 4 ~ e - ° ° 1,727 0 0 
Flavel and Co. ‘ ; e ‘ 2 ‘i 1,669 0 0 
Dutton and Son ‘ ‘ . : ° : 1,618 0 0 
J. Reddell - « a e ° ° 1,355 0 0 
Richard Hawkes . : ° pe e ‘ 1,267 0 0 
J. Kiss . ‘ e a é e ° e 1,471 0 0 
Thomas Field s F r ‘ . ; : 1,179 0 0 
W. Dilworth . a z . . = = 1,063 0 0 
Elizabeth Mann ‘ ‘ . ‘ A . 1,032 0 0 
Harriet Ansell : = ‘ . = ° - 1,054 0 0 
Robert M’ Rae . ‘* a ‘ i : : 927 0 0 
Thomas Chadwick . ° ° ° 3 = ° 953 0 0 
Elizabeth Power . e ‘. ‘ . . ° 907 0 0 
Total ° ° - £66,724 0 0 





These are, however, only thirty-one out of the 2,000. 
This will give an idea how far the effect of such a failure 
extends directly. Its indirect effects are shown by the 
following statement as to the loss experienced by the county 
authorities :— 

A special County Sessions for Warwickshire was held at the County Hall, 


Warwick, 27th September, to consider the financial position of the county as 
affected by the failure of the county bankers, Messrs. Greenway, aa and 
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Greenways. At the time of the bank’s suspension a balance of $17,113 was 
standing to the credit of the county. Mr.8, J. Dugdale, Q.C., M.P., presided, 
and there were present the Speaker of the House of Commons, Lord Leigh, 
Lord Ernest Seymour, Mr. P. A. Muntz, M.P., Mr. C. A. Whitmore, M.P., 
and a full attendance of county justices. The finance committee reported the 
resignation of the county treasurer, Mr. S. C. Smith, who, they regretted to 
add, owed the county £17,113. 8s. 8d. The practice which had prevailed for 
many years of keeping in the treasurer’s hands sufficient moneys to meet any 
contingency necessarily caused the amount in his hands to be sometimes large, 
and they thought a change might be made by considerably reducing these 
balances without interfering with the efficiency of the administration of the 
county. The next county rate must, of course, be increased, but they hoped 
the increase would not be more than a penny in the pound. They had received 
five applications for the treasurership, and recommended that Mr. Howard 
Lloyd, general manager of Lloyds Barnetts and Bosanquet’s Banking Company 
(Limited) be appointed, the bank having offered to transfer such a sum of 
Consols to joint trustees as would cover any probable balance in the treasurer’s 
hands. Mr. Dugdale, M.P., who presented the report, said the practice of the 
county authorities for forty or fifty years had been to leave a large floating 
balance in the bankers’ hands, in order to provide for heavy payments which 
had to be made immediately after Quarter Sessions were completed, the result 
of which had been that at the time the bank stopped payment a balance of over 
£17,000 was in their hands. After allowing for all income and the amount 
realized from a county rate of §ths of a penny in the pound, he thought they 
would require between £4,000 and £5,000 more to take the county on to 
Christmas, and it would not be prudent for them to do with less than an extra 
penny rate at Michaelmas. They would thus recover £7,700 for the county of 
the £17,000 they had lost. Mr. Lloyd’s appointment was agreed to. 


We must understand the statement that the county 
authorities would recover about £7,700 out of the £17,000 
they had lost to mean that they would collect that sum in 
addition to the amount which they would, in an ordinary 
way, have found it needful to collect, and this has been the 
case. At the Quarter Sessions, held on October 27th, ‘the 
Chairman (Mr. Dugdale, Q.C.), announced that a county 
rate of three farthings in the pound would be necessary. It is 
true that this was only an increase of one-eighth of a penny 
compared with previous years, but a further increase was 
evidently contemplated at a later date, and though the Lord 
Lieutenant (Lord Leigh) and other speakers expressed their 
satisfaction that the requirements had been kept so low, yet this 
addition to the charges made is only another instance of the 
results which follow such a failure. 

We have given these illustrations in order to show, by 
the example of these public bodies, some of the troubles 
which such a failure always causes. There must be many 
other instances of great inconvenience and distress among the 
smaller creditors. A loss of £50 is very severely felt by a 
struggling tradesman, or by a widow who has perhaps pinched 
herself greatly to accumulate even this small sum towards the 
education of a child. The real effect of the catastrophe is, 
as yet, hardly known. We shall probably see, in the course 
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of time, a list of bankruptcies of persons who will attribute 
their misfortunes to the failure of the Warwickshire Bank. 
We will now turn to the other side of the question, the 
manner in which the money has been lost. ‘There is no 
principle which should be more strictly kept in mind by a 
banker than the axiom that no profit which can be made on 
an advance can compensate for the risk run, if that risk is at 
all considerable. It may be said, and no doubt it is true, 
that almost every advance made without tangible security 
involves some risk. There is no- question about this. But 
this risk varies immensely. In many cases it is so small as to 
be absolutely infinitesimal. A banker’s advances should be 
for short periods only, especially where no security is given. 
Sometimes these advances recur regularly and periodically. 
For instance, even an auctioneer, whose business is conducted 
for ready money more usually than is the case with most 
trades, may be called on to pay large sums to his clients, 
especially where he carries on periodical sales, before he can 
collect what is due to him. The banker may be able to feel 
that, with due care, and attention to the rule that the account 
is regularly brought to the credit periodically—say in the 
intervals between the sales—there may be no real risk what- 
ever in an advance made in such an instance. A long-sticking 
advance, an account which is always overdrawn, has almost 
always an element of danger in it, for in these cases it will 
generally be found that the banker is advancing, not the 
floating capital—the money which passes in and out of the 
business—but the fixed capital on which it is founded. And 
this danger is greatly increased if the debit balance continues 
to augment, especially in the case of advances without 
security. The truth of this is so remarkably illustrated by 
the instance of the dealings of Messrs. Greenways with the 
Kenilworth tannery, the advance to which was in a great 
degree the cause of their ruin, that we will endeavour to 
trace the history of the transaction as well as the reports yet 
published allow. Between the years 1855 and 1861— 
apparently close to the later date, about 1859—the bank 
experienced a loss of about £14,000 through Messrs. R. & H. 
Draper, tanners, of Kenilworth. The bank, at that time, 
had apparently a capital of £15,000. Hence they might 
have written off, at the time, the whole of the loss of the 
£14,000—assuming it to have been the only bad debt on 
their books, and still been solvent, though no doubt not in a 
position which would have enabled them to carry on their 
business for any length of time. A capital of £15,000 was in 
itself much too small for the business, far smaller than 
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ordinary prudence would demand, but still they might have 
repaired the breach made in it easily by restricting their 
drawings from the profits for a few years, and then, either by 
amalgamation with some other bank, or, if that had been 
found impossible, by disposing of their business, have avoided 
the miserable end which they have now reached. But this 
course was not followed. In the year 1863, however, a 
new account was opened for the tannery. It is not clear 
whether the original debt of £14,000 was written off or 
not. Even if this had been done the first advances soon 
amounted to more than £105,000. As the whole deposits and 
banking liabilities of the firm appear to be only £293,154. 2s. 2d., 
we hence arrive at the astounding fact that more than one- 
third of this comparatively small sum, which nevertheless 
represented the spare cash belonging to some 2,000 persons, 
was advanced practically to a single creditor, carrying on a 
business which was known to be entirely insolvent. That it 
was clear that Newman’s account was worthless is shown by 
the fact that no interest was charged on £12,376, part of the 
amount, after 1874; and on £85,000, the bulk of it, after June, 
1881. To have continued trading as bankers after this date, 
when they must have known that it was out of their power to 
repay the customers their deposits in full, certainly amounts to 
a moral fraud, though we do not suppose it is a punishable 
fraud in the eye of the law. The usual course taken by 
gamblers then followed. All pretence at legitimate banking 
appears to have been dropped; after the last date any chance 
to raise the wind was eagerly grasped at. 

In 1883, the firm was asked to supply funds for the 
completion of the Dudley and Stourbridge Tramway, and 
they took shares in the Tramway Company to the value of 
about £22,000. In 1884, the Magdebourg Tramway was formed 
privately, and the Greenways went into it, thinking it a good 
thing. A large amount was advanced; it is stated to bea 
substantial undertaking, but it is not of course in the very 
least a suitable investment for the money belonging to the 
customers of a bank. One of the inducements to Messrs. 
Greenways to make the advance was a stipulation that they 
were to receive a moiety of the contractors’ profits, and a 
further profit was expected on realizing the security. The 
class of the security may be easily judged if so tempting a 
bait had to be held out to those who made the advance. No 
doubt, while all this was going on, every effort was made to 
keep up appearances. The official receiver remarks that, “ on 
the death of Mr. W. Smith, in April, 1887, his capital in the 
firm was reckoned for the purpose of probate to be £15,000, 
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though no account was taken at the time. No capital account 
had been kept since 1876, but all the surplus of assets (or 
what were taken as assets) over liabilities was divided half- 
yearly between each member of the firm, excepting Mr. S. C. 
Smith (who joined the firm in 1874), who did not participate 
in these divisions, being only a salaried partner, and who 
remained so on his father’s death.”’ It is not an uncharitable 
remark to make, to suppose that the estimate made of the 
value of the interest of Mr. W. Smith in the bank as £15,000 
was done in order to maintain appearances with the public. 

It is only wonderful that the credit of the firm lasted so 
long. Their very bank premises, both at Warwick and at 
Leamington, were pledged with other securities to a neigh- 
bouring bank, the Staffordshire Joint Stock Bank. Besides 
this the Bank of England advanced them £8,800, holding as 
security about 2,240 shares in the Dudley and Stourbridge 
Steam Tramway Company. As is usual in bankruptcy cases, 
the matter appears likely to turn out worse than was antici- 
pated at first. In the official receiver’s statement the assets 
are estimated to produce more than £107,000, but in more 
recent accounts it is reported that one-half of this amount 
will not be forthcoming. Part of it consists of an estimated 
surplus from securities in the hands of creditors fully secured 
of £20,000, but this will be claimed for the bankrupts’ private 
estates, and it is also said that the contractor for the 
Magdebourg Tramway repudiates a sum of £30,000 which 
had been entered among the debts considered to be good. Two 
of the members of the firm have entered into guarantees for 
the treasurer of the county, their partner, Mr. 8. C. Smith, 
and as there are balances due to the treasurer of the War- 
wick Town Council and the Warwick Board of Guardians 
and other public bodies, it is probable that other liabilities of 
a similar character may rank against the account and 
complicate the winding up of the estate. 

It is not wonderful that so disastrous a failure should have 
excited a great deal of public attention. The method of 
carrying on their affairs adopted by Messrs. Greenways was, 
however, so entirely unusual, and so completely opposed to 
any of the traditions of legitimate banking, that we may 
fairly conclude that they stand alone in their career of un- 
paralleled folly, to give it no harsher name. It was quite 
natural that the matter should have been referred to by Mr. 
J. W. Birch, the president of the Bankers’ Institute, in his 
opening address to that body. After remarking that they 
had had few troubles in banking circles to lament during the 
past year, he continued, “The West London Commercial 
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Bank closed its doors, but being little known its loss produced 
but little effect. Greater had been the effect caused by the 
more recent failure of Messrs. Greenway, Smith & Greenways, 
for there there was a case which, while causing great distress in 
the immediate neighbourhood of its reckless career, led them 
to reflect on one or two matters connected with banking, and 
more especially with regard to an unsecured issue of notes.” 

Country bankers must be prepared for remarks of this 
description, which coming from so high an authority as Mr. 
Birch, who was formerly in his course the governor, and is 
now a director, of the Bank of England, carry great weight 
with them. 

There are one or two further observations which may fairly 
be made at the present time on this deplorable affair. In a 
previous notice of the failure in the Magazine for October we 
remarked that “had Messrs. Greenways followed the example 
of their London agents, Messrs. Glyns, and published their 
accounts in a regular form, certified by proper auditors, it 
might have been better for them.” When we wrote this we 
were of course not aware what the official receiver’s state- 
ment would disclose. He describes the arrangements for the 
management of the bank, and that Mr. Kelynge Greenway 
was mainly responsible for this, and then continues, “ All the 
partners, however, checked over the balance-sheets and signed 
them every half-year.” 

It is really perfectly deplorable to think how near the firm 
was to adopting a good principle in the management of 
their business, and yet how entirely they missed it. Had they 
gone a step further and caused their accounts to be submitted 
to some external scrutiny it is barely possible that their 
downward career could have been continued so long. A 
friendly hint that the account of the Kenilworth Tannery 
should have been closed, joined to a representation that the 
auditors could not sign the balance-sheet if it were not, might 
have checked all the mischief. Of course we are perfectly 
aware that an audit is merely an examination of accounts, 
and that an auditor, in a usual way, does not undertake to 
value the securities, but he expects them to be submitted to 
him, and, as in this case there was no security at all, it is 
difficult to see how he could have avoided mentioning the 
fact. 

It seems almost a truism to make the remark, but there is 
no business or profession in this country which should be con- 
ducted on stricter rules than that of banking, especially in 
country and private banks. The business is often hereditary, 
one partner succeeds to another, and frequently one director 
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or manager succeeds to another because his father or some 
near relative held the same place before him. There are no 
checks placed on entering the business, as there are in follow- 
ing medicine or the law. By a curious anomaly many clerks 
present themselves voluntarily for examinations which are 
conducted by the Institute of Bankers, while principals as a 
rule never think of following the same course. It is a busi- 
ness the whole art of conducting which has been said to lie in 
the capacity to say “no” at the right time. Had Messrs. 
Greenways possessed that capacity their business might still 
be flourishing. Their failure has called forth more remarks 
in the public prints than we ever remember having followed 
on similar misconduct before. It will be a useful thing both 
to the public and to the banks themselves if the result is to 
cause security to be given for the existing note issues, and 
more publicity to be given to banking balance-sheets. 





IS THE DISTRESS DEEP? 


THE mass of poor men have lately been reminded of their 
poverty by the deaths of four millionaire financiers and 
bankers. At the same time the wealthy have been reminded 
of the discontent around them by the work-or-bread demon- 
strations and riots. Thereupon have bimetallists insisted that 
the distress of the mass is real, deep and extraordinary ; that 
the regime of gold is the golden age only for the few, that it 
kills trade and contracts employment. It is much to be feared 
that their argument will catch the ear of the populace. Wage- 
earners and profit-earners alike have been touched by the fall 
of money prices; sound economists may write essays and 
pamphlets till the British Museum bursts, without convincing 
the mass of money-earners that they are not worse placed than 
before the fall. . 

Imagine a small community which shall represent the 
nation. There are: 1,a butcher; 2, a grocer; 3, a baker; 
4,a draper; 5, a bookseller; 6 to 15, ten wage-earners. At 
one time prices are high, as follows :—Meat, 1s. per lb. ; sugar, 
5d.; tea, 3s.; and coffee, 2s. per lb. ; bread, 8d. per quartern loaf ; 
cotton goods, ls. 6d. per yard; a standard book, 2s.; wages, 
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35s. per week. Take 1, the butcher, whose receipts are £6 
per week when prices are high. He buys weekly trom— 
8. d. £8 da. 
6 lbs. sugar for 2 6 
The grocer 2Ibs.tea ,, 6 O 
2 Ibs. coffee ,, 4 0 





_ 12 6 

The baker, 9 loaves for ‘ 2 ; 6 0 
The draper, 3 yards cotton stuff . ° 4 6 
The bookseller, stationery . a ° 2 0 
Pays in wages (2 men) . ° ms 7 310 0 
Total disbursement . ° - £415 0 





Leaving £1. 5s. for rent. 

Take 2, the grocer, whose weekly receipt from custom are 
the same, and who buys meat instead of groceries. He must 
either consume less meat or pay less rent when prices are high. 
So, with the baker, the draper, the bookseller. Take, finally, 
the wage-earner, with an income of 35s. weekly in “ good” 
times. He buys for himself and family— 


8. a. 

From the butcher, 10 lbs, of meat for . lv 0 
= baker, 10 loaves bread for 6 8 

ae draper, 2 yards stuff 3 0 

» _ bookseller, papers, &c. 10 

His rent is then ° ° ° 7 6 
Total disbursement 18 0 





Leaving him 7s. to spend at the public-house, music-hall, or 
what not. 

Change the scene. Prices are down. Meat is 8d. per lb.; 
sugar, 23d.; tea, 2s.; coffee, 1s. 6d.; bread, 5d. per loaf; cottons, 
1s. per yard ; standard book, 1s.; wages, 26s. Then how does 
the butcher stand? He buys the same quantities from :— 


8. a. & 8. d. 
sugar 1 3 
The grocer for {es 4 0 
coffee 3 0 
ee 8 3 
The baker > ° 3 9 
The draper . ° ° 3 0 
The bookseller ° ° 1 0 
Paysin wages . . . . oa & O 
Total disbursement ‘ ‘ ‘ 3 


~ 
lo 








As his rent has also fallen to £1. 1s., he finds that a trade 
profit of £4. 5s. will now cover his expenditure, whereas he 
formerly required £6 per week. And yet, what butcher or 
grocer, baker, or candlestick-maker would prefer low prices to 
high, though he saved as much as his profits declined? Take 
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also the wage-earner, who now gets only 26s. in place of 35s. 
per week. He buys the same quantities as before :— 





ee & 

From the butcher, 10 lbs. meat for 6 8 
» baker, 10 loaves for 42 

- draper, 2 yards for 2 0 

»» bookseller, books, &c. 0 5 
Paysrentat . ° ° ° 5 9 
Total disbursement . ° ° = . - 19 0 





Leaving him, as before, 7s. to spend at the public-house, or on 
entertainments, or even to save, if he please, in the Post 
Office Bank. 

Strange enough that, the much bewailed fall of prices 
bringing— 

** a terrible curse, 
Nobody seems a penny the worse.’ 
We have surely allowed for a sufficient fall in wages, the 
decline from 35s. to 26s. being as much as 25 per cent. The 
other comparisons can be tested by the aid of housekeeping 
books now and those of ten years ago. On the whole, there is 
strong reason to believe that the prices of necessaries have 
declined more considerably than wages. 

And yet, as already remarked, a peculiar irritation of men’s 
minds ensues upon a decline of weekly receipts. _ They have 
little to do with small economies—that is their wives’ affair, 
On the principle of the French judge, “ Cherchez la femme,” 
it is just possible that the outery against low wages and no 
wages has its source in the rebellion of the wives of the men 
of Clerkenwell and Southwark against reduced housekeeping 
money. Not in Clerkenwell alone, but from South Kensing- 
ton even to Hampstead, and thence to Brixton again, 
increased supplies have been the rule during the past ten 
years of increased luxury and increasing consumption. 

The statistics of pauperism are perhaps the best test of the 
situation. Greater destitution is apparent in the numbers, 
but only a slightly increased proportion of the population have 
come upon the poor-houses. 

Paupers: ENGLAND AND WALES. 


On January - peaks - number was 728,000. 
Increase . ° ‘ 14,000 
” . e 1879 . . ° 38, 000 

se .  . «©1880 wk «87,000 
Decrease . . 1881 =. -» « (15,000) 
1882 . . . (6,000) 


” ° ° 
Increase . ° 1883 ; . ° 2,000 
Decrease . : 1884 . . - (15,000) 
Increase . i 1885 = = . 10,000 
BS . : 1886 3 . ‘ 23,000 


Gee i. soe 
Present number (end. August, 1887) . 2,200 
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Trade and employment, moreover, are increasing so dis- 
tinctly that pauperism must be on the decline at the present 
moment. Export values have increased largely since June 
last (Jubilee month): in July, 4 per cent.; in August, 54 per 
cent.; in September, 43 per cent.; in October, nearly 3 per 
cent. Clearing-house returns on the 4ths of the month have 
increased, as our monthly tables show; the average this year 
on 4ths has been twenty-three millions, compared with 
eighteen millions last year. Goods traffic returns on the rail- 
ways of the country tell the same tale—of late a steady 
weekly increase at the rate of 34 per cent. on the corre- 
sponding returns last year. 

The one conclusion pointed to by facts of this kind is that 
the alleged distress is not so deep as it was on many occasions 
before the last great sweep of prosperity over the land. Still 
the feeling is bitter to a degree; and “feeling,” as everybody 
knows, may be aroused by imaginary as much as real griefs. 
A tendency to question authority and rebel against it—to con- 
found the Executive, whose function it is to keep the law, 
with Parliament, which makes the law—is apparent. The 
Irishman who, after shipwreck, came to his senses in an un- 
known country with the words, “I’m agin the Guv’ment,” 
has fellows in England, else the Pall Mall Gazette would not 
thrive. Above the distress, which is unhappily always real, 
and is so now to some extent, there is much irritation—irrita- 
tion at the fall of prices and wages; at the foreign imports, 
popularly confounded with foreign competition; at the 
Government, which does not keep up wages—which has 
deepened into frenzied hatred of the stolid agents of the law, 
who do their duty in breaking up mobs and truncheoning 
the malcontents. 





THE ITALIAN NOTE CRISIS. 


In Rome, according to the letters of correspondents, a great 
property speculation in building has run its course, entailing 
effects in proportion to the pitch to which the sanguine Southern 
temperament had carried the mania. Building societies by 
dozens, building contractors by hundreds, have carried up the 
prices of plots of land to fabulous amounts, as they have 
carried up the structures on them to almost fabulous heights, 
and so with the shares of building companies. These companies 
have been financed by means of bills and bank notes. The 
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contractors drew bills which the Banca Romana discounted, and 
the money was provided by issues of bank notes. Large batches 
of the bills went abroad and were renewed. Banks in Rome 
were got to advance on the purchase prices of plots, the rate of 
discount rising to 12 and 14 per cent. At last the National 
Bank of Italy took steps to check the fever. It was full time to 
do this. The new quarters of Rome, near the Central Rail- 
way Station, and the great Palace of the Finance Ministry, and 
the gardens outside the walls, at the back of the Pincian, are 
all being covered with new buildings, often ill-constructed— 
run up in haste and badly arrahged for health and comfort in 
many instances. Where the tenants are to be found remains 

et to be seen. The National Bank presented in one 
ump notes for twenty-four million lire of the Banca Romana 
for encashment. These were paid, but the lesson was a severe 
one. Representations were then made that general insolvency 
might ensue if the building speculation was violently interrupted, 
and that 40,000 workmen would be thrown out of employment. 
The National Bank was induced to show mercy, but the respite 
is not a reprieve. Instead of great crash there will be a slow 
and painful liquidation, and bankers are warned against 
dealings with Italian houses affected by the crisis. This 
explains a good deal, including the discount sometimes 
charged on the notes. For some time past banks outside Italy 
had been offered opportunities of employing money in Rome 
at advantageous rates—very high rates, indeed, compared with 
1, 2 to 34 per cent. obtainable in France, Germany and Italy ; 
but the course of the exchange seemed a reason against the 
investment of money in Italy. The fall in the sterling value 
of Italian currency since July last has been more than 1 per 
cent., being at the rate of 24 per cent. per annum, which has 
robbed the operator of much of his profit, to say nothing of the 
risk attending the employment of resources in Italy. The 
course of exchange has run thus :— 


Tratian Excuance (3 Montus’ Bits). 


November, 1886 . . ; : ° ° 25°724 
July, 1887 . : A ° ° ° : 25°65 
August, os . = ' ; : ‘ 25°80 
September, ,, . = . - ; : 25°874 
October, ms - : . ° ° : 25°85 
November, ,, . “ . ° . ° 26°00 


According to the Bulletin Financier International, of Rome, 
the issuing banks of Italy have been given to understand 
that, as they have passed the legal limit imposed on their issue 
of notes, the sooner they get back within that limit the better. 
The limit in question, it may be remarked, is one-third of the 
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liquid resources of the banks other than the National Bank of 
Italy. The National Bank issues notes which are legal 
tender, and may be accepted for taxes and other payments to 
any amount, and are only convertible at the bank itself. In 
its clearing transactions with the other banks, the National 
Bank of Italy is not compelled to pay cash for differences, but 
it has the power, on the other hand, of demanding cash from 
the other issuing banks for the differences which may be due 
to it. 

The total circulation of the notes issued by the six non- 
official issuing banks, on the 10th October, was 1,049,000,000 lire, 
or say forty-two millions sterling, of which thirty-seven 
millions sterling represented what is called the “ productive ” 
circulation—that is, the circulation guaranteed upon one-third 
of the reserve—and the remainder was “unproductive” 
circulation, which has, as a set-off, the guarantee of an 
equivalent of the reserve; and as the productive circulation 
authorised by the Italian law does not extend beyond 
755 million lire (thirty millions sterling), the excess of this 
circulation beyond the legal limit reached, on the 10th October 
last, 165 million lire, or a little more than six-and-a-half 
millions sterling. ‘It cannot be said,” adds the Bulletin 
Financier, “that this is an alarming figure. Those who 
attempt to spread the fear of a catastrophe, or serious damage, 
greatly exaggerate the financial difficulties of the moment.” 

The causes which have contributed, more than anything, to 
swell the circulation to excess in the last few months, have 
been: the greater development of the operations of the 
banks on the one hand, and on the other, the return to Italy 
of a large part of the bills previously discounted abroad; the 
increase of the paper re-discounted in connection with the 
popular banks of Italy and the development of agricultural 
credit have also played an important part in the said opera- 
tions. We believe the popular banks to be very useful insti- 
tutions within their own proper limits, and that Signor 
Luzzatti has done his country good service by instituting 
them. But such banks should rarely, if ever, have to re- 
discount the paper they receive. When this has been done, it 
has usually been taken by banks in France, especially at 
Lyons and in Switzerland. We have, however, heard of 
similar paper being offered, if not dealt with, in London. 
Though the ultimate payment of these bills may be un- 
doubted, yet they do not belong to a class of paper which 
ought to be discounted beyond the boundaries of the country 
in which they have been created. 

The following returns help to show the banking position in 
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Italy, taken from the Bulletin, including “ proportions” which 
appear generally to agree with the percentage borne by cash 
and billets to circulation :— 


NatronaL Bank oF ITAty. 


























Returns Compared. 
Slat oe, Sist — Increase. Decrease. 

£ » $ & Fs 
Gold e ° -| 7,186,000 7,388,000 an 202,000 
Silver . ° ‘ 1,228,000 936,000 292,000 — 
Drafts (billets) ‘ 1,004,000 1,860,000 oe 856,000 
Discounts ° . | 16,008,000 | 15,972,000 36,000 —_ 
Advances ° -| 3,096,000 2,992,000 104,000 — 
Circulation . - | 25,728,000 | 24,172,000 1,556,000 — 
Deposits . e ‘ 1,964,000 3,088,000 1,124,000 
Proportion % . ‘ 364 345 2% inte 

Other Issuing Banks. 

| 
Se = | Increase. Decrease. 

£ £ £ £ 
Gold . .  .| 5,116,000 | 4,760,000 356,000 -— 
Silver . e ° 664,000 964,000 —_ 300,000 
Drafts (billets) .| 2,120,000 | 2,228,000 _ 108,000 
Discounts ° - | 11,384,000 8,976,000 2,408,000 — 
Advances . .| 2,312,000 | 2,180,000 132,000 ~ 
Circulation . - | 17,292,000 | 15,360,000 1,932,000 od 
Deposits. . .| 4,212,000 | 4,188,000 24,000 “0 
Proportion % . : 452 512 _ 6 % 























It is evident from these figures that the note liabilities of 
the banks are very large, amounting at present to about 
forty-three millions sterling. Compared with this liability, 
that on deposits, which is about six-and-a-half millions 
sterling, appears ridiculously small. Therefore, the condition 
of banking business in Italy, and banking as it is understood 
in this country, are entirely different. The system of bank- 
ing in Italy has not yet got beyond its primary stage, in 
which notes play a part entirely unknown among us now. 
Some sixty or eighty years back our own banking arrange- 
ments were still in the early stage when notes are the 
medium through which transactions generally are conducted. 
Such a system is always open to the influence of sudden panics, 
and the moral is that the greatest caution should be exercised 
in making advances. This caution, we fear, has hardly been 
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generally exercised in all the districts of Italy. A  note- 
liability is always one which, if the notes are payable on 
demand, is calculated to cause anxiety to bankers, in whatever 
part of the world they may be, and a larger reserve against 
notes is commonly accepted as necessary than the reserve 
required against deposits. 

The National Bank of Italy and the issuing banks together 
have only about twelve millions of gold, besides nearly two 
millions in silver ; and, adding deposit liabilities to notes in 
circulation, their cash reserve appears anything but excessive. 
The Italian Government has before it the risk of losing gold, 
if it allows notes to go too freely into circulation, and the 
risk of bringing on a sharp crisis if credit should give way 
and notes be presented largely for payment. The crisis does 
not appear to outside eyes very alarming, but it is one which 
requires attention. 

In order to cause some improvement in the present depressed 
state of the finances in the Italian market, the National Bank 
of Italy has resolved to allow its branches to lend monthly 
twelve million lire, or nearly half-a-million sterling, besides 
discounting ten-day drafts. Further, the general director of 
the Credito Mobiliare and various directors of other credit 
institutions will take an early opportunity of conferring 
together upon the advisability of extending foncier opera- 
tions. Finally, the assurance is given that a council of 
ministers will be held to consider the proper measures to be 
taken to avert the possible damage resulting from the present 
banking crisis. 

The speech of the King of Italy, delivered November 16th, 
on opening the Italian Parliament, contained a passage 
stating that “ Bills will be submitted for promoting credit by 
the reorganisation of the banks of issue, so that the fiduciary 
circulation may anticipate the fortune of the future without 
endangering the present. The last budget was burdened by 
the increased expenditure for the army and navy, without, 
however, disturbing the financial equilibrium. As regards the 
budget for the current year, you have had to provide for a fresh 
transitory increase of military expenditure and for public 
works. It is necessary to liquidate the past and take 
measures for the future in order that, when present difficulties 
are surmounted, any fresh appeal to public credit on account 
of new railways may be confined within the strictest and 
most precise limits. If, as I have full reason to hope, peace 
is maintained, no extraordinary military expenditure will 
appear in the next budget ; we shall then be able to place our 
finances on a firm basis.” 
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This expression—a firm basis—is a relative term. Most 
persons concerned with what are known on the Stock Exchange 
as international securities, understand that Italian finance 
does not rest on that best of all possible foundations—the 


investments of the nation. Unlike French, for example, 
which are absorbed by investors in France, Italian rentes are 
largely pledged with English and other external banks, or 
held speculatively by operators who borrow 3 per cent. or so 
and obtain 44 per cent. on their purchase-money. Thus it is 
that Italian rente, which was as high as 974 in the London 
market a month ago, has been affected by the note-crisis and 
dropped below 96. At the same time, while we have to give 
this warning, we should also bear in mind that the skill of 
the financiers of Italy in conducting exchange operations and 
in husbanding their metallic reserves is almost unexampled 
among continental nations. The skill with which the return 
to specie payments was effected some few years since is 
fresh in our memories. Greater difficulties than the present 
were successfully surmounted by Italy then, and we cannot 
doubt that the present troubles will soon be allayed. 





& 
> 


BANKING AND FINANCING IN NEW ZEALAND. 


THE passing of the dividend by the Bank of New Zealand has 
had a somewhat distinct effect, not only upon the shares of the 
bank named, but upon New Zealand securities generally, and 














even in a slight degree upon Australian stocks. Thus :— 
On Oct. 20. | On Nov. 21. Fall. 

£ £ S *:. 2. 

Bank of New Zealand Shares (£10 paid) . 20 15 5 0 0 
New Zealand Loan & Mercantile Agency 

Shares (£24 paid) ‘ i ° . 3} 24 015 0 

New Zealand Trust & Loan . ou 125 11 110 0 

New Zealand Government 4 9 Consols . 100 96} 310 0 




















These figures deal with four well-known New Zealand secu- 
rities, and may be looked upon as types of the colony’s invest- 
ments. The Bank of New Zealand is undoubtedly the most 
powerful financial institution in that country, and its intimate 
connection with the New Zealand Loan and Mercantile Agency 
Company very naturally affected the shares of that prosperous 
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undertaking, which for many years has paid 15 per cent. divi- 
dends. At the first announcement by the bank that there 
would be no dividend this half-year, there was not a little 
consternation felt, because the circular informing the share- 
holders of the fact was so meagre. It said with regard to 
profit and loss only this: “The directors have declared no 
dividend for the past half-year, but retain the net profit to 
provide for bad and doubtful debts, which, owing to the 
unfavourable condition of local trade, have been unusually 
heavy.” Then it branched off into generalities : “‘ They believe 
that by this course they will conserve the true interests of the 
bank and of the shareholders. The business of the bank gene- 
rally shows moderate expansion. The bank’s prospects are 
good, and its cash reserves amount to £3,300,000. Affairs 
in the colony are improving, there is a good harvest in view, 
trade is reviving, and the Government has entered upon a 
course of retrenchment and economy.” It said nothing about 
the reserve being intact, or what were the extent of the losses 
on the lock-up, and naturally the shares fell heavily, being 
dealt in as low as £13. Inquiries were then made from this 
side, and elicited the following additional particulars: ‘“ Net 
profit for half-year, £26,000, after appropriation of £35,000 to 
bad debt contingencies account. It is impracticable to explain 
position properly by telegraph ; shareholders should wait mail 
advices. The action adopted by the colonial board of directors was 
with a view to strengthen the bank’s position, and it meets with 
universal approval in Australia and New Zealand as showing 
strength and confidence. We have no fear of trenching heavily 
on the reserve fund.” The last assurance ought undoubtedly to 
have come in the first telegram, and it would then have caused 
much less uneasiness to prevail. But we must await the mail 
before a full explanation as to the situation of the bank is 
forthcoming. It has not been the rule with banks that have 
met with exceptional losses to pass the dividend altogether. It 
has been the rule to write off part from reserve and to reduce 
the dividend for a few years until the reserve has been 
reinstated at its old figure. The London and Westminster 
Bank followed this course when the Collie frauds were dis- 
covered ; and more recently a similar course has been pursued, 
without detriment, by two Australian banks—the London 
Chartered Bank of Australia and the Bank of South Australia. 
But the Bank of New Zealand has to all appearance gone in 
for heroic measures, and though technically the complete sacri- 
fice of the shareholder’s present income to sustain the reserve 
is the unquestionable course to pursue, whether it was alto- 
gether judicious from a market point of view is another 
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matter—and market considerations must always have weight 
with a bank or financial company. 

It is possible, however, that the directors of the Bank of 
New Zealand look forward to a period when diminished profits 
will be the rule in the colony. Such a reduction is very 
probable. When wool averaged over 1s. per lb., and wheat 
was 40s. a quarter, there is no doubt that New Zealanders 
coined money very rapidly, and it paid them to borrow largely 
from the mortgage companies and to obtain advances from 
the banks at 8, or 9, or 10 per cent., to get their land into 
cultivation and to fence it and provide the requisite buildings 
and appliances. But now, with wool at 7d. or 8d. per lb., and 
wheat at 32s., these profits are sadly curtailed, and it is not 
merely a question of wool and wheat, but other commodities 
are affected in a similar manner. Then there is another 
matter that has affected the earnings of the New Zealand 
people in a material degree, although it is one that does not 
appear prominently here. Some years ago, it was this 
colony of all others which borrowed fastest in the London 
market, heavy loans coming forward in quick succession, 
while cities and harbour boards followed suit. All this money 
pouring into the colony provided a mass of apparently very 
lucrative employment for the people, and produced a feeling 
of false security and a false inflation which could only be 
interrupted with a wrench. The New Zealand Government 
has, however, borrowed comparatively little in the past few 
years, and the people have therefore been thrown upon their 
own resources just at the time when the commodities they 
produce are low in price. The depression is therefore natural, 
unavoidable ; and it is impossible that the banks and financial 
companies should go on paying the enormous dividends they 
have done during the past eight or ten years. The taxes, too, 
have been much increased ; and the rulers of New Zealand, in 
their efforts to render the working man comfortable, have 
heavily taxed the land and larger incomes. Therefore it is that 
thecapitalist and big landowners have especially suffered, and as 
land is a general security upon which to obtain advances, it 
has been very easy for all concerns to advance money upon 
security now depreciated, and it is here that we consider losses 
would most likely occur. New Zealand has a magnificent 
climate, a most fertile soil; but the earnings of the people 
have been materially curtailed, especially where there are 
fixed charges upon their earnings. It is consequently natural 
that the fixed charges should suffer some contraction, together 
with a reduction of interest, and there is a lock-up in securities 
that to realise by forced sale would mean a heavy sacrifice. 
84* 
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We should regard it as a safe course to pursue to generally 
reduce dividends for a time—the banks, land mortgage and 
agency companies alike. Their profits cannot now continue at 
the old rate. 

If New Zealand as a colony, and New Zealand securities, 
come through the ordeal with merely curtailments of profits 
and dividends, we shall consider that they have much reason 
to be proud of the achievement. The colony is mortgaged— 
apart from the Government and corporation borrowings—to 
the extent of about £30,000,000, and these figures only in a 
very modified degree include the bank discounts and advances. 
To show the commanding position in these latter particulars 
we take the figures of all the New Zealand banks (that is, all 
banks doing business in the colony, and excluding such busi- 
ness as they carry on elsewhere), and we find that the total 
discounts and advances on the 31st March last were £15,343,065, 
of which the Bank of New Zealand alone appropriated 
£7,514,991—or practically one-half. This bank does business 
here and in the leading Australian capitals, and, by the 
last balance-sheet, the total of the advances and discounts 
had swelled to £10,184,314; but it will be understood that 
three-fourths of its transactions are in the colony itself, and 
no better index to the state of business prosperity or depres- 
sion in the colony of New Zealand should be obtainable than 
the profit and loss account of this bank. 


<p 
oe 





BANK OFFICERS’ SUPERANNUATION AND PENSION FUNDS. 


Tue time has again come round for our annual summary of 
the statements contained in the reports of our joint stock 
banks with respect to the maintenance and establishment of 
Bank Officers’ Superannuation and Pension Funds. It is 
desirable to preserve a record of these funds. The services 
that they render are very considerable, directly to the officers 
concerned, and indirectly to all those connected with the 
management and the welfare of banks, through the assistance 
which is rendered by their means to those who have spent 
their lives in the service of those institutions. The instances 
which we mention generally occur in the cases of the larger 
banks. This is a natural thing, as owing to the large number 
of the officers employed a kind of insurance fund is thus 
established, which is the more easily carried on when the 
scale is comparatively large. We desire to call attention to 
this, as in the case of the smaller banks it might be possible 
to arrange for a system of co-operation in the matter, through 
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a mutual insurance fund by means of which the same result 
might be obtained. 

The first on our list is the Ionian Bank, which mentions the 
payment of pensions in both half-yearly reports. At the half- 
yearly meeting of the Bank of New South Wales, in October 
last year, the death of Mr. Shepherd Smith, the general 
manager, is recorded, and the fact that in consideration of his 
long and eminent services the board of directors have granted 
to his widow and family “a sum equal to one year’s salary.” 
The Alliance Bank mentions “life insurance ” among its other 
expenses in both half-yearly accounts. The Birmingham, 
Dudley and District Bank includes a payment of £500 to 
Officers’ Superannuation Fund in its balance-sheet to 31st 
December, 1886. The directors of the Carlisle and Cumberland 
Banking Company recommend that a special bonus of 10 per 
cent. on the salaries of the officers should be paid to them. 
The London and Provincial carry £1,000 to the credit of 
officers’ pension and gratuity fund both half-years. The 
London and Westminster refers to pension fund and life 
insurance in both its half-yearly accounts. The London Joint 
Stock charge a “ bonus to the staff,” £7,171. 14s. 10d. in their 
accounts, and also £5,000 to superannuation fund. The 
_Manchester and Liverpool District Banking Company mention 
“annual percentage bonus to officers of the bank, £3,539. 7s.” 
The Union Bank of London includes “ provision for pension 
fund” among its payments. The Bank of Bengal has the 
item of Rs. 6,989: 0:7 for pensions in its balance-sheet of 
December 31st, 1886, and Rs. 6,957:4:11 at 30th June, 
1887. It also mentions at the latter date having transferred 
Rs. 40,000 to gratuity and pension fund, and a grant of a 
pension of Rs. 12,000 a year to “ Mr. Robert Hardie, who for 
nearly fifteen years had filled the office of secretary and 
treasurer with marked ability.” The Clydesdale Bank records 
the grant of a retiring allowance to Mr. J. M. Cunningham on 
his resignation of the office of general manager. The London 
and County Bank mentions in its report at the meeting of 
3rd February, 1887, a resolution “That a sum not exceeding 
£25,000 be presented to the members of the staff by way 
of bonus, to commemorate the fiftieth year of the bank’s 
existence,” and £23,660. 13s. 9d. was charged to account on 
30th June for this. 

The Sheffield and Rotherham Joint Stock Banking Company 
refers, in the report presented to the ordinary general meeting 
in February, 1887, to the “bonus presented to the clerks.” 
The accounts of the British Guiana Bank state a payment to 
“Superannuation and retiring allowance fund.” The annual 
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accounts of the Town and County Bank, Aberdeen, contains 
the entry, “Superannuation fund for the bank’s officers,” 
£1,000. The Bank of Whitehaven mentions “bonus of 5 per 
cent. on the salaries of officials of the bank.” The Capital and 
Counties Bank refers to annuities to retired officers. The 
Provincial Bank of Ireland includes pensions among other 
charges in its profit and loss account. The Union Bank of 
Australia refers to allowances to the colonial staff in the state- 
ment of distribution of profits. A similar charge occurs in the 
accounts of the Bank of Australasia. The Royal Bank of 
Ireland carries £500 to the Officers’ Superannuation Fund,which 
stands in the balance-sheet of 3lst August at £9,310. 8s. 5d. 
The accounts of the Manchester and County Bank, presented 
at the January meeting, contain the entry, £3,000 “ voted to 
the late manager by the last general meeting.” The Natal 
Bank includes “ pension fund ” £692. 1s. among its liabilities. 
The accounts of the London and South Western Bank state 
that £250 has been added to the Clerks’ Guarantee and Provi- 
dent Fund. 

We must not close these remarks without a reference to the 
Bank Clerks’ Orphanage. The fourth annual general meeting 
of the members of this useful institution, held on 10th May, is 
detailed in the June number of this journal. The number of 
members and subscribers is stated as being 3,247 at that date. 
It is to be hoped that it will gradually strengthen its position. 

We may also observe that some of the banks whose names 
are given in the list above appear in it for the first time. We 
are glad to notice this, in the hope that in the future further 
additions to it may be noted. It is not to be supposed that the 
list is in any way complete. Many banks doubtless include such 
payments under the general item “charges of management,” 
and we may have omitted to preserve a note of all that do 
appear. It is clear, however, that the importance of the subject 
is becoming more generally recognized, and we hope that the 
time is not far distant when it will be quite as much the rule 
for a bank to support an “ Officers’ Superannuation and Pension 
Fund” as it is to keep up a “ Reserve Fund” at the present 
date. 





> 
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Hotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in order to 
ensure insertion in the following number; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 

















RESULT OF THE PRIZE COMPETITION. 


TWENTY-FIVE Essays have been received this year, compared 
with twenty-two last year. On this occasion the judges have 
had less difficulty than before in deciding on the best of those 
submitted. Two of the judges fixed upon “ United we 
Stand, Divided we Fall” as the best, and the third judge 
spoke well of this essay also. There is, therefore, practically 
no difference of opinion, and, on opening the envelope bearing 
this motto, we find the writer to be Mr. Robert Murray, 
assistant Inspector, North of Scotland Bank, Limited, 
Aberdeen, to whom accordingly the prize of £10 will be 
forthwith sent. At the same time, honourable mention 
is made of the essay bearing the title ‘‘ Clachnacuddin,” 
also of “Etna” and “ Work and Hope.” It will, of course, 
be understood that the merits of the various essays are 
relative, and that the judges do not necessarily agree with 
everything laid down by the prize essayist. 

We hope to print the Prize Essay in the January number 
of the Bankers’ Magazine; and, for the present, tender 
cordial thanks to Messrs. J. 8. Fleming, T. G. Robinson and 
William Tipping for their conscientious and careful judgment. 
This we do in conjunction with the Essayists whose mottoes 
are appended. 


Agere paratus, | Nemo mortalium omnibus 
Caledonia. horis sapit. 

Cavendo tutus. Nil desperandum. 
Clachnacuddin. Non sibi sed omnibus. 
Comet pen. Non terra sed aquis. 
Etna. Perseverantia vincit omnia, 
Favonius. Quid rides? 

Firm and Faithful. Seal. 

Forward. Semper paratus. 

Ich: dien, Ubi amor ibi fides. 
Labora dum dies est. United we stand, divided we fall. 
Multum in parvo. Vigilans non cadit. 





Ne nimium, Work and hope- 
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NOTICES. 


BIOGRAPHIES AND PORTRAITS, 


The following have already appeared in this Magazine, viz.:— 


Sir J. LUBBOCK, Bart. (Roparts, Luspock & Co.), in April, 1886. 
SAMPSON 8. LLOYD, Esq. (Lions, Barnetts & Co.), in May, ,, 
R. BIDDULPH MARTIN, Esq. (Martin & Co.), in June, 
Sir CHAS. W. SIKES (Hupprrsrietp Banxine Co.), in July, 
Sir ROBERT N. FOWLER, Bart. (DimspatE & Co.), in Aug., 
WM. McKEWAN, Esq. (Lonpon & County Bank), in Sept., 
JOSEPH H. TRITTON, Esq. (Barctay, Bevan & Co.) in Oct., 
E. A. LEATHAM, Esq. (LEatHam, TEw & Co.), in November, ,, 
F.D. DIXON-HARTLAND, Esq. (Lacy, Hartianp &Co.),in Dec. ,, 
R. H. INGLIS PALGRAVE, Esq. (Gurneys), in January, 1887. 
GEORGE RAE, Esq. (NortH & SoutH WateEs Bank), in Feb., 
Right Hon. BARON WOLVERTON (Guyn & Co.), in March, 
JOHN DUN, Esq. (Parr’s Banxine Co.), in April, 

CHAS. GAIRDNER, Esq. (Union Bank oF Scot.anp), in May, 
Rt. Hon. J. G. HUBBARD, M.P. (Bank or Enatanp), in June, 
WILLIAM BECKETT, Esq., M.P. (Beckett & Co.), in July, 
SirW.CUNLIFFE BROOKS, Bart.,M.P.(Brooxs &Co.), in Aug., 
T. R. WILKINSON, Esq. (MancuesterR & Satrorp Bank), in Sept. 
R. RUTHVEN PYM, Esq. (Courts & Co.), in October, 

J. 8. FLEMING, Esq. (Roya Bank or Scotuanp), in Nov., 
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” 
” 
” 
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” 
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Sir ANDREW LUSK, Bart. (Imperian Bank), appears in 
this issue, 


The following is in course of preparation, viz.:— 


J. H. BARBER, Esq. (SHEFFIELD Bangin Co.), in January. 
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SIR ANDREW LUSK, BART. 
“A merry heart goes all the day, 
Your sad tires in a mile-a,”” 

BOUT the time of the battle of Waterloo, certain hard land in the 
North of Scotland was farmed by a stern Covenanter named Lusk. 
His austerity happened, just then, to be mitigated by the appearance of a 
son, whose infantile nods and becks and wreathed smiles, no doubt, 
lightened the gloom of the Presbyterian home. That infant, Andrew 
Lusk, was trained as he grew up with all the severity of the religion, 
whose sourness, however, did not chase away the natural buoyancy of the 
child’s disposition. When young, his mind was not cultivated ; in truth, 
his education was neglected, his father’s pursuit being hardly intellectual. 
Agriculture did not content the youth. Reading steadily, studying 
especially the literature of Shakspeare and the eighteenth-century writers, 
attending lectures and practically putting himself to school, he started life 

on his own account as a 


CRITICAL JOURNALIST, 


and succeeded so well, it is on record, as to make to himself numbers of 
literary enmities. Finding the banks of the Clyde at once too hot and too 


cold, or at any rate too narrow for him, at the age of thirty Andrew came 
to London, about the year 1845, and began 


BUSINESS IN FENCHURCH STREET 


as a dealer in ships’ stores and shipowner. After attending to his trade 
with the assiduity and intelligence for which Scotchmen are remarkable, he 
found himself in circumstances so good that his energies could be diverted 
to municipal politics. In the year 1855 he became Common Councilman 
for the Ward of Aldgate, and, soon after, Sheriff, in the year of Lord 
Mayor Cubitt’s reign. Having conquered his own business and the details 
of local politics, he turned his attention to questions of a wider kind, and 
cultivated the art of public speaking with so much success that, in 1865, 
he was able to step into the place in Parliament vacated by Sir S. Morton 
Peto, as 
MEMBER FOR FINSBURY. 

He was a strong supporter of Liberal ideas, but made a name as an 
opponent of spurious liberality with other people’s money. It has been 
justly said that nothing is more popular than eloquence on the subject of 
economy as a whole in public expenditure, and nothing more difficult than 
resistance to special demands on the national purse, The Member for 
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Finsbury has seen both sides of the questién and, moreover, has had his 
earnestness questioned (as it was too likely to be), when the advocacy of 
retrenchment came from an Alderman of the festive City. But consistency 
was remarkable in his career as a worker. There seemed to be no labour 
that he did not delight in, for its own sake as well as the objects for which 
it was undertaken. Like most other Scotchmen, Sir Andrew Lusk has 
always kept some large and solid, if sometimes distant, object in view. 
In the year 1864, when it was necessary to come before sections of 
the Finsbury voters,:he presided at countless meetings for benevolent 
objects. He also acted as steward at twelve hospital festivals, and 
assisted at various ragged and Sunday school meetings. This was in 
addition to the Corporation business, an Alderman’s time being taken up 
considerably with official matters, magisterial duties and the like. In the 
year beginning November, 1873, he was made 


LORD MAYOR AND A BARONET, 


and had the honour of entertaining Lord (then Sir Garnet) Wolseley on 
his return from Ashantee, besides being the giver of various feasts to 
literature and art. Altogether, more gorgeous hospitality has seldom been 
provided at the Mansion House than in Sir Andrew Lusk’s year. At his 
own expense he gave a ball in the Guildhall, which was attended by the 
Duke of Edinburgh and his Russian bride. In return, Sir Andrew has 
been honoured with a private interview with Her Majesty at Balmoral. 
Honours have, in short, fallen thick on him—honours for hard work, for 
active benevolence, for munificence, ability and discretion, The worthy 
baronet is now retired from his private business, but still watches the affairs 
of the 
IMPERIAL BANK, 


and in July last took the chair at its fiftieth half-yearly meeting. Sir 
Andrew has been known to state, with very pardonable and indeed 
respectable pride, that he was never absent from one such gathering. No 
doubt those who commence a new bank, however simple the matter may 
look, have not all their troubles to seek.- Sir Andrew Lusk and his 
colleagues soon found, he said in a speech, that, instead of keeping their 
customers’ money, a number of their customers were inclined to keep the 
money of the bank. Again, that the plant put down by ingenious and 
needy members of the community to obtain possession of some of the 
funds is continually coming to the front. 


But what gave the subject of this notice most anxiety, in 1862, when 
the Imperial Bank came before the public, was the question of limited 
liability. A great many business men, and also banking institutions, looked 
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with suspicion on the adoption of this principle, The directors, however, 
determined to go on, and they were right as things have turned out. 

Many years after, when the catastrophe of the City of Glasgow Bank 
happened, public opinion became general that something should be done to 
lessen the responsibility of shareholders in banks, A Bill was brought into 
the House of Commons with the object of dealing with this question. The 
Chancellor of the Exchequer invited the attention of the directors of joint 
stock banks to the measure, but they could not come to a general agree- 
ment on the point at issue. The late Mr. Ferguson, governor of the Union 
Bank of London, and some others, opposed the principle of the bill. Sir 
Andrew Lusk was then in Parliament, and had an advantage, which he made 
use of by communicating with Sir Stafford Northcote, both oraily and in 
writing, offering a solution of the difficulty. Sir Stafford hesitated for a 
time, but Sir Andrew knew the effect of “lobbying” and spoke to a 
number of active members of the House, and the result was the Act under 
which joint stock banking is now carried on. The chairman of the 
Imperial Bank at its next statutory meeting thereafter told the shareholders 
that he was much satisfied now, as their bank stood in the same position 
as similar institutions ; what had been once thought a term of reproach 
was equally applied to all. 

Sir Andrew Lusk holds strong views in reference to the joint stock 
banks following the Bank of England on the point of fixing the rate for 
money. More than once he has called attention at meetings of directors of 
joint stock banks to this subject when he had an opportunity. Several 
years ago, at a meeting for agreeing on a rate following the Bank of 
England, as usual, Mr, Cattley, of the London and Westminster Bank, 
moved, and Sir Andrew Lusk seconded, that the joint stock banks fix a 
rate for themselves, which was carried. At the next meeting, for the same 
purpose, a resolution was moved rescinding the former, which was done, 
and the practice of following the Bank of England is still continued. The 
consequences, as predicted, have come to pass. A new authority, that of 
the bill brokers, has risen up, and they now fix the outside market rate 
for money, and the bankers are simply nowhere. What is worse, the bill 
brokers, as they are entitled to do if they can, discount a great proportion 
of the bills that are on the London market; and they do so partly, at all 
events, with the bankers’ money, which they, the brokers, hold at low 
rates at call. 

Sir Andrew Lusk was useful in helping to bring about the Saturday 
early closing of banks. Indeed, he had been many years ago a member of 
Sir Colman O’Loghilen’s committee of the House of Commons, which sat 
for a considerable time and drew up a report on holidays, which ended 
afterwards in the present law relating thereto. Months before the final 
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resolution to close at two o’clock on Saturdays was agreed to, at a meeting 
in the Clearing-house, after much discussion, Sir Andrew moved to post- 
pone the question for six months, and by that time he was certain all would 
adopt the movement, which was carried. He told some friends afterwards 
that he was afraid if the question had been put it would have been lost 
At the next meeting, after the six months had expired, it was almost 
unanimously agreed that banks in London should close on Saturdays at 
two o’clock p.m. 

Sir Andrew Lusk, at the half-yearly meetings of the Imperial Bank, often 
says things not exactly germane to the topic of the day, but important to 
bankers and capitalists. He mentioned not long since that it was admitted 
that the savings of this country were something like two hundred millions 
per annum. If the accumulation continued, he asked, what were we to dc 
with so much capital by-and-by? Send it out to other nations if we can 
through the Stock Exchange and otherwise! Yes; but other nations, as 
we know, take nothing from us but money, and that process is simply 
putting means in their hands to fight us in trade and production with our 
own weapons. The point is one which must attract more and more dis- 
cussion as time goes on, if war does not destroy capital afresh. 

He still looks closely after the affairs of the General Assurance Company. 
Of these duties—as wellas the magisterial work of the Corporation—Sir 
Andrew Lusk does his own proportion and a great deal more. At Mid- 
summer last he was elected Prime Warden of the Fishmongers’ Company. 
It is about two years ago that he retired from Parliament, under the 
impression that a younger and more energetic man could take his seat as 
M.P. for Finsbury, which he had held for twenty-one years within a month 
or two. This, then, is the record of a long, useful and respectable life- 
work. That it is not an exceptionally remarkable career, Sir Andrew 
Lusk would probably be ready enough to admit ; but, for the very reason 
that his life is only one among many illustrations of the success attending 
the indomitable British character, it is the better for our purpose. His is 


a thoroughly 
- TYPICAL CAREER 


of the ambitious bourgeois of the nineteenth century, sprung into pro- 
minence and power in the freer field which enlightenment of the age 
had opened. A practical banker he cannot be called, but his is the 
character of an energetic and wise director of a bank. Whether in 
banking or in business generally, there is always room for a head of 
affairs, who shall be, like Sir Andrew Lusk, keen, judicious, experienced, 
and shall, above all things, carry himself with urbanity, lighting up even 
the bare practice of a humdrum office with humour on occasion, and 
opening the world, his oyster, without applying violence to its hard shell. 
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FORGED INDORSEMENTS TO BILLS AND CHEQUES. 


WE print this month some further correspondence relating to 
the Bills of Exchange Act, 1882. Many bankers appear too 
ready to assume that this Act protects them in all cases against 
forged indorsements of the payee to bills and cheques; but it 
cannot be too strongly pointed out that this is not the case. 

It is true that in cases of cheques or bills drawn on a 
banker to order on demand, the bank on whom the cheque or 
bill is drawn, if acting in good faith, is protected against a 
forged indorsement of the payee’s signature; but this protec- 
tion, even in the case of cheques, is only afforded to the 
collecting banker when the cheques are crossed—see s. 82 of the 
Act, which was fully reviewed by Mr. Justice Denman in the 
case of Bissell v. Fox, 51 L. T. 663. The judge then expressed 
an opinion that the words of this section “are only applicable 
when the banker who claims the benefit of the section has 
received a cheque already crossed, and not when he takes an 
uncrossed cheque and places it to the credit of a customer, and 
afterwards stamps it with a direction to his own banker, such 
as placed on these cheques for his own purpose, and forwards 
it to them for collection.’’ In that case the defendant bankers, 
after having received the cheques and credited the amount to 
their customer, stamped across their face, “To Barclay, 
Bevan & Co., from Fox Brothers & Co., Taunton.” This 
clearly did not constitute a crossing within subsec. (6) of 8. 77, 
which enacts that “where an uncrossed cheque or a cheque 
crossed generally is sent to a banker for collection, he may 
cross it specially to himself ;” and it is presumed that if the 
conditions of this section are complied with, the banker will be 
entitled to the protection of s. 82. It should be mentioned 
that Bissell ». Fox was carried to the Appeal Court, who, 
however, expressed no opinion on the remarks of Mr. Justice 
Denman quoted above, but decided the case (so far as it_ 
affected the cheques in question) simply upon the ground of 
negligence. 

In the case of bills not drawn on a banker, payable to order 
on demand, the rule laid down in Arnold v. The City Bank and 
Arnold v. The Cheque Bank will still apply ; and under s. 24 of 
the Act, which enacts that “ where a signature on a bill is forged 
or placed thereon without the authority of the person whose sig- 
nature it purports to be, the forged or unauthorised signature 
is wholly inoperative, and no right to retain the bill or to give 
a discharge therefor, or to enforce payment thereof, can be 
acquired through or under that signature,’’ a bank receiving 
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payment of such a bill on behalf of a customer would be liable 
for a wrongful conversion of the bill, and to refund the amount 
received to the true owner. Again, where a bank pays the 
acceptances of a customer, and it is subsequently discovered 
that the indorsement of the payee was forged, it appears from 
the case of Robartes v. Tucker that the bank cannot debit the 
customer’s account in the absence of special circumstances, 
amounting to an arrangement between the bank and customer 
that the bills shall be paid at maturity, without regard to the 
genuineness of the indorsement. 

We have ventured to insert these few remarks with a view 
to dispelling the notion which appears to have obtained the 
minds of some that under the Bills of Exchange Act bankers 
are protected in all cases against forged indorsements. This is 
not so; and it still behoves bankers in the case of bills, and in 
some instances in the case of cheques, to take precautions to 
guard themselves against any liability by reason of the 
indorsement of the payee having been forged. 

Since writing the above we have heard that proceedings have 
been commenced by Messrs. Vagliano against the Bank of 
England which will raise several questions as to the liability of 
the Bank in respect of forgeries committed by the clerk 
Glyka. We called attention to the facts of the case in our last 
issue, and it will be seen that many important points as to the 
liability of bankers paying bills on behalf of their customers 
arise. The proceedings will be watched by bankers with great 
interest, and it is to be hoped that they may lead to some clearer 
exposition of the relations between customers and bankers 
paying or receiving payment of bills of exchange. Having 
regard to the widespread custom of making bills payable at a 
bank, and of paying bills into a bank for collection, it is of 
the utmost importance that bankers should: fully understand 
their position in order that they may take the necessary 
precautions. 





Monetary LHebietv. 





Tue month of November has been one of political anxiety, but on 
the whole an improving trade and increased financial confidence. 
The political troubles have, in fact, been the only check upon an 
improvement in business which would otherwise have been very 
distinct in financial as well as in commercial branches. The rate of 
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interest has varied, but always below 3} per cent., which was the 
market quotation for five three months’ bills a month ago. Fora 
time, indeed, the market rate of discount dipped below 3 per cent., 
and the Treasury Bills allotted November 3rd were sold at a 
discount of £2. 16s. 14d. per cent. per annum. Latest rates are :— 





—— Market Rates—Best Bills, 
oating Bank 
1887, Money, en 


Three Months. | Four Months.| Six Months. 











Oct.26. .| 32 3h x 31 ¢ 3} % 4% 
Nov. 26 e 22 3 2 s % 23 2 4% 
Movement —1 Zz —2z —32 — 3% 


























Of the 14 millions which the Bank of England was understood to 
have borrowed from the Consol Market against stock, some third has 
been returned, and it is fully expected that, at the forthcoming 
monthly settlement, early in December, the rest of the money will 
be let out again, the Bank taking back its stock. In December, 
the half-yearly balances are struck, and holders of Consols usually 
get on the register before the quotation of Consols x.d. 

The gold movements have attracted much attention. From 
Buenos Ayres a great deal has arrived, but was nearly all inter- 
cepted by exchange and bullion dealers, who found the gold arriving 
on the market the cheapest form of remittance to Germany. The 
Berlin quotation of short exchange on London has been near 20°36 
during the greater part of the month, and is, at the close, at that 
point. In addition to the ordinary or periodical demand for money 
in Germany, it is possible that there was some truth in the state- 
ment that the political position created caution, which had the 
effect of producing sales of bonds and other securities from Berlin 
to London, the proceeds being to some extent taken in cash. From 
the return of the Imperial Bank of Germany for the second week 
in November, compared with the corresponding returns in previous 
years, we see that the position is strong, although the liabilities of 
the Bank have considerably increased in recent years :— 


ImpeRIAL BANK oF GERMANY. 





, : . Other Loans and 
Cash, Circulation. Liabilities. Discounts, 





November, 1884 . | £27,900,000 | £37,060,000 | £11,670,000 | £24,030,000 
" 1885 30,900,000 | 35,840,000] 12,830,000} 20,920,000 


s 1886 .| 33,490,000] 41,050,000] 14,890,000} 24,550,000 
a 1887 











39,390,000 | 43,285,000 - 26,345,000 
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Financial matters have been so much influenced by politics that 
there is little to record beyond the response of Stock Exchange 
prices to the movements of Continental Bourses : on the illness of the 
Crown Prince, the measure directed against Russian credit by Prince 
Bismarck, the visit of the Ozar to Berlin and its incidents, the 
machinations of French parties against Ministry and President 
alike. It seems that the French people are awaking to the 
enormous and perhaps insuperable difficulty in the way of making 
the Panama Canal. M. de Lesseps acknowledges that its total cost 
will be 60 millions sterling, that it cannot be fully completed in 
1890, and that it is already liable for 70 million francs as annual 
interest on its debt; he casts on the Government of France the 
onus of refusal to grant the company powers to issue a lottery loan, 
the gambling element in which forms the only remaining induce- 
ment to the small French investor to cast the residue of his sous 
and francs into the diplomat-financier-engineer’s bag. The actual 
lock-up of 50 millions and possible loss of 100 millions sterling to 
the French people by this enterprize would recall the days of the 
South Sea bubble but for the far greater facilities in these days of 
spreading news and softening a blow of the kind. At home, the 
meeting of creditors of Abbott, Page & Co. (John Neil), an 
absconding ‘‘ outside” broker, has revealed terrible deception on the 
one part and blind confidence on the part of speculators. New 
Zealand desires another new loan, promising to abstain thereafter 
for three years. A new Australian silver mine has been introduced 
on the London Market, with the object of further developing the 
Broken Hill district, and with the prospect of raising the Australian 
production of the white metal above a million sterling per annum. 

Of trade generally during November it is possible to speak well. 
For some time past, as our tables of Clearing-house returns have 
shown clearly enough, the amounts paid on the 4ths of each succes- 
sive month have shown an increased proportion to the total clearings 
in London. At the same time the Board of Trade returns to the 
end of October show—at any rate since the jubilee month of June 
—a very distinct rate of increase in British exports over the corre- 
sponding returns last year. Similarly, the goods traffic on home 
railways have been swelling visibly to the eye of the most 
unpractised statistician. Reports from the industrial districts are 
good on the whole, and even shipbuilding has taken a distinct turn 
for the better. Prices have not in all cases risen, although the 
remarkable “rig” in tin and copper has continued until the price 
of fine foreign tin, which was £116 per ton a month ago, has exceeded 
£150 ; and copper, Chili bar, has risen from £43 to £58 per ton. 
Pig-iron, on the contrary, has been flat, and the quotation for No. 3 
in Middlesborough has been below 32s., compared with 34s, per ton 
at the end of October. Cleveland makers of hematite pig have been 
compelled to restrict their production conventionally by 20 per cent. 
during the past month. So far, this is the only constructive effect 
on British trade of the check which railroad building in America 
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received from the financial difficulties in that country earlier in the 
autumn ; but it may be remarked that most of the lines had secured 
their contracts and the brunt of the pressure came upon the 
financiers. The price of cotton, which was 5,',d. per lb. for Midd. 
Uplands a month ago, is steady at 54d. The Gazette average price 
of wheat has risen further Ls., to 30s. 9d. per quarter. 

The political events of the month have been sensational in their 
nature. Disorders in the streets of London, promoted by Socialists, 
whose grievance was only nominally the prohibition of mass meetings 
in Trafalgar Square, have been so persistent as to tire out the 
police and to call for the aid of the military for the time and ulti- 
mately for that of special constables, who at once responded to the 
appeal in numbers sufficient to keep order. But the more important 
events have been abroad. Lord Salisbury’s Mansion House speech 
on November 9th was hopeful rather than confident of peace. The 
illness of the Crown Prince of Germany thoroughly alarmed the 
Bourses of Berlin and other cities, the fear being widely felt that it 
might result fatally, not only to the Prince, but indirectly to the 
venerable Emperor, leaving a youthful soldier, aged twenty-nine, 
the autocratic head of one of the most powerful military organiza- 
tions ever known in history. Prince Bismarck has replied to Russian 
repellance of German goods and German settlers by vetoing Russian 
bonds as security fit for loans by the Imperial Bank of Germany. 
Had not the Czar, when visiting Berlin, been particularly amiable 
in his demeanour to the great Chancellor, while the Emperor of 
Germany decorated the Russian Ambassador, the incident would 
have had more than passing gravity—indeed, the fiscal and financial 
warfare between the two empires seems fated to go to desperate 
lengths. Finally, a coalition of French parties has turned out the 
minority and insisted on M. Grévy’s resignation of the Presidentship 
of the Republic. That troubles are feared in France may be 
gathered from the report that French money has been brought for 
investment in English Funds. But for the instability of French 
politics it is thought, with obvious reason, that the Czar would not 
have been ready to patch up an appearance of friendship with 
Germany, and that is the one good side to the matter. 





4 
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Hotes. 





Tue Nature oF THE PrEsENT Discontent.—A thorough riot 
took place in Trafalgar Square on Sunday afternoon, November 13th, 
the mob having determined to enter that place, rather than any 
other, apparently with the set purpose of coming in collision with 
the police. The Times expressed the position truly when it wrote: 
“Putting aside mere idlers and sightseers, who were doubtless 
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present in considerable numbers, and putting aside also a small band 
of persons afflicted with a diseased craving for notoriety, which the 
charitable may describe as fanaticism, the active portion of yester- 
day’s mob was composed of all that is weakest, most worthless, and 
most vicious in the slums of a great city. It was no enthusiasm for 
free speech, no reasoned belief in the innocence of Mr. O’Brien, no 
serious conviction of any kind, and no honest purpose that animated 
these howling roughs. It was simple love of disorder, hope of 
plunder, and the revolt of dull brutality against the rule of law.” 
The military were called out and, of course, cleared the streets, but 
it is plain that discontent has bred a riotous disposition. What 
the mob hoped to gain by occupying Trafalgar Square it is difficult 
to see. Those who marched to the battle were exactly like the Irish 
malcontent who, when remonstrated with for his repeated quarrels, 
gave as his reason “It’s injymint.” The position is no more grave 
than it has been repeatedly before the great wave of prosperity, 
which began in 1871, overtook England. That wave has since 
receded, leaving the country once more sensitive to “ bad trade ;” 
but the tide is turning again. 


Bankers AS MippLeMEN.—Mr. Birch’s review of banking referred 
to the gradual elimination of the London banker, who formerly 
acted as middleman between country banks and brokers. Country 
bankers, he said, now go direct to the market. It is to be feared, 
also, that country bankers do not get so much investing business as 
they might in consequence of the touting of “outside” stock- 
brokers—men not controlled by the rules of the Stock Exchange, 
and free to advertise in provincial and other newspapers—who 
thrust their services upon rural investors, sometimes with disastrous 
results. The case came up, on November 3rd, of one John Neil, a 
bankrupt stock and share dealer, carrying on business in the Poultry, 
under the style of Abbott, Page and Co. It appeared that the 
bankrupt was an advertising stock and share dealer, and had per- 
petrated a series of gigantic frauds. He was a well-known swindler, 
and a warrant for his arrest had been issued. His liabilities were 
supposed to amount to about a quarter of a million. Such men are 
ready with plausible advice at all times, and lure on the “client” 
with gilt baits far more enticing than the matter-of-fact caution 
enjoined by a country banker. It is perhaps a pity that the latter 
does not lay himself out more fully than has been his custom for 
the part of guide, philosopher and financial friend of customers and 
others who may wish to consult him on investments. 


Joint Stock Trapinc.—The following is a statement of the total 
number and paid up capital (including amounts considered as paid 
on vendors’ shares) of all registered companies in the United 
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Kingdom having a share capital, and believed to be carrying on 
business at the undermentioned dates : 


Date. Number. Paid-up Capital. 
April, 1884 . . : 8,692 : . " £475,551, 294 
” 1885 ° ° ° 9,344 3 : 494,909,862 
» 1886 e ° . 9,471 ° “ - 529,637,684 
99 1887 ° . - 10,894 ° . 591,508,692 


The figures do not include railway capital and are, in truth, of 
little statistical value, except as showing the tendency of joint stock 
companies to buy up or supplant private traders. 


Tue Deata Duty anp Larce Fortones.—During the past two 
months some very rich men have died, Baron de Stern having left 
property worth about six millions, Mr. Hugh McCalmont about three 
millions, Mr. Russel Sturgis (Baring Bros. & Co.) two millions, and 
Lord Wolverton as much or more. Death duty, therefore, falls to 
be paid on over twelve millions owned by these four millionaires. 
Other large fortunes have also been left, and insignificant as they 
appear by comparison, the following records taken from the Jllus- 
trated London News since the end of September, show that the list 
of deaths, important from this point of view, has been materially 
swollen : George Benton, Stretford, Lancashire, £606,000; Elkanah 
Armitage, Pendleton, near Manchester, £167,000; Richard Berridge, 
of Galway and Somerset, £312,000; John Ross Mahon, County 
Galway, £232,000; J. Findlater Corscadon, Holland Park, £136,000 ; 
Rev. Thos. Staniforth, Windermere, £149,668. 


Worrutess Bank AssETs IN AMERICA.—An address was delivered 
before the Annual Convention of the American Bankers’ Associa- 
tion at Pittsburg, Pennsylvania, on the 12th of October last, 
by Charles B. Alexander, Esq., of the New York Bar. He said: 
“We are constantly brought into connection with the following 
state of facts. A commercial house in one of the New England or 
Western States fails. Apparently it holds a large amount of mer- 
chandise. In its safe are a collection of bills which have been 
received by it for the sale of merchandise. The whole appearance 
of the house would indicate that a considerable dividend should be 
due in the event of failure to the local banks who hold its paper ; 
but upon such failure occurring it soon appears that a banker of 
New York, Boston or Philadelphia, representing some foreign 
banker, appears and takes possession of the goods and the bills 
receivable, and it has been my experience in such cases that not only 
the banks, but in many cases their legal advisers, are puzzled to 
know upon what principles and papers such a state of affairs can 
exist. The importer obtains from one of these branch houses in 
New York a letter of credit addressed to the correspondent of the 
importer, say, in Russia. It authorizes the holder to draw time bills 
of exchange on London on the English bankers, which the banker 
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agrees shall be duly honoured upon presentation, if accompanied by 
bills of lading for the goods purchased, filled up to the order of the 
banker, and invoice of the same to his order. The banker thus 
furnishes the importer’s correspondent in Russia with the means to 
make the purchase ; that is to say, furnishes the correspondent with 
a draft on London which is sold for the currency of the country in 
which the goods are purchased. He is, in fact, the purchaser of the 
goods.” So far good. The further results may however be bad. 


PossEssioN NO Point oF AMERICAN CommeRcIAL Law.—The 
(merchant-) bankers become, according to American law, the real 
owners of goods financed by them in the way described. But if 
the importer was unable to pay without the assistance of the 
merchant-banker before the goods had arrived, he is not very 
likely to be able to pay even then. What has to be done? Accord- 
ing- to Mr. Alexander, the general practice is this: the importer 
wants control of the goods for purposes of sale, and he thereupon 
borrows the goods, giving in exchange a “trust receipt,” and 
promising to pay off the merchant-banker with the first proceeds. 
Various decisions are given showing that the merchandize so 
borrowed remains the property, not of the apparent seller, but of 
the merchant-banker. The apparent holder can neither sell nor 
pledge the goods on his own account, and banks proper must there- 
fore keep a sharp eye open before they lend money on the pledge of 
goods. They cannot be sure, without inquiry, that the pledger has 
power to pledge goods which may be the property of a merchant- 
banker and not of the apparent holder. For this method of 
business it is claimed that the merchant-banker obtains perfect 
protection (but merchant-bankers do not agree to the assertion), 
and is therefore able to help the importer at low rates of 
commission. It naturally occurs to the English critic of such a 
system that the protection is only too perfect for the financier. In 
this country “‘ possession is nine points of the law,” but in America 
‘he may keep who can,” and property in imported goods seems a 
little too slippery for English notions. Mr. Alexander “from a 
legal point of view would advance the suggestion that no banker 
should trust to the mere apparent possession by the merchant to 
whom they are in the habit of lending money on the goods and bills 
receivable.” Exactly so, and when he suggests that the rules as to 
ownership and trust receipts, in connection with import trade, could 
be profitably applied to more of the problems of inland banking, we 
can only remark that, in America still more than in England, 
collateral security is already a pitfall and a snare. Mr. Alexander 
concludes with an appeal to “the sacred rights which attach to a 
man’s own,” adding that under American law “there is no such 
thing as an implied wresting of a man’s property from him.’ 
Observe, the word property is used in its technical legal sense. In 
every case given by Mr. Alexander the owner of this legal property 
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had, of his own free will, parted with the possession (and to the 
non-legal mind rightful possession is largely identified with property) 
of the goods to an agent whom he had in most of the cases 
authorised to sell them, thus himself placing his agent in a position 
to commit a fraud upon innocent third parties. The agent having 
abused his position, what right, as against such innocent persons, has 
the principal still to call the goods his own? Fortunately for us we 
have the Factors Act. 


DisHonest Bips at Avuctions.—Mr. Justice Kekewich, in the 
case, Union Bank of London v. Munster, reported on a subsequent 
page, made a curious distinction. According to the judgment, the 
principle that “no person can derive a benefit from the fraud of 
another” cannot always be applied. In this case, the bank, when 
selling a property, had obtained a high price in consequence of the 
fictitious offers of a person employed to “run up” the bidding 
at the auction. The bank was no party to the deception. His 
lordship admitted fraud, but not enough fraud to cause him to annul 
the sale, which was a lucky decision for the bank. It is, moreover, 
a readily intelligible one ; for there would be no end to fictitious 
bids if, by such means, sales could be annulled, and much black- 
mailing in sale-rooms. 


The Viceroy of Canton has presented a scheme to the Chinese 
Government for the remodelling of the money system of China. In 
his proposal the Viceroy sets forth that in many parts of China, 
particularly where exchanges with foreigners take place, the Mexican 
dollar is still generally the ourrent coin, most of which are very 
worn, or even broken to pieces. He therefore proposes that modern 
machinery for coining money, and workmen skilled in this art, be 
obtained from England, in order that silver dollars may be struck in 
the country itself, bearing inscriptions in the Mandohu tongue, in 
Chinese, and in English. An imperial decree is to declare these 
coins legal tender for the payment of taxes and remittance of money 
to Pekin. At first only one million dollars is to be struck, but as 
soon as this is absorbed another four millions are to follow. The 
cost of coining the Viceroy proposes to defray with the surplus 
revenue of the province over which he rules, being confident of the 
advantages of his scheme. This is the first proposal for the creation 
of a national Chinese silver coin. It may be added that the 
Viceroy is the celebrated liberal statesman, Li Hung, to whom so 
many recent reforms in China are due, and that his proposal will in 
all probability be carried into effect. 


The Mint of Hamburg is at present engaged in coining twenty- 
five million bronze coins for the Siamese Government, an order 
given through a local firm trading with the East. With the excep- 
tion of the Egyptian coinage struck in Berlin, this is the first large 
transaction of this kind executed in Germany. Although the profit 
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of the Mint over the same is a small one, German industry will 
benefit considerably by the order, as a works in Westphalia delivers 
the necessary bronze sheets. The coins are struck in three different 
sizes, representing various values, but having the same appearance, 
viz., on one side the effigy of the King of Siam, in European uniform, 
and on the other a figure, symbolising Commerce, leaning upon the 
arms of Siam. If the Siamese Government is satisfied with the 
execution of this order, others for silver coin will follow. 


It is rumoured in Russian financial circles that there will bea great 
deficit this year in the Russian budget, and that the Minister of 
Finance, M. Wischnegradsky, who promised a surplus, will have to 
resign in consequence. There is some talk of another internal loan, 
all efforts to obtain one abroad having failed. It appears from 
statistics just published that the value of the exports of Russia for 
the first eight months of the year amounted to 278,946,000 roubles, 
being 73,662,000 roubles in excess of that for the corresponding 
period of 1886. On the other hand, the value of the imports was 
186,011,000 roubles, or 33,063,000 roubles less than in 1886. The 


value of the oats exported alone has increased with 45,500,000 
roubles. 


It appears that the proposal of the Dutch Government to employ 
the surplus revenues of the Dutch Indies for covering the deficit in 
the budget of Holland this year does not find favour with the 
majority of the deputies in the Chamber ; in fact, a final arrange- 
ment of the financial relation between the colonies and the mother- 
country is insisted upon. Great complaints are made of the prospects 
of the coffee harvest on the Government plantations, which it is 
stated will be far below that of last year, and that this is caused by 
mismanagement. Two new companies have, however, been started 
in Amsterdam for cultivating coffee in Sumatra—one with a capital 
of 300,000, and the other with a capital of 650,000 gulden, which 
have already received royal charters. 


It is generally known that photography has been considered one 
of the most dangerous allies of the forger. Now, however, an 
official of the Bank of France, M. Gobert, has succeeded in turning 
the tables on the former by having discovered that the art is one 
of the surest in detecting forgeries. His process is very simple, he 
merely taking a very large photograph of the suspected note or bill, 
and any, even the smallest, irregularities in the same, which the eye 
could never detect, become at once manifest. As an example may 


be mentioned that quite recently a draft was presented at the bank 
for 1,106 francs, drawn by a M. Rochu, which had every appear- 
ance of being all right, but which, nevertheless, was handed over to 
M. Gobert, for safety’s sake, to be experimented upon, and this 

















Notes. 1125 


gentleman at once discovered, by photographing it, that it had 
originally been drawn for 110 francs, and by a M. Sulley, both 
figure and name having been erased, and the others substituted. It 
may be mentioned that a similar discovery might have been made 
by a chemical process, but this would have destroyed the document 
itself, and with that the proof of the forgery, whereas it now is 
intact. Similarly, photographs of base coin will at once show that 
they are spurious. 


Latest reports from financial circles in Rio Janeiro represent the 
financial outlook in Brazil as very gloomy. Since 1870, no year 
has passed without there being a deficit in the budget, and whilst 
during the period 1870-1875 it only amounted to an average of 
£1,000,000 per annum, it rose during the following five years to 
£4,000,000. For the financial year 1885-86, it amounted to 
£2,500,000, but there was, besides, a similar debit balance from the 
previous year, and the whole has had to be covered by loans. In 
the budget for the current financial year, which in consequence of a 
change in the reckoning of the same will cover eighteen months, till 
December 31, 1887, the revenues are estimated at £22,200,000 and 
the expenditure at £25,500,000, being a deficit of £3,300,000. 
This will necessitate another new loan. Moreover, in spite of the 
loan raised last year in London for £6,000,000, it appears that the 
Brazilian Treasury already in April of the present year was so much 
embarrassed that credit to the extent of £2,000,000 had to be 
obtained with financial houses in Europe. 


A correspondent writes from Leipzig with regard to the failure of 
the Leipzig Disconto Association, through frauds practised on the 
same by the directors and others, which has caused quite a panic in 
Southern Germany and adjacent states ; that an examination of the 
books of the bank show that there is no hope of recovering any- 
thing, a sum far beyond the capital having been lost. In connection 
with this catastrophe is the arrest of Herr Hirschfeld, a dealer in 
horses, who has obtained advances from the bank to the extent of 
£15,000, whereas his credit should be nearer £1,000. In his case 
forged bills have been operated with, the nature of which the chief 
director of the bank, Dr. Jerusalem, appears to have been aware of. 
The relation of the council of the bank with the directors is criticised 
very sharply, and it is ascertained that although Dr. Jerusalem, on 
October 12th, admitted to the council that there was a deficit of 
£10,000, no steps to examine into the state of the bank were taken 
by the latter till eight days after, and even then only to a certain 
extent ; whereas the directors on October 12th only partly admitted 
the fraud, it was not till the 17th that they disclosed the whole 
extent of the same, and, satisfied with this, the council let the 
directors off. Twenty-four hours more elapsed before information 
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of the frauds was given to the police, and it was not till then that 
warrants were issued for their arrest. Most of them had by that 
time escaped, some writing letters to their relatives to the effect 
that they had committed suicide. In Roumania, with which 
country the bank had large transactions, a crisis is expected through 
the failure. It is expected that criminal proceedings will be taken 
against the council for their careless supervision of the bank’s 
affairs. Frauds are daily coming to light, and some of the most 
refined kind. The accounts of the debtors to the bank have been 
found to be forged, with leaves even forged, torn out of the books, 
&c. ; in fact, the entire position of the bank has been altered from 
time to time to suit the directors. The shareholders have now 
formed a committee to protect their interests. 


Important DeEcIsiION AS TO ENDORSEMENT OF CHEQUES.— 
LIABILITY OF PERSON CASHING CHEQUE WITHOUT AUTHORITY TO 
Account to Payrez.—A clerk named Robinson, in the employ of 
the Metropolitan Mills Company, embezzled cheques in the follow- 
ing way :—The cheques in question he endorsed on behalf of the 
Company, took them to Messrs. Skipper & East, who are stationers, 
in Eastcheap, London, and received stamps for part of their value, 
the rest in cash. The Employers’ Liability Company brought an 
action against Messrs. Skipper & East for restitution of the amount 
of the cheques cashed by that firm—about £260—the said company 
having had to reimburse the Metropolitan Mills Company under 
their guarantee of fidelity for Robinson. It was proved on behalf 
of the plaintiffs that Robinson had no authority to endorse cheques. 
The Metropolitan Mills Company had a secretary and a cashier, and 
it was the secretary’s duty to provide the stamps required in the 
course of the Company’s business. It was also shown that the 
defendants’ accounts with the Mills Company, which were sent in 
quarterly, were paid by cheques signed by a director and counter- 
signed by the secretary. Among the evidence offered by the 
plaintiffs was that of Robinson himself, who was brought up from 
prison for the purpose. On these facts it was contended that it 
was the defendants’ duty to have satisfied themselves as_ to 
Robinson’s authority, and that they were liable for the value of the 
cheques on well-recognised legal principles, among the cases cited 
being “* Alexander v. Mackenzie ” (6 O.B. 766), “ Bank of Ireland 
v. Evans’s Charities” (5 H. L. C., 389), “Arnold v. the Cheque 
Bank ” (1 0. P. D., 578), and “Charles v. Blackwell” (2 C. P. D., 
151). For the defendants it was argued that the facts were 
sutlicient to imply an authority in Robinson to endorse the cheques, 
and the previous cases were distinguished on the ground that here 
Robinson had assumed to act on behalf of his employers, not asking 
for the money for himself, and that the defendants were justified in 
assuming that he had authority to obtain stamps. Stress was also 
laid on the alleged negligence of the Metropolitan Mills Company 
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in not detecting the fraud sooner, though this was only used as one 
of the facts from which the defendants were justified in assuming 
authority. Mr. Justice Manisty, in summing up, said the only 
question before the jury was whether Messrs. Skipper & East had 
any right to assume that Robinson was authorized to endorse the 
cheques for which he had obtained money. Any person who takes 
a cheque endorsed “per procuration,” without knowing anything 
certain of the person who endorses it, does so at his peril. The 
jury at once found a verdict for the Employers’ Liability Company, 
and judgment was given accordingly. 


Mr. GoscHEN on Licut Gotp.—At Manchester the Chancellor of 
the Exchequer, whose speech is reported at some length on another 
page, made use of the following words :—‘It is the duty of the 
Government to establish the English sovereign as a full-weighted 
coin.” Not of a class—not even of the banking class—be it noticed, 
but of the Government, meaning apparently the duty of the whole 
country. Later on he is reported to have said :—“ It appears to me 
as if the revenue at the end of this year will turn out to be satis- 
factory.” Put the two remarks together, and it will appear that 
this high official has both the will and the means to restore the gold 
currency to its proper weight and condition. 


Tue Seat or Corporations.—Under Law Cases there will be 
found, this month, the report of The Mayor and Corporation of 
The Staple v. The Bank of England. The “ Staple” is the shell of 
what was formerly a busy corporation, whose business is now that 
of dining among other things. One Drew, the clerk, had charge 
of the seal, and used it to convey to his own use the proceeds of the 
sale of £4,250 invested in Consols for the benefit of the corpora- 
tion. The Bank of England was not negligent in the matter, and 
the “‘ mayor and corporation ” were obviously the negligent parties, 
and for the second time the bank was made responsible, this time by 
the Court of Appeal. No doubt the matter will be carried to the 
House of Lords ; but, meanwhile, the Bank of England demands 
from all corporations and chartered bodies using seals, that notice 
shall be sent to it whenever a transfer has been executed. This isa 
little inconvenient, and the neglect of ‘‘The Staple” is not a little 
inveighed against by those who are required to take precautions for 
the satisfaction of the Bank of England. 


Bank Fattures.—The last available balance-sheet of the Central 
Bank of Canada will be found on a subsequent page, among Bank 
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Reports and Meetings. Its failure is connected, by current report, 
with speculations or speculators in land. An abstract of the 
deficiency accounts of the Greenways will there also be found under 
the heading Warwickshire Bank. 


Limitation oF Bank Loans IN THE UNITED States.—A New 
York journal (Zhe Commercial Chronicle) of November 5th, writes :— 
‘‘The announcement of trouble in a St. Paul, Minnesota, bank, all 
because it had loaned too much to one firm, brings up again the 
provision of the National Banking Law which is supposed to limit 
the accommodation institutions formed under the law can extend 
to any single person to 10 per cent. of its capital. It would 
seem as if there was scarcely a failure of a national bank which 
does not disclose this same feature as the cause (unless, forsooth, 
the failure arises from that other prolific source, defalcation). 
Even the larger mercantile failures, in their list of liabilities, are 
constantly revealing the little respect paid to the letter of this 
prohibition ; and if the comptroller of the currency were to 
attempt to enforce it to-day he would probably have to shut up a 
very considerable percentage of the banks in our leading commercial 
centres.” Practically, however, there is no limit, for the com- 
mercial borrower discounts bills based on the credit of others, and 
therefore does not borrow, strictly and legally speaking, on his own 
credit. The same journal asks :—‘“ Why should not the same idea 
be applied to financial borrowings, conforming the law to the new 
conditions which prevail, thereby allowing the same liberty and 
authority to the bank when collaterals of ‘‘ undoubted value” are 
deposited as is now allowed for the discounting of business notes? 
In both cases, however, not only the old proviso, but also the new 
one suggested, should be so guarded as to prevent failures like that 
at St. Paul ever happening. The credit would not be given to 
the individual who obtains the loan, but to the goods or bonds 
back of it; and where either form of security exists with sufficient 
margin, there is no risk, Thus the law will be made to conform to 
the necessities of the times—that is, the banking business will be 
safe, obedience to the provisions of the statute will become possible, 
and enforcement practicable.” 


GerMAN BANKING AND Russian Finance.—Dismay has been 
produced by the refusal of the Imperial Bank of Germany to 
accept Russian bonds as security for advances. Behind that bank, 
as everybody knows, stands the Government of the Empire—that 
is, Prince Bismarck. In the Bankers’ Magazine of September, 
1875, there appeared a full translation of the German Bank Act of 
that year. Several sections give the Government power to control 
the affairs of the Imperial Bank of Germany, which, indeed, was 
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established “under the control and direction of the Empire.” 
Section 13 authorised, among other things, advances on bonds of 
foreign States, yielding interest ‘to be accepted at most at 50 per 
cent. of their value,” always subject to the veto of the chancellor. 
But it has been pointed out that the amount advanceable is not 
vital—that the official expurgation of Russian bonds lowers their 
standing. At the end of last year, when borrowers—perfectly 
solvent and with ample security, although of the unacceptable 
kind—went to the Bank of England, their demands for money 
were refused. The difficulty was in many cases surmounted by the 
temporary exchange of the unrecognised securities for those of the 
pattern required at the Bank of England, which thereupon lent the 
money needed for the settlements then in progress. But the pinch 
in London was severe. The same sort of difficulty might be still 
more intensely felt in Berlin were a crisis to take place. The 
Imperial Bank of Germany enters infinitely more into the mis- 
cellaneous business life of the German people than does the Bank 
of England at home. Its influence is daily felt at all points; it is 
not merely a reserve bank, but a machine for the assistance and 
regulation of the trade and finance of almost every town in 
Germany. The practical effect of its measures is proportionately 
deep and widespread ; its measures carry a national weight. That 
is why the official veto on the acceptance of Russian securities 
might at times bring grave difficulties upon holders in Germany. 
Russian credit has undoubtedly received a severe blow. 


Free BANKING IN THE ARGENTINE ReEpusBLic.—The following 
are the articles of the Argentine Free Bank Bill approved last 
October by the Senate :—Article 1. All associations organized for 
banking purposes are authorized to open banks with option to issue 
notes guaranteed by Government bonds in any town or city of the 
Republic, provided the articles of this law are consulted and re- 
spected. Article 2. On the organization of such a company or 
association, and in the registration of the contract by the Government 
notary, such company or association shall present a legalized copy 
of the contract to the minister, soliciting at the same time the 
privilege of opening a bank (deposits and discounts) with option to 
issue notes guaranteed by Government bonds. Article 3. The con- 
tract or statutes must determine the authorized capital, the capital 
individually paid up, the total capital paid up; naming at the same 
time the bank or banks in which the paid-up capital is deposited ; 
the name and residence of the shareholders ; the number of shares 
individually held; the name and residence of the chairman, 
manager, or legal representative of the company; the town, 
province, or national territory in which the bank is to be opened: 
the amount of notes to be purchased and circulated ; and the agreed 
period for the existence of the company, which period must at least 
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be ten years. Article 4. The petition shall be finally submitted to 
the approbation of the Government. In the case of approbation, 
notice shall be published in a city newspaper and in a newspaper of 
the town or district in which the bank is to be opened. Article 5. 
The petition mentioned in the preceding article cannot be accepted 
unless the company prove they have a paid-up capital not less than 
500,000 dollars, or if the company issue notes to an amount 
exceeding 90 per cent. of the paid-up capital. What is proposed, 
therefore, is to follow roughly the National Bank laws of the United 
States—to induce the banks to buy Government bonds in order to 
get the privilege of note-issue. The credit of the Argentine Re- 
public and provinces has lately been uncertain, and it would be a 
good stroke of business if a large banking demand for Government 
bonds were thus brought in to their support. It is doubtful 
whether new capital will be more readily forthcoming for invest- 
ment in banks than for direct investment in Government bonds. 
Were banks largely established under the proposed system, it is 
quite certain that bank-note currency would tend to drive gold out 
of the country. Asa matter of fact, gold has been exported from 
the Plate in large sums this autumn, and the premium on gold in 
Buenos Ayres has varied as follows :— 


PremMiIuM on GoL~p In Buenos AyREs. 


1887, January . . ° - 21 per cent. 
», August. ° 7 ; a oe 
», September Cd : - 35 ae 
»» October . . ‘ - 42 ” 
>> November. ‘ r i Me ¥ 





Oraco AND SouTHLAND INvEstTMENT Company LimiTED, —The directors have 
declared the usual interim dividend at the rate of 10 per cent. per annum, 
free of income-tax. 


On November 15th, the Central Bank of Canada at Toronto suspended pay- 
ment. The officials of the bank state that they could not realize promptly on 
its assets, owing to the stringency of money. The capital is $1,000,000, of 
which a sum of $500,000 is paid-up. Land speculation is the reported cause of 
the stoppage. 


Concerning losses in Northamptonshire through the failure of one Williams, 
it appears that the estimated liabilities of the firm are £29,000, and the assets, 
£4,000. Of the sum above set down as liabilities there are bills under dis- 
count, which are stated to have been forged, amounting to £7,000. The prin- 
cipal creditors are the Northamptonshire Banking Company, who hold a part of 
the bills mentioned. The debtor has absconded. 














1131 


VALUES OF STOCK EXCHANGE SECURITIES. 


THE table of values now presented is in continuation of the monthly 
series lately published in this magazine. The market value of the 
338 representative securities taken for comparison was :— 


On Nov. 25th . - £2,751,752,000 
On Oct. 26th .  2,747,912,000 
Increase . e 3,840, 000 


Those who have followed the political events of the month will 
not be surprised to find a heavy decrease in the values of foreign 
securities. The events influencing the Bourses are recorded under 
the Monetary Review, and it only remains to be said here that the 
decline is apparent in such important securities as French, Italian, 
Russian, Egyptian—all affected directly by the anxiety as to events 
in Europe—and also in a number of South American Bonds, 
the latter falling for financial reasons. The rise in the value of 
British Oonsols is partly attributed to a tendency of foreign capitalists 
to bring money to England and to invest in insular securities in 
preference to continental. Indian Sterling and Government and 
Railway Stocks have also risen, English Railway Stocks have risen 
in consequence of promising returns of goods traffic. American 
Railroad Bonds and Shares have risen steadily since the fears of 
financial trouble in New York were calmed by the action of the 
United States Treasury. Bank Shares have lost value, the decline 
being most marked in a group of New Zealand and other Australasian 
banks, whose shares were affected by the lately announced stoppage 
of dividends by the Bank of New Zealand. Coal and Iron Com- 
panies’ Shares have lost value, apparently in connection with the 
less fierce demand from America and the resulting decline of pig- 
iron. The department of Foreign Mines shews enhancement of 
values, which, however, is confined to the shares of copper mines. 
Telegraph Shares would have risen more distinctly generally but for 
the announcement that the Post Office proposes to exercise its right 
of taking over Anglo-Continental cables, an announcement which 
caused the shares of the Submarine Company to fall specially ; 
otherwise the advanced value of copper obviously tends to confirm 
existing companies in their quasi-monopolies, as the opportunities for 
competition by new companies with the aid of cheap material 
diminish. A rise in Land Companies’ Shares is mainly the result 
of improvement, or supposed improvement, in the prospect of 
Canadian Land Companies. The following are the usual tables ;— 
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Values of Stock Eachange Securities. 


TaBLeE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MonrTH. 






































Nominal Market Values. 
Amount (Par —— Increase. | Decrease. 
Value). Oct. 26th, 1887. | Nov. 25th, 1887. 
£ & £ £ £ 
800,194,000 | 15 British &In-| 822,332,000 | 824,876,000 |2,544,000 | oe 
dian Funds | 
36,378,000 | 8 Corp. (U.K.)| 38,442,000} 38,472,000] 30,000, .. 
Stocks 
49,416,000 | 11 Col. Gov.do.| 51,705,000 51,686,000 oe 19,000 
21,375,000} 4 “= Inscribed] 21,814,000 21,754,000 oe 60,000 
itto 
907,808,000 | 30 For. Gov. do.| 770,208,000 | 758,885,000 -» {11,823,000 
201,166,000 | 19 Brit, Railwy.| 240,063,000 | 243,471,000 |3,408,000 | a 
Ordinary { 
114,486,000 | 14 Do.Deben.do} 145,215,000 | 145,751,000 | 636,000 | oe 
105,616,000 | 12 Do. Pref. do.| 129,832,000 | 130,726,000 | 894,000 | oo 
50,385,500| 5 Edina Rail.| 68,630,000 | 69,899,000 |1,269,000 | : 
itto 
56,014,000} 8 Rails.in Brit.} 25,658,000 25,519,000 ae 139,000 
Possess. do. 
144,589,000 | 22 Amer. Raily.| 113,340,000 | 118,035,000 |4,695,000 7 
Bds.&Shars. 

10,742,400 | 5 Do. (Sterlg.)} 12,172,000 12,428,000 | 256,000 oe 

16,910,260 | 11 Forgn. Rail.| 17,976,000 18,374,000 | 398,000 | on 

83,261,000 | 6 Do. Obliga’s.| 49,314,000] 49,082,000 .. | 282,000 

36,818,800 | 33 Bank Shares} 76,102,000 74,710,000 -- | 1,892,000 
7,037,700 | 8 Corp. Stocks 8,356,000 8,287,000 a 69,000 

(Col. & For.) | 
9,772,300 | 14 Finan. Land,| 10,620,000} 11,062,000 | 442,000 | 
&c., Cos. 

10,841,800 | 4Gas........] 25,883,000 25,569,000 a 314,000 
4,258,600 | 18 Insurance .. 19,318,000 | 19,614,000 | 296,000 ae 
6,008,100} 8 — & 5,215,000 | 5,090,000 aia 125,000 

Stee 

20,716,000} 6 Can. & Dock} 38,373,000 38,461,000 88,000 oa 
4,857,000 | 20 Com. Indus- 5,507,000 5,646,000 | 139,000 

trial, &c. | 

10,689,600 13 Mines (For.) 8,176,000 10,544,000 |2,368,000 an 
5,316,000 | 6 Shipping 5,028,000 5,023,000 ve 5,000 

693,000 | 5 Tea (Indian) 866,000 884,000 18,000 ae 
17,557,000 | 12 Telegraph &| 14,550,000} 14,844,000] 294,000 
Telephone 
4,066,000 | 11 Tram. & ’bus 5,792,000 5,628,000 = 164,000 
8,553,000 | 10 Waterworks 17,425,000 17,432,000 7,000 a 
17,682,000,13,842,000 
Less decrease 13,842,000 Be 
2,745,526,060 |338 Totals ..../2,747,912,000 |2,751,752,000 3,840,000) oe 
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ONE CLEARING-HOUSE OR TWO CLEARING-HOUSES ? 


In London, as all financial men know well, there is one bankers’ Clearing- 
house—and only one. This Clearing-house has been established at all 
events since 1810, but probably before 1773. Haydn says, “in 1775 
a building in Lombard Street was set apart for the use of bankers, in 
which they might exchange drafts, bills, securities, and thereby save 
labour and curtail the amount of floating cash requisite to meet the 
settlement of the different houses if effected singly.” And now, in 
1887—more than one hundred years afterwards—we still have only one 
bankers’ Clearing-house in London, 

It is a source of considerable surprise why our clearing system, so 
admirable in its simplicity, should be developed and extended so very 
slowly. Its development most assuredly does not keep pace with the 
times in which we live. In 1810 the total amount of paid clearing was 
£880,000,000, now it is about £6,000,000,000. In 1867 the aggregate was 
little more than £3,000,000,000 ; twenty years later those figures have 
nearly been doubled—and still there is but one Clearing-house in London. 

Within the last twenty years banking business has increased in a great 
degree, but the accommodation at the House has not increased in the like 
proportion. Take the clearing system, and compare it with any financial 
scheme in any country of the world, and it will come out in brighter 
colours by the comparison. We have every reason to be proud of it. If 
“ imitation is the sincerest flattery,” then seldom has any thing, project, or 
scheme been more flattered than has the clearing system, for it has been 
copied and adopted in Manchester, Liverpool, Edinburgh, Glasgow, 
Birmingham, Newcastle-on-Tyne, Paris, Berlin, Vienna, Genoa, Milan, 
New York, &c., &c. It has been admired justly, for never has a scheme 
been invented which would, in the same manner, effect such an economy 
in expense and labour, and yet, at the same time, so facilitate the com- 
pletion of financial transactions. 

We have already, at different times, and quite recently, commented in 
this magazine on the necessity of erecting a new building. If one were 
to take, haphazard, a hundred persons from the City, and ask them where 
the Clearing-house is situated, the probability is that not more than five 
could give even a hazy direction to that establishment where the largest 
financial transactions in the world are carried through. Apart from the 
second-hand look of the present House, and the similarity of outward 
appearance between it and a fourth-class beer-house, there is not 
anything like enough accommodation within its sacred walls. Why 
is it that its rites and ceremonies, its advantages and privileges, are 
only permitted to, and shared by, a small portion of the bankers of 
London? Why is it that there are in the clearing some comparatively 
small banks, while, left outside in the cold, are others doing perhaps 
five or six times as much business? There can be no doubt that the 
reply to these queries is—‘‘No room.” “No room!” Perfectly true. 
As it is, on a busy day the clerks there are inconveniently crowded. 
They are compelled to work at a disadvantage. This being the case with 
regard to the present clearers, of course no new members can be admitted. 

Situated as the House is at present, it cannot well be enlarged or 
extended, but surely there are plenty of spots which could be found in 
the City equally convenient, though perhaps expensive. With so wealthy 
a class of men as bankers, price should be no sticking-point when such 
important issues are at stake, At one time the suggestion was thrown out 
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that perhaps the authorities of the Bank of England could be induced to 
find suitable accommodation for the clearers. However, whether a fresh 
site be taken or some other course be adopted, one thing is certain—a 
change should be made without delay. In the City, at the present moment, 
are many banks doing a large business, and showing big figures, which 
would fain enter the House, but, being unable to do so, they are perforce 
compelled to “ clear” through other banks. 

To revert to the heading of this article. Is one Clearing-house sufficient 
for the requirements of to-day? Has not the time come when another 
establishment, or other establishments, should be organized? In clearing, 
as ineverything else, the law of supply and demand should be carried out. 
Business has increased, financial transactions have increased, the population 
has increased, but still there is only one Clearing-house. So far we have 
dealt with the City only ; let us glance a little further afield and towards 
the West End, and what do we find? Banks! banks! banks! On all 
sides branches of different City banks have been opened for their own good 
and for the convenience of the public generally. There are Messrs. Child 
& Co., Goslings & Sharpe, Hoares, Praeds & Co., Twining & Co., Coutts & 
Co., Herries & Co., Hopkinson & Sons, Cox & Co., Cocks, Biddulph & Co., 
Sir Samuel Scott & Co., Grindlay & Co., and others, amongst the private 
bankers. Then, in Government offices, there are the India Office and 
Paymaster. The joint-stock banks are “Bank of England,” Western 
branch and Law Courts branch ; branches of the ‘Capital and Counties,” 
at Covent Garden, Ludgate Hill and Oxford Street ; of the “ Central,”? at 
Newgate Street and Tottenham Court Road ; of the “ City,” at Old Bond 
Street, Tottenham Court Road, Ludgate Hill and Holborn Viaduct ; of the 
‘“‘ Consolidated,” at Charing Cross ; of the “ Imperial,” at Westminster and 
Marylebone ; of “ Lloyds Barnetts,” at St. James’s Street ; of the London 
and County,” at Covent Garden, Hanover Square, Holborn and Oxford 
Street ; of the ‘ London Joint Stock,” at Chancery Lane and Pall Mall; of 
the “ London and South Western,” at Oxford Street and Regent Street ; of 
the ‘London and Westminster,’’ at Bloomsbury, Holborn Circus, St. 
Marylebone, Temple Bar, Tottenham Court Road, and Westminster ; of the 
“ National Bank,” at Charing. Cross and Oxford Street ; of the “ National 
Provincial,” at Marylebone, St. James’s, and Lincoln’s Inn; of the 
“Union, at Chancery Lane, Charing Cross, Holborn Circus, Regent 
Street, and Tottenham Court Road ; of the “ Alliance,” at Regent Street. 
This list might easily be still further lengthened; but taking it as given, 
we have enumerated not far short of fifty banks, or offices of banks, all of 
which might at least be offered the opportunity of clearing. But situated 
as they are so wide apart, it is plain that no one spot could be found which 
would be convenient toall. So, if it should be determined to extend clearing 
to banks in the West End and some distance from Lombard Street, either 
a spot must be chosen which would be convenient to a portion of them, 
and that portion must be invited ; or—which to our mind would be far 
better—two Clearing-houses must be opened in the West End. Each 
would, of course, be an offshoot from the parent stem; and each would be 
simply a branch of the House in Post Office Court. 

The modus operandi would be very similar to that practised now, 
although it might be found necessary to make some slight modifications. 
Whether these houses be placed in the West End, or one in the West End 
and another in some other part of London, would be a matter for careful 
consideration ; but that three houses would be better able than one to 
satisfy the wants of London bankers, there can be no question. So far as 
our clearing system goes, it is admirable, but it does not go far enough. 
Ask any practical financial man what he thinks of the “ clearing ?” and he 
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will tell you, “It is a grand thing, but there is not enough of it.”’ And 
this reply would be strictly in accordance with fact. 

Again, more Clearing-houses are needed in different large towns in the 
country. These establishments are very sparse in Great Britain. Our 
American cousins teach us a lesson in this, as in many other things. It : 
was not till 1853 that America had any thought of adopting the clearing 
system, but when she had once adopted it, she made such rapid strides 
that we were put quiteinthe shade very soon. Of the New York Clearing- 
house there are between eighty and ninety members, representing as 
many banks. Compare this with the number of banks in our London 
House. From an American pamphlet issued a short time ago it appears 
that, in addition to these, there are “forty-six other banks at or near 
Pittsburg, twenty-four in Boston and vicinity, and four at St. Louis, 
which effect their exchanges through the Clearing-houses at those cities.” 
We know that everything in America is big, still, in a town like London, 
surely some more accommodation might be provided than is at present 
to be found. 

We commend these few remarks to the consideration of our readers 
in the hope that before long the bankers of London may find more 
convenience, and still more economy of time and labour, by the exten- 
sion of our admirable clearing system. 





A SURVEY OF BANKING. 


On November 2nd, 1887, the first meeting of the tenth session of the Institute 
of Bankers was held in the theatre of the London Institution, when the 
inaugural address was delivered by the president, Mr. John William Birch 
(a former governor and now a director of the Bank of England). After the 
formal business, the president, in his opening remarks, congratulated those 
who had taken an active part in the development of the Institute on the vast 
progress it had made. They started in 1879 with 1,065 members, and the 
number was now 1,921. Reviewing the banking history of the year, Mr. 
Birch went on as follows :— 


1. Bank Failures.—The West London Commercial Bank closed its doors, 
but being little known its loss produced but little effect. Greater had been the 
effect caused by the more recent failure of Messrs. Greenway, Smith, and 
Greenways, for there there was a case which, while causing great distress in 
the immediate neighbourhood of its reckless career, led them to reflect on one 
or two matters connected with banking, and more especially with regard to an 
unsecured issue of notes. 


2. Currency.—Referring to the address delivered last year by his predecessor 
(Mr. J. Herbert Tritton), on the ‘‘ Battle of the Standards,’’ he said he was 
tolerably well read in the mass of literature which had been circulated on the 
subject, and he would like ‘‘to blow off a little of the steam” of this accumu- 
lated pressure, but as the Royal Commission was still sitting his lips must be 
sealed, for the present at all events. There were, however, aspects of our 
currency upon which he must say a few words. If there was a burning ques- 
tion for bankers and merchants it was the question of the light gold coin—a 
burning disgrace to a country holding the highest financial position in the 
world. In the present Chancellor of the Exchequer they had a man who 
thoroughly understood the question, as far as it was possible to understand it. 
One of the great difficulties in his (the speaker’s) opinion which the Govern- 
ment had to contend with in obtaining the necessary support to meet the charge 
on the Consolidated Fund was the public. For the majority of the - a 
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sovereign or a half-sovereign, whether full weight or light weight, did its duty 
as far as they were concerned, and what did it matter to the public if bankers 
had to suffer inconvenience and loss ? Had the Act of 1816 been carried out to 
the letter of the law, they would have had the matter settled long before now. 
He must say that he had been taken aback when, on perusing Mr. Palgrave’s 
paper read before the Institute in December, 1884, he found a chapter on 
‘Existing Trade in Light Gold Coin,’’ the matter being treated of as a regular 
business transaction. He must say that he had grave doubts as to the morality 
of the trade in light gold coin if the object was to put into circulation a 
depreciated coin no longer recognized by law as a legal tender. He hoped there 
would be a determined combination to insist on this subject having the 
immediate attention of Parliament. Some seven or eight years ago he had a 
great deal of conversation and correspondence on the question with the late 
Professor Fawcett, whose intention it had been to take the matter up, for he 
felt that it was a disgrace to our country. 


3. Growth of Banking.—Speaking of the growth of banking establishments, 
Mr. Birch stated that in 1886, compared with 1885, there had been an increase 
of 101 in the number of offices. In 1865 there were in England, Scotland, 
Treland and the Channel Islands 2,417 banking offices, whereas in 1885 there 
were 3,886. He understood that the branch banks were looked upon in the 
light of feeders; they drew in the floating money in their immediate 
neighbourhood, and transmitted it to the centre, or head office, which dealt with 
the employment of all deposits. It would seem to him, however, that these 
great banking facilities drawing in the floating capital of the country, the 
result would be that there was, in proportion to the population, less money in 
the pockets of the lieges than there used to be; that that money being 
employed at interest, partly in fixed securities, diminished the amount available 
the country under given circumstances, and that, in the event of a crisis, a large 
extent of branches might be a source of anxiety, and oblige the head office to 
strengthen its feeders at the very time when the head office would prefer to be 
fed itself. One of the objections raised against £1 notes was that they would 
take the place of the gold which was now in the pockets of the people; and 
stress was laid upon the fact that this money was a reserve which, in case of 
war, would be available. 


4. Scarcity of Bills.—He then referred to the scarcity of “ the best banking 
security,’’ bills of exchange, observing that telegraphic transfers, which were 
really nothing more nor less than international cheques, were taking the place 
of bills. A merchant in Hongkong or New York or any part of the world was 
enabled by telegraphic facilities to calculate exactly the cost of his operation, 
and to do his business as if he were sitting in Lombard Street. Again, cheap 
money had, he fancied, led to cash payments under discount in the home 
trade. After speaking of the difficulty now-a-days of calculating the amount of 
bills of exchange, he remarked that the scarcity of bills must drive banks to 
other :securities, as they could not afford to allow interest on deposits and let 
the money lie idle, and those securities in a time of crisis might be somewhat 
difficult to deal with. 


5. Crisis and Bank Rate.—Many of the younger members of the Institute had 
never had the experience of a real crisis, as more than twenty years had now 
elapsed since the last severe crisis, which led to the suspension of the Bank 
Act. The fact was that the working of the Act of 1844 was better understood 
thanit used to be, both inside and outside the bank, The course of the foreign 
exchanges was more carefully watched, as well as the movements of gold; and 
within the bank they were not contented with simply taking le jour pour le 
jour, but they tried to look ahead and forecast what was likely to result from 
the negotiation of public loans, not only in this country, but on the Continent. 
The operations of the bank both when raising or lowering the rate, or not 
making a move when certain writers advocated a move, were often criticised, 
but he could assure them that all pros and cons were well weighed in the bank 
parlour, and although, of course, they could not always hope to be right, they 
honestly tried to do their best, At times banks and brokers did not follow the 
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lead of the Bank of England when it appeared self-evident that steps ought 
to be taken to strengthen the banks’ reserves. There was so much competition 
among banks now-a-days that it was difficult, he supposed, for them to combine 
as to what course to pursue. Again, it had to be borne in mind that the 
competition for bills came also from the Continent, where many financial 
institutions held a good portion of their reserves in first-class bills on England. 
A better reserve they could not hold. With us there was no question of 
‘* patriotism ’’ in connexion with gold. It was readily sent to a foreign corre- 
spondent who might require it; but on the Continent that was not the case, as 
a rule. Although we had had no recognized crisis since 1866, we had passed 
through two periods which, in his opinion, had all the elements of a severe crisis, 
but did not develop into one—he referred especially to the years 1872-3 and 
1878-9, when the action of the Bank of England was the subject of severe 
criticism. In the earlier period the stringent action of the bank was with a 
view to put a stop to the discounting of certain financial bills, and in the later 
period the main object of the bank was to avoid all unnecessary alarm. 

6. Branch Banks in London.—London was becoming, in one sense, more 
and more the centre of the banking world. The Federal Bank of Australia and 
the City of Melbourne Bank had opened branches here during the last year, 
and there seemed to be a general desire to do away with the middle-man and 
to substitute branches for agents. He doubted the propriety of that in given 
circumstances, as an agent might keep a check on open draughts, whereas a 
branch had only to follow orders. While London was from one point of view 
becoming, as he had said, more and more the centre of the banking interest, 
from another point of view the contrary appeared to be the case. He had been 
told by the manager of one of the largest credit establishments on the Continent, 
with branches in all lands, that whereas in 1872 only about one-thousandth 
part of the bills for commodities imported into France from India, China and 
America were drawn upon that country, the remainder being drawn on 
English credits, at the present time a very considerable proportion of these 
draughts for French account were on France. Germany still complained of 
having to make use of English credits for a great portion of her transactions, 
particularly in the east, but he understood that both from the United States 
and the Argentine Republic considerable amounts were now drawn upon Berlin. 

7. Jubilee Coinage.—Referring to the jubilee coinage, he observed that the 
general public did not seem to appreciate it. Whether the new coins should 
eventually become popular or not, it must be borne in mind that contemporary 
criticism had seldom been favourable to new designs in coinage. It was 
certainly for the better that the reverses of the coins had been radically 
changed, though he thought there was an inconvenience in the similarity of 
the half-sovereign and the newsixpence. In the opinion of some great authori- 
ties with whom he had talked the matter over, the execution appeared to be 
the weak side of the jubilee coinage. 

8. Bank Notes v. Gold.—With regard to the authorized increase in the issue of 
the Bank of England against securities, he stated that the £750,000 increase 
in 1880 and the £450,000 now made, with the previous amount, represented 
two-thirds of the £3,323,450 country issues which had lapsed since 1844. The 
total amount of the authorized bank-note currency of England was thus still 
£1,100,000 less than in 1844, although there was a larger amount of notes of 
the Bank of England issue. Having drawn attention to the important part 
which instruments of credit of various descriptions other than bank notes 
played in the banking operations of the present time in this country, and how 
small a part was played by the precious metals, he observed that all who 
were interested in currency questions must have noticed the enormous amount 
of gold which several continental banks held at the present time, and were 
so loath to part with. Doubtless, political distrust had a great deal to do with 
that, and if he were right in thinking that our gold reserve in the pockets of 
the people was less than it used to be, we also must have our eyes open to the 
convenience of having a pretty good stock in the bank. (Cheers.) On the motion 
of Mr. J. Herbert Tritton, seconded by Mr. J. Biddulph Martin, a cordial vote 
of thanks was passed to the president for his address. 
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MR. GOSCHEN ON NATIONAL FINANCE. 


Mr. GoscueEn, speaking at Manchester, November 16th, said,—In the address 
which has been presented to me mention is made of the collection and the 
distribution of the revenue, and there was a significant passage at the end of 
the address saying that it was hoped that the development of the finances of 
the country would end in lightened burdens without diminution in the efficiency 
of the protection of liberty and of property. But you will remember—or you 
will allow me to remind you—that it is no longer considered to be the simple 
duty of the Government to protect life, liberty and property, and that with 
every day fresh demands are being made upon the Government to supply funds 
for many objects which in former times were either not met at all, or, if they 
were, came out of private or local funds. Now, I see that you have considered, 
as most people consider, that the main duty of the Chancellor of the Exchequer 
is with the revenue of the country. But there is another branch of finance 
in which he is equally deeply interested, and that is the expenditure of the 
country (hear), and it is not sufficient to take an interest simply in what the 
revenue may produce; you have to watch also whether the expenditure which 
the revenue is to meet is an expanding expenditure or whether it is contract- 
ing. There are tavo desperate periods in the annual life of a Chancellor of the 
Exchequer. There is the period when the estimates are being framed, and 
there isthe period when the ‘Budget is being framed. I now find myself at 
that period when the estimates are being framed, and I find that though there 
is great anxiety that financial burdens should be lightened, there is a constantly 
growing demand, not only for increased expenditure upon the same objects, but 
fresh objects are continually considered to be legitimate objects for Imperial 
rather than for other expenditure. I call your attention to thut because I 
believe it is the duty of the Chancellor of the Exchequer to notice it. I am 
speaking in Manchester, which I suppose I may fairly consider to be the home 
of what used to be called ‘‘ The old Manchester school,” who were the great 
advocates of Jaissez faire, and who continually uttered the cry of ‘‘ Hands off ”’ 
to the Executive Government. What is that spirit replaced by ? It is re- 
placed by a feeling which, instead of saying to the Government ‘‘ Hands off,” 
is continually saying to the Government, ‘‘ Take us in hand, and do what you 
can with us.”” The spirit is entirely changed, and the Executive Government, 
far from being in its old position of having to retreat from its activity, is being 
summoned to what I may call further encroachments. There used to be a fear 
lest the Administration should do too much; now there is a constant fear that 
the Administration will do too little. I advise you gentlemen here in Man- 
chester, who have so much local and municipal spirit, to look with care at this 
growing feeling that Government is to do everything, and that so much more 
is to be expected from the Imperial Exchequer. If there is to be a diminution 
of the public burdens, then certainly you must watch that point with the 
greatest care. (Hear.) It is often said that the Government does not show a 
sufficient interest in the sufferings of different industries. Am I not right in 
this—that what the Government can do with regard to the condition of indus- 
try, of commerce, of agriculture, is to examine most carefully those laws which 
Parliament itself has passed and which affect the conditions of those great 
interests, and, if those laws are bad or imperfect, then to undertake to mend 
those laws, to examine them, and to reform them ? (Cheers.) But that function 
is a different function from undertaking to correct natural laws or the laws of 
human nature. (Hear, hear.) Now, if suffering comes from natural causes it 
is vain to look for Government interference ; and statesmen will be wrong if 
they dangle before the eyes of those who are suffering under natural causes 
that any Acts passed by Parliament can relieve those sufferings or redeem that 
situation. (Hear, hear.) But if, on the other hand, the conditions under which 
men are working or trading or carrying on husbandry are impeded by laws 
which Parliament has passed, then it is our duty to examine those laws and 
bring our strength to bear onthem. Supposing the laws of limited liability— 
which are the creation of Parliament and which in my judgment have done in 
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many cases a*vast amount of good, because they have assisted to distribute 
wealth over a much wider area, to distribute the profits over a wider area than 
they ever distributed them over before—supposing that under the laws of 
limited liability companies are so constructed that in some particulars they 
encourage fraud; if they give rise to abuses which Parliament regrets, and if 
it is found that trading communities are suffering from the imperfection of the 
laws we pass, it is our bounden duty to undertake the revision of those laws 
and see in what particulars they can be improved. (Cheers.) So, again, we 
may remember that railways and other monopolies of that kind exist under 
Parliamentary law, and that therefore Parliament is always empowered to deal 
with them, and it is the duty of Parliament to look into them if the laws are 
proved to be insufficient and unjust. If, therefore, it appears that the laws 
under which the railways are fixing their rates should not be in accordance 
with the principles of equity and justice, then, again, something can be done 
by the Imperial Parliament. To afford relief to those who are suffering, not 
from natural causes, not from any laws of nature, but from the imperfections of 
the very Acts which previous Parliaments have passed—here I say you have a 
case with which Parliament can deal. Here is a third illustration. There is 
the question of what I will call, by the broadest name, the instruments of 
exchange—currency Jaws passed by Parliament. I am one of those who have 
always defended in the main the great reforms introduced by Sir Robert Peel. I 
consider that, looking at the result of the commercial history of this country as 
a whole, we have benefited by those laws to this extent—that we have been freer 
from monetary disturbances than other countries. I have stood by that 
system. At the same time there are imperfections of detail in that system. I 
would examine every detail. Bearin mind that by the instruments of exchange 
Ido not for the moment allude to bills of exchange, but rather to notes and 
coin. If there are reforms which could be introduced in these respects it is the 
duty of the Government to undertake them. If, for instance, it were thought 
that any improvements could be introduced into the note circulation of the 
country—a circulation which I admit has not in the main been distinguished by 
absolute security—if it should be seen that there are reforms which could there 
be introduced, they ought to be. I would call it part of the machinery of 
commerce. Iam not like those who believe any change in the currency system 
could by any possibility alter the great currents of commerce, or that by the 
printing off of bank notes any relief could be given to the permanent interests 
of commerce. I have spoken both of notes and of coin. If coin should cease to 
represent that which it is intended to represent, if the gold circulation in this 
country should, with the wear and tear of years, fail in its absolute adherence 
to the standard which ought to be observed, if it should be found it has fallen 
behind, then clearly it is the duty of the Government to take a matter of that 
kind into hand at the earliest opportunity and to establish the English sovereign 
as a full weighted coin deserving in every respect of the confidence and of the 
regard of the country. (Hear, hear.) There is one subject to which I hope you 
will not expect me to allude in connexion with the circulation of this country. 
I forget how many centuries ago there was a battle, the particulars of which I 
confess I do not remember in the least, except as to its name. It was called 
the “ Battle of the Standard.”” I presume that in that battle as hard blows 
were given as were usually given in battles in those days, but I am certain that 
those blows were not harder than the blows which are being exchanged in the 
modern “ Battle of the Standard ’’—I mean the monetary standard. (Laughter.) 
The monometallists and the bimetallists are carrying on a most vigorous 
campaign. I shall have the honour to receive a deputation from the bimetallists 
to-morrow, but I fear that neither here nor there would it be my duty to speak 
with decision upon the subject. A Royal Commission is now conducting its 
labours, and before its report has been made it would be wrong for any respon- 
sible opinion to be given as to any change in the law. (Hear, hear.) Now I 
have in a sketchy manner shown some of the points and endeavoured to 
establish the principles on which the Government may interfere, and is bound 
to interfere, in matters which touch commerce and industry. But you may say 
there is another direction in which Government interference may largely touch 
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them. It may touch those interests through the fiscal arrangéments of the 
country, through the burdens which it might take off or the burdens which it 
might impose. It is premature now, very premature, to speak of the balance- 
sheet which at the end of this year I may be able to present to the country, but 
Iam glad to be able to say, as far as present appearances go, that balance- 
sheet will be a satisfactory one. (Hear, hear.) The estimates, the careful 
estimates, which are framed by the administrative departments—estimates the 
accuracy of which always astonishes every Chancellor of the Exchequer when 
he comes to verify them at the end of the year—I believe that those estimates 
will be realized. You may think that there are certain things which it is 
impossible to estimate. For instance, there is the number of men who will die 
in a year with a given fortune. Looking over a series of years it is perfectly 
astonishing with what regularity (if I may use such a phrase in such a matter) 
the probate duty is maintained. It is a mystery which no one can solve, how 
it comes that not only the same number of people practically pay probate every 
year, but how the aggregate amount, with many fluctuations, comes out at the 
end of every financial year. The revenue from probate duties is flourishing at 
the present moment. (Laughter.) I hope you see no sinister suggestion in 
that phrase which just escaped from me. (Laughter.) I spoke at the moment 
rather as Chancellor of the Exchequer than as a man (renewed laughter) ; but, in 
seriousness, it appears to me as if the revenue at the end of this year will turn 
out to be satisfactory. How far it will be possible to argue from that toa 
large surplus in the following year is of course entirely premature to say at the 
present moment, but I think it must be the endeavour of the Government in 
the coming year to deal with the subject to which it has been pledged, and to 
which previous Governments were pledged, and in which I personally have 
been interested during the last fourteen or fifteen years—namely, with the 
subject of local finance (hear, hear) and with that relief to the ratepayers of the 
country which has been so long held in abeyance till we might be able to find 
an opportunity of dealing with those local authorities who would have to 
administer the rates in the counties and in other parts of the country which do 
not yet enjoy the advantages which are enjoyed by the boroughs in improved 
municipal government. The Government must therefore bear in mind that 
such a surplus as we have—and we hope that the surplus may be kept large by 
economy in the administration of all the services which draw upon the public 
funds—may be available for us in the relief of the local burdens of the country. 
Every man almost has a direct personal interest in the subject of local finance. 
It would be a great benefit to us if we were able to achieve a considerable 
measure of relief ; but do not misunderstand me when I say that we must look 
to a surplus for that purpose. Whether there is such a surplus or not, it will 
be necessary to introduce a Bill for a readjustment between Imperial and local 
taxation. Of course the task will be greatly lightened if there is that elasticity 
of the revenue which places the highest resources at our disposal. Gentlemen, 
in the address which you have presented to me there are many kind words with 
regard to myself. I feel that the very fact that I have had some previous 
connexion with commerce increases the responsibilities which are put upon me. 
I feel the responsiblity deeply, and though I am, as you know, a fighting 
politician sometimes, yet my special function is now to examine the whole of 
our fiscal system, and to discharge those special administrative duties which 
have been placed in my hands. (Cheers.) I shall endeavour to discharge 
those duties to the best of my humble abilities, but I feel this—that it is 
increasingly difficult every year for a Chancellor of the Exchequer, to whatever 
party he may belong, to give satisfaction. Formerly the expenditure was 
comparatively stationary, and the revenue frequently advanced ‘‘ by leaps and 
bounds.’’ Now our resources rest upon much smaller bases than in former times 
—I mean as regards items of revenue. Some of those items of revenue are 
decreasing items. There is clearly not that advance, nor do I know that we can 
look forward to that advance in the revenue of the country which in times 
past was experienced by several Chancellors of the Exchequer. If we have a 
comparatively stationary revenue—for the revenue in these days is stationary 
if it only increases a million a year—while, on the other hand, we have a 
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constantly advancing expenditure, and an expenditure which you cannot check, 
because it increases with the number of heads in the country, then you will see 
that the future of the Chancellor of the Exchequer will be this—either he will 
be abused by a great portion of the country tor checking expenditure which 
they believe they earnestly desire, or he will be abused for not being able to 
relieve them from taxation which is required for the increased expenditure. 
(Cheers.) I have myself no illusions on that point at all. I believe that 
whoever stands sternly out for the protection of the national purse will have a 
somewhat unpopular task, because, as I said at the beginning of my remarks, 
the habit of putting the hand into the public pocket is becoming a growing and 
popular habit, and one which may be encouraged on grounds frequently of 
philanthropy, of sentiment, and even of utility. (Hear, hear.) I make no 
complaint as to the development of this tendency, but asa Chancellor of the 
Exchequer I note its existence. Gentlemen, I can assure you I approach my 
task—my very difficult task, as you will admit—-without any illusions, but at 
all events witha firm determination that I will do my best to meet what are 
the real necessities and requirements of the country in the way of expenditure, 
and at the same time so to examine the sources of revenue that that tremendous 
burden of taxation which is lying on the country shall, if possible, be borne 
without friction, and so that it may not be felt that the difficulties of the 
situation, either industrial or commercial or agricultural, are enhanced by any 
faults in our fiscal system or any defects in our administration. (Cheers.) 


———- > - 


MR. GOSCHEN ON BIMETALLISM. 


Tue Manchester Council of the Bimetallic League presented to Mr. Goschen a 
memorial to the following effect, on Nov. 17th :—‘‘ That three-fourths of the ex- 
ports of thedistrict go to countries having a silver standard, with which countries 
the exchanges violently fluctuate. A friction of valuations is constantly going 
on, aud when silver exchange falls sterling prices have had too often 
to give way to the altered equivalence of silver prices in eastern markets. 
There is as much uncertainty as ever as to what is to be the permanent level 
of those two valuations if left to themselves. Silver also, it is now seen, 
keeps in line with commodities, both having fallen together ; or, rather, gold 
has become appreciated in relation to both. The purchasing power of silver 
thus remains undisturbed within its own domain, the effect being to reduce 
the level of sterling prices at which these eastern countries are able to lay down 
their produce in Europe, and it also enables them to compete more successfully 
with gold-standard countries in supplying the wants of other countries. The 
memorialists see no hupe of any permanent amelioration of the conditions which 
are at present pressing so heavily upon invested capital, labour and industry of 
every kind, except in the restoration of the parity between the two metals. 
They formerly did their work in harmony from such a parity being practically 
maintained, and similar harmony can be again established by an international 
agreement to coin both metals at a fixed ratio.” 

Mr. Goschen, who was loudly cheered, said,—While I expressed my readi- 
ness to receive your address and to meet the members of this league, I at the 
same time informed the secretary of the point which I am sure will come 
home to you—namely, that it would be impossible for me, while the Royal 
Commission is sitting, to inquire into this matter or to express any opinion 
whatever with regard to what it may be the duty of the Government to do or 
not todo. (Hear, hear.) I dare say that it will be said by critics that I am 
speaking with my habitual caution (laughter), but I can assure you that 
caution is not a pleasant practice. It is infinitely easier and more pleasant to 
speak straight out the whole of one’s opinions than to speak with that reticence 
which is sometimes imposed by circumstances. The reticence which it is my 
duty to observe on this occasion compels me to accept in comparative silence 
the various statements that have been made, but it will, of course, bo entirely 
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wrong to assume that if I refrain from any controversy with regard to those 
statements, I should be prepared to accept the entire diagnosis of the situation 
that has been placed before us. I do not know that any great subject sub- 
mitted to the public judgment ever was more complicated than this question of 
bimetallism. Iam atallevents, I may say, in this position—that [I understand 
what the bimetallists mean. (Cheers.) There is a class of monometallists who 
say that bimetallism is all nonsense, and cannot understand what it means. 
Now, I do not think it is nonsense at all. (Cheers.) I think it is a very 
serious demand for a change which, if adopted, would produce very large 
results, and there are two questions that arise. The first is, whether it would 
produce such results as the bimetallists believe; and secondly, whether those 
results ought to be produced, if it is possible to produce them. For my part, 
I have held, and on that point 1 havé understood I am on the side of the 
bimetallists, that the question of the value of silver and gold was not a simple 
question of natural supply and demand (hear, hear), and that position on my 
part I dare say is looked upon as a heresy by the extreme disciples of the 
monometallic school. But I think it cannot be denied that Government 
action in various States has had an enormous effect on the relative value of 
silver. The action of the Latin League, the action of Germany, the displace- 
ment of silver and the enthronement of gold in its place in many countries, 
have had an immense effect in producing the changes which the bimetallists 
deplore and attempt to remedy. (Cheers.) So far it appears to me that it can 
fairly be said that the action of the Government has a distinct influence upon 
the question of standards. I fully appreciate the importance of the question. 
I think it is almost impossible to exaggerate its importance. (Cheers.) I 
notice that there are three points, three evils, as you would say, to which you 
mainly address yourselves. I gather from the address that you complain of 
the great fall in prices in which you are interested in consequence of the 
appreciatiou of gold; you complain of the friction and the uncertainty which the 
fluctuating exchanges produce ; and you complain—as the two last speakers 
especially have done—of the changed relations between creditors and debtors, 
and the changes in value of property which have been brought about by the 
fall of silver and the appreciation of gold. Now, it is a curious fact that the 
appreciation of gold is denied with the greatest persistency by a large number 
of able men. That is one of the points which the Commission will have to 
decide, one of the points which is a question of evidence to a great extent, 
though I am bound to say that it is in human nature that probably some of the 
bimetallists should say that the evidence is in their favour, while the same 
evidence will be looked upon as establishing the case of the monometallists 
on the other side. (Laughter.) No doubt the difficulty is to trace effect to 
cause. The fall in prices cannot be denied, though it is concealed to a certain 
extent by the remarkable degree to which the fall in raw materials fails to have 
been thoroughly realized by the consuming classes. I can assure you, gentle- 
men, you would have a very much more severe battle to fight if the whole of 
the fall in prices which has been produced, according to your views, by the 
appreciation of gold, had gone into the pockets of the whole of the consuming 
classes of the country. I therefore say that I cannot assume till I see the 
evidence of the Royal Commission that I have been right, as I believe I was 
right, in the view that there was a very considerable appreciation of gold. 
(Hear, hear.) I stated my view without any reserve upon that matter two 
years ago here in Manchester. I have not seen any reason to change my view, 
but it would be a prejudiced attitude to take on my part to say that I am not 
freely open to conviction after the evidence to the Royal Commission, that I 
have either exaggerated or been wrong. I come now to the first of the three 
points which have been raised, the question of the fall in prices; and I 
would, if I may use a phrase without offence, warn you against pressing 
that point very heavily, because it has frequently happened to me when 
I have been in conversation with a bimetallist who has endeavoured to 
prove to me the effect of the depreciation of silver on prices, that in 
the end it has come to this, that he has simply advocated protection. 
That is a charge which you will have to meet when it is said that the fall in 
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silver has had a great effect in stimulating the export of corn from 
India to this country and consequently hitting the agricultural classes. When 
they, therefore, demand or propose that silver should be restored to its old 
position, in order to prevent the influx of grain, what are they asking? They 
are asking that we are through an act of Government to check that fall in the 
value of bread which is being produced by the existing situation. I point that 
out to you, not as expressing my opinion as to what ought to be dune, but as 
one of the features of the case. No one could have listened to the speeches we 
have heard to-day without seeing that it is urged to a very considerable extent 
that prices ought to be once more restored to the old level—a level below which 
they have fallen in consequence of the depreciation of silver. That raises a 
most difficult question. Supposing it could be done, ought it to be done? 
Some will argue that it is the effect of natural causes, and that therefore a 
Government ought not to interfere. Others might argue that it is not the 
effect entirely of natural causes, but that it is the effect of the action of other 
Governments, and that this Government would therefore be really entitled to 
take such action as would neutralize the action of the foreign Governments who 
have produced the depreciation. That would be an argument that can be urged 
on yourside. Thesecond point is one of a very different character—that is, that 
you argue, and you naturally argue, on the great evils that are produced by 
the constant fluctuations in prices. I am not speaking now of the fall in prices, 
but you say that there is the greatest possible uncertainty in trade in conse- 
quence of the constant variations ofexchange. That isan evil which it appears 
to me no one can deny. It may be denied that the evil can be remedied, but 
it cannot be denied that it is against the interests of all who are interested in 
commerce that there should be these fluctuations in the exchanges. (Hear, 
hear.) The third point you mentioned had reference to the depreciation in the 
value of property, and you placed before me many facts which show how 
property has fallen. Well, again, I think that your opponents would contend 
that if property has fallen it has not fallen to that extent in consequence of 
depreciation of silver, but that many other causes have contributed to that result. 
I say this in no controversial spirit. I am only endeavouring to let the points of 
the controversy be seen without pronouncing in any way upon them. But see 
what youask. You ask that the Government, seeingthe fall in the price of pro- 
perty, should by reinstating silver in partnership with gold, change the whole of 
the relations to what they were before. You may be right or you may be wrong. 
The Commission will give opinions upon that as upon other matters. At all 
events, you will see that it is an enormous demand, because there is the enor- 
mous conflict of interests. Whatever is done in one direction has its counter- 
part in the other. If you raise prices to manufacturers and producers, you are 
raising them to the consumers. If you raise the value of property to the 
owners of property, you are raising it to those who wish to buy that property. 
It is for that reason I say this question is so great and requires such extra- 
ordinary care in dealing with it, that there are interests of enormous magnitude 
at stake, and conflicting interests, which will require the greatest judgment on 
the part of those who have to deal with them in order to do justice to all classes. 
I hope you will not be offended if I have spoken of the various aspects of the 
question that are against you as well as those that are in your favour, for the 
matter must be threshed out, and I can perfectly imagine what an outcry there 
might be if it were said the Bimetallic League are endeavouring, in the interests 
of certain interests in England, to check that development of our Indian 
Empire which has followed in the wake of the depreciation of silver. It will 
be an extremely difficult thing to know how to do justice between those 
interests. The first thing is to ascertain the facts both here and in India—in 
India as much as here—and I know that the Commission are directing their 
minds to that, because one of the most extraordinary points of the whole of 
this case is that the rupee in India has not acted as according to the laws of 
political economy the rupee ought to have acted. (Laughter.) It has not 
followed the prices in silver in other countries. It is the perverseness of the 
rupee in India (laughter) which has caused so much of this difficulty. Then 
there is another argument which is used, and in which there is some force, I 
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think. It is that this country, on the whole, isa country which claims to be 
the creditor of a vast number of other countries, and I have heard the argument 
put forward—and I put it before you now in order that you may reflect upon 
it and provide an answer—I have heard that matter put from this point of view 
by one of the highest financial authorities in the country. If, he says, there is 
an enormous debt owing in England, is it not of advantage to the holders of 
gold that the greatest amount of produce should be sent by the debtors to 
that country to liquidate that debt? As it stands at present everyone owing a 
debt to that country has to send a greater amount of produce than in the past. 
Is not that an advantage? You may admit that; but you may say, on the 
other hand, that a dislocation of trade, with the constant fluctuations between 
gold and silver, the impossibility of making calculations in your business trans- 
actions, with the want of employment which may result from the want of 
profit, that these are all disadvantages which counterbalance the advantage 
there is in the other considerations. Gentlemen, I feel acutely that while you 
have done me the honour to meet me to-day, you will derive little comfort or 
satisfaction from any of the words that have fallenfrom me. All that I wish 
to do is to show you that at allevents I am impressed with the great magnitude 
of the question. I quiteacknowledge the degree to which it must be examined 
in all its bearings, and if you think that in the tone of my remarks there has 
been anything discouraging ; I think you will probably put it down to the fact 
that in every man’s mind, when he hears a large number of arguments which 
are on the same side, at that very moment he is tempted to examine the 
strength of those arguments, and perhaps becomes more controversial in his 
tone than he intended. But I think I may say that I understand the argu- 
ments which you put forward. I acknowledge the weight of those arguments, 
as I acknowledge the weight of the arguments on the other side, and it will be 
the duty of the Government when the Commission reports to examine them 
with the consciousness of the enormous interests that are at stake. I shall 
report to my colleagues the deep interest which is taken by a large portion of 
the commercial interests in Lancashire in this question. ‘There is not one of 
the many burning questions with which we have to deal which is more difficult, 
but at the same time more important, than the one which you have brought to 
my notice to-day. (Cheers.) 





Correspondence. 
To the Editor of the “ Bankers’ Magazine.” 


ACCEPTANCE AND DAYS OF GRACE. 


Edinburgh, 3rd November, 1887. 


Sir,—The Bills of Exchange Act, 1882, Clause 14, (1) declares that 
“Three days, called days of grace, are, in every case where the bill itself 
does not otherwise provide, added to the time of payment as fixed by the 
bill, and the bill is due and payable on the last day of grace.” 

Three bills are drawn, dated 31st October, 1887, 2 m/d, due 3rd January, 
1888. On No. 1 the acceptor writes, “ Accepted, payable on the fifth day 
of January, 1888—Peter Mactavish.” On No. 2 the acceptor writes, 
*€ Accepted, payable on Thursday, the 5th day of January, 1888—John 
Stubbs.” On No. 3 the acceptor writes, “ Accepted, due 5th January, 
1888—C. Jones.” 

In these three cases is the date of payment fixed by the Act to be the 
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fifth day of January, without days of grace, under the words, “‘ Where the 
bill itself does not otherwise provide,” as above quoted ? 


We ke 


[The acceptor would be entitled to three days of grace after the fifth of 
January, 1888. We assume that it was the intention of the acceptor to 
make the acceptance qualified as to time within s. 19 (2) (d.) of the Act, 
and that no question of mere mistake in the due date of the bill could 
arise. —Ed, B.M.] 


STAMP DUTY ON CHEQUES DRAWN BY GUARDIANS AND RURAL SANITARY 
AUTHORITIES, 


Sir,—It is perhaps so far satisfactory, as to questions with themselves, 
that the Inland Revenue Commissioners have intimated that they consider 
all orders made on behalf of a Poor Law Union by the guardians on their 
treasurer, to be exempt from stamp duty, as brought so ‘prominently 
under notice by your observant and watchful correspondent, “ Branch 
Manager,” in your last month’s number, ante page 1,044. Advice cheques, 
too, see Practice of Banking, Vol. I., p. 415, have been viewed in the same 
liberal spirit by the Commissioners, but it is to be remembered that in 
both cases the Commissioners merely express their opinion, leaving the 
legal aspect still doubtful—a somewhat important point for consideration 
in connection with either class of cheques. 

In commenting upon the correspondence referred to by “ Branch 
Manager,’’ it may be as well to note that the learned editors of The 
Justice of the Peace observe, Vol. LI., p. 531 :—‘* We are thrown back on 
the original inquiry, whether an order by the guardians on their treasurer 
is an instrument made in pursuance of the Act 4 & 5 Will. IV., c. 76. If 
it is not, it is not exempt from stamp duty. We can find nothing in 
the Act on the subject, nor are we aware of any provision in any 
Statute which has to be read with the 4 & 5 Will. IV.,c. 76. In so far as 
we have been able to ascertain, there is really no statutory enactment 
pursuant to which a cheque of this kind can be said to be drawn. If so 
the opinion of the Board of Inland Revenue is erroneous so far as relates 
to cheques or orders upon the treasurer for sums under £5. This is 
not merely a question of construction of stamp laws; if it were so we 
should have great hesitation in canvassing the accuracy of an opinion 
from Somerset House. It is a question of the construction of a Poor 
Law Statute upon which not a few of our readers are at least as com- 
petent to express an opinion as the Inland Revenue authorities.” 

And on the subject of cheques drawn by guardians in their capacity of 
rural sanitary authorities, it is added that, under section 9 of the Public 
Health Act, 1875, ‘All statutes, orders, and legal provisions applicable 
to any board of guardians shall apply to them in their capacity of rural 
authority under that Act for purposes of that Act ; and it is thereby 
declared that the rural authority are the same body as the guardians of 
the union or parish for or within which such authority act. The statute 
and orders under which cheques are exempt (if they are exempt) from 
stamp duty are, therefore, applicable to cheques drawn by the guardians 
in their capacity of rural sanitary authority.” 


Yours faithfully, 
Portobello, N.B., J. Hurcuison. 
5th November, 1887. ! 
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“THE UNPRETENTIOUS QUESTION OF THE CURRENCY OF LIGHT GOLD.” 


S1r,—I have addressed the following remarks to the public through the 
columns of a daily journal. Besides other more obvious and perhaps 
more weighty reasons for avoiding delay, I beg leave to point out a very 
practical reason for immediate action. We are not far from a panic on the 
light gold question. There is so much underweighted gold coin about that 
I am fully expecting to hear some fine morning that the great banks have 
taken alarm, doubled the number of receiving cashiers at their desks, and 
provided machines for the weighing of each sovereign and half-sovereign 
paid in. Were bankers and bank directors to take such measures, I 
do not scruple to say that the minds of the public would be unsettled, 
that general alarm would supervene, that customers might run upon the 
banks for geld of full legal weight, and very unpleasant consequences 
might ensue. Unless something is done soon for the relief of bankers and 
other possessors of the large sums of light coin, these unlucky possessors 
will be compelled to renovate their stocks of gold coin by selling their light 
pieces to the Mint (fhrough the Bank of England) at bullion value. Like 
the person in the story of Aladdin, who exchanged an old lamp for a new 
one, they will lose heavily by the exchange. In case of a general run for 
full-weighted gold coin, too, has it ever been foreseen that the Mint would 
be unable to supply the demand quickly enough? In reply I am told that, 
“ although action is called for by the circumstances, our correspondent need 
not be instantly alarmed ; first, because banks can obtain full-weighted 
gold from the Bank of England without sending their worn coin to the 
melting pot, and, secondly, because the Mint can, at a pinch, turn out new 
gold coin with very great rapidity. What ought to be done is to make a 
beginning by proclaiming old coins illegal tender after a certain date, 
holders meanwhiie to receive new sovereigns and half-sovereigns in ex- 
change unless the said coins are worn below a specific standard—say 
17s. 6d. in the pound.” But for the want of powers to dip into the Con- 
solidated Fund, this step should be taken at once. The Coinage Act of 
1870 contains only such limited provisions on that head as the following :— 

33 Victoria, chap. 10.—Section 11—It shall be lawful for her Majesty, with the 
advice of her Privy Council, from time to time by proclamation to do all or any of the 
following things, namely :—To diminish the amount of remedy allowed by the first 
schedule to this Act in the case of any coin. To determine the weight, not being less 
than the weight (if any) specified in the first schedule to this Act, below which a coin, 


whether diminished in weight by wear or otherwise, is not to be a current or a legal 
tender. 


(Extract from Schedule 1.) 





Standard weight. Least current Remedy 
Imperial grains. weight. allowance. 
Sovereign ......... 123°27447 _......0. 122°50000 .. 0°20000 
Half-Sovereign... 61°83723  ......... 61°12500 0°10000 
I am, Sir, 
Yours obediently, 
G. M. C. 


FORM FOR DISHONOURING OHEQUES. 
Bank A. presents a cheque to bank B. early in the day drawn on B. 
B. dishonours the cheque with answer, “ Present again.” 
Is this a proper answer, and cannot A. demand another? 


H. 
[If, on a cheque being presented, the banker says, “ Present again,” the 
cheque is clearly dishonoured ; therefore the answer is sufficient, though 
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hardly regular. We are of opinion that this answer is very rarely given, 
the usual one being, “‘ Have written for instructions, present on y OF 
simply, ‘“‘ Present again on ——.”—Ep. B. M 





ADVERTISING ON BANK NOTES. 


S1r,—Is there no means of stopping the objectionable plan of some 
bankers, tradesmen and others stamping their names, &c., on the face of 
bank notes ? 

This way of advertising is a growing evil, and country bankers have now 
continually to send these notes to London as soiled, which otherwise they 
would pay away were it not for this objectionable stamping. 


Yours truly, 
CASHIER. 
[Were banks to put difficulties in the way of receiving notes obliterated 
or defaced in the way described the inconvenience would soon cease. It 
will be remembered that a special edict against the defacing of coins with 
advertisers’ names stamped thereon was issued some years ago, and those 
coins ceased to be legal tender.—Ep. B. M.] 


FORGERY OF ENDORSEMENT ON DRAFT. 


S1r,—Would you kindly favour me with your opinion in next month’s 
magazine regarding the following case? A. purchased at a branch bank a 
draft in favour of a party to whom he owed an account. The bank gave 
him a draft payable or order at another branch of the same bank. A. 
posted the draft, but it never reached the party for whom it was intended. 
It was afterwards discovered that the draft had been presented, endorsed 
(forged, of course) to a tradesman in another town by a party who made 
some purchases. The tradesman handed the draft to his bankers, who 
presented the draft in the ordinary way through the Clearing-house, when 
it was paid. A. has since had to pay his account a second time. Has he 
redress against anyone? As all connected with the case live in Scotland, 
it will be a matter of Scotch law. 

Your obedient servant, 

November, 1887. SUBSCRIBER. 

[The bank upon whom the draft was drawn would be protected under 
Section 60 of the Bills of Exchange Act, which applies to Scotland. In 
the absence of any decision, we think the draft is a cheque within the 
definition of the Act, and the banker collecting on behalf of the tradesman 
would be entitled to the same protection as in the case of a cheque. The 
Act, however, it must be observed, only protects the collecting banker 
against the defective title of his customers (including forged indorsements) 
where the cheque is crossed generally or specially —Epb. B. W/.] 


COMMERCIAL EDUCATION. CERTIFICATES BY THE UNIVERSITIES. 


S1r,—We beg leave to call your attention to the scheme for an examina- 
tion for a commercial certificate drawn up by the Oxford and Cambridge 
Schools Examination Board, after consultation with Sir B. Samuelson, 
Sir H. Roscoe, Mr. Mundella, and with the Chambers of Commerce. 

The examination is intended for persons of sixteen or seventeen years of 
age who are entering commercial life. You will see that it is proposed to 
require from them a fair amount of general knowledge, while special 
opportunity is given for the study of subjects more immediately bearing 
on business. Candidates are required to pass in arithmetic and algebra, 
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English (including shorthand as a voluntary subject), at least one modern 
language (including its colloquial use), geography, and another subject, 
literary or scientific. 

Some of the leading Chambers of Commerce have already promised to 
attach weight to the certificate, and it is hoped that by setting a definite 
standard of practical and general knowledge for those who intend to 
engage in business the examination will do something towards the improve- 
ment of commercial education in this country. 


We are, yours faithfully, 
E. J. Gross, Caius College, Cambridge, 
P. E. Matueson, New College, Oxford, 
November. Secretaries to the Board. — 


OXFORD AND CAMBRIDGE SCHOOLS EXAMINATION BOARD. 
The scheme embodied in the following report has been adopted by the 
Board. It is proposed to hold the first examination in July, 1888, 


REPORT OF COMMITTEE ON COMMERCIAL CERTIFICATES. 

‘‘ The committee appointed to consider the subject of a commercial certificate 
have conferred with Sir B. Samuelson (chairman of the Associated Chambers 
of Commerce), Sir H. Roscoe and Mr. Mundella, and have accepted their 
suggestions. They have also received valuable suggestions from the Chambers 
of Commerce. They now beg leave to present the following report. 

“Outline of an examination proposed for a certificate to be granted for 
proficiency in education preparatory to a commercial career :— 

‘¢In order to obtain a certificate a candidate shall be required to satisfy the 
examiners in five sections—viz., I., II., I1I., 1V., and one of the subjects in 
V., and the certificate shall state the subjects"in which the candidate has 
satisfied the examiners. 

‘¢ Great*weight will be attached to good handwriting and spelling and to an 
orderly style. 

“I, Mathematics.—(1) Arithmetic, including foreign weightsand measures, 
currencies and exchange, and the principles of bookkeeping by double entry. 
A knowledge of recurring decimals will not be required. 

«« (2) Algebra.—In order to pass in this subject a candidate will be required 
to show at least a knowledge of it as far as simple equations. Opportunity 
will be given for showing further knowledge up to quadratic equations. 

“II. English.—The examination shall include (1) writing in shorthand; 
(2) commercial correspondence and précis writing ; (3) portions of authors to 
be specially prepared. 

‘*In order to pass in English a candidate must satisfy the examiners in (2) 
and (3) ; but if a candidate satisfies the examiners in (1) the fact will be noted 
on his certificate. 

“In 1888 the portions to be specially prepured shall be Shakespeare’s 
Midsummer Night's Dream and Scott’s Fortunes of Nigel. 

“ TII. Physical, Economical, and Commercial Geography.—Questions shall 
be set on general geography and on the geography of the British Isles, and 
of some other country to be selected. 

‘“‘For the examination in 1888 the selected country shall be India. 

“TV. At least one of the following languages :—(1) French, (2) German, 
(8) Spanish, (4) Italian. 

«The examination in each language shall include (1) commercial corre- 
spondence, (2) translation of passages not specially prepared. 

‘«¢ All candidates shall be required to show a fair power of conversing 
fluently in the language offered. 

«¢V. (A) English History.—-For the examination in 1888 questions shall be 
set on the leading facts of the history between 1601 and 1815, and a portion of 
the paper shall have special reference to the history between 1784 and 1815. 

‘¢(B) Latin—to include grammar and translation from books not specially 
prepared. ne ’ 

*¢(C) Elementary Political Economy. 
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*¢(D) (1) Geometrical Drawing and (2) Mechanical Drawing. 

“¢(E) One of the following :—Inorganic chemistry, including practical work ; 
(2) organic chemistry, including practical work; (3) mechanics, including 
hydrostatics and pneumatics ; (4) electricity and magnetism; (5) sound, light 
and heat. 

‘© A candidate who produces a certificate showing that he has obtained a 
first-class in the elementary stage of the examination held by the Science and 
Art Department, South Kensington, in any of the subjects given under D and 
E will be considered to have satisfied the Examiners without passing the 
Board’s examination in such subject or subjects, and the fact will be endorsed 
on the certificates granted by the Board. 

‘“‘ There shall be no limit of age, but the examination shall be adapted for 
- candidates of about seventeen years of age. 

“ The examination shall be open to all persons whether under school instruc- 
tion or not. 

‘* For every candidate examined shall be paid a fee of 25s. 

‘The authorities of a school or centre at which an examination shall be held 
shall pay to the Board not less than one guinea a day for the service of a 
supelvisor, in addition to his travelling expenses, and shall provide for his 
entertainment. 

‘« Tf a candidate is examined away from his (or her) own school an additional 
fee of 10s. shall be paid to the Board. This payment, however, shall be sub- 
ject to modification by arrangement with the secretaries in the case of a number 
of candidates grouped together at a centre of which the expenses are defrayed 
by a local committee. 

Time TaBie. 





July. | Hours 


alinwed. Description of Paper. 





Monday German Unprepared Passages. 
Italian Correspondence. 
Spanish Unprepared Passages. 
Italian Unprepared Passages. 
Arithmetic. 
| French Correspondence. 
Algebra. 
German Correspondence. 
Spanish Correspondence. 
Shorthand. 
French Unprepared Passages. 
English Correspondence and Précis Writing. 
English Book. 
English History. 
Geography. 
Organic Chemistry Or, 
Inorganic Chemistry Or, Cait 
Geometrical Drawing Or, . 
Latin Grammar 
Elementary Political Economy Or, 
Mechanics Or, 
Electricity and Magnetism Or, 
Sound, Light and Heat 
Practical Inorganic Chemistry Or, 
Practical Organic Chemistry Or, Alt. 
Mechanical Drawing Or, 
Latin Unprepared Passages | 
— | 
The secretaries will shortly publish the detailed regulations, in accordance 
with the above scheme, : 
All communications respecting the examination should be addressed to one 
or other of the secretaries, Mr. E. J. Gross, Caius College, Cambridge ; Mr, 
P, E. Matheson, New College, Oxford. 


a 


Tuesday 


25 | Wednesday 
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Aotices of Heto Books. 


Development of Life Insurance. 


in a recent number of the Journal of the Institute of Actuaries there 
appears a notice of the history of life assurance in the interesting period 
embraced by the years 1844 to the present time. ‘The Parliamentary Com- 
mittee of 1841 on Joint Stock Companies led to the Joint Stock Companies 
Registration Act, and according to the author (Mr. Cornelius Walford), 
many fraudulent projects were launched upon the world, far greater 
mischiefs following than those which preceded this measure. One par- 
ticular clause was inserted, which made the property of the company only 
liable, and protected the active members of mutual associations. At the 
end of 1844 there were about eighty life assurance associations in existence, 
some of them little more than friendly societies, but during the year 1845 
no less than ninety-two companies were projected, of which thirty-nine 
were completely registered. Of the total, forty-seven were life assurance 
companies, but not one is existing at the present moment. In the following 
year, fifty-two insurance associations were projected, of which twenty-four 
contemplated life business. In 1848, fifteen life offices were founded. In 
that year the Gresham Society was started, and took a new line by opening 
connections on the Continent. The Prudential was also started at that 
time, but it was in the year 1852 that the great controversy arose which 
shook the insurance world as with a storm. A thorough scrutiny was 
demanded, on the ground that numbers of new offices had already expended 
fifty per cent. of their entire receipts, and other offices were described as 
rotten, and fraudulent in effect, though not in design. The Act of 1844 was 
soon afterwards the subject of an unfavourable resolution, rejecting it and 
demanding measures for putting all offices on an equal footing. In the year 
1855, although a Limited Liability Act was passed, insurance companies 
were excluded, It was not till 1862 that life insurance associations could 
secure limitation of the liability of their members, but the Companies Act 
of that year secured this advantage. The effect was to secure responsible 
persons as shareholders, they knowing the utmost loss which they might 
incur. This Act, however, did not to any great extent augment the num- 
ber of life offices, but for the six years ended 1868, a return of life policy 
stamps show that the new assurances had increased steadily at the rate of 
two-thirds of a million sterling per annum. In the year 1869, the Institute 
of Actuaries Mortality Table was issued and soliditied the statistical basis 
of risk in life assurance. In August of that year, on the other hand, the 
Albert Life Assurance Company failed, after having absorbed no less than 
twenty-six life offices. It was found that the deticiency was the result of ex- 
cessive payments in buying up the various offices. Litigation ensued, and 
in 1871 Lord Cairns began his well-known arbitration, completing it in the 
middle of 1875, with general approval. The European Life Office failed in 
1872, and this also had absorbed as many as forty-six life offices; the 
liquidation lasted seven years, costing altogether £182,000. This the 
author calls the “ pre-historic period ” of life assurance. In 1870, after the 
failure of the Albert Life Office (in 1869), it was found that there was a 
great fall off in the business of life assurance, not only here, but also in 
Germany, and more particularly in the United States ; and it was evident 
that some time would elapse before confidence would be restored. But in 
the interval between this bad time and the year 1882, it appeared that the 
incomes of English life offices had increased by nearly seven millions 
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sterling in the ten years, being at the rate of forty-six percent. Asa con- 
clusion from this review, the author thinks that the less legislative inter- 
pe there is the better, in which he is generally right beyond any sort 
of doubt. 


In his handbook for life assurers, concerning surrender values more par- 
ticularly, Mr. Jardine Henry has a great deal to say about improvements in 
practice. These, he says, are mainly embraced in a system which permits 
the commutation of a policy payable during life into a paid-up policy. In 
one office the system is extended to every policy, but generally the privilege 
is limited. There are also improvements in the system of annual payments, 
whereby the sum paid is increased or decreased according to the income of 
the insurer. Further on, Mr. Henry takes an extended view of the subject 
and finds that the real and substantial improvements of the past half- 
century owe their origin to offices who have both paid commission and 
largely advertised. These improvements have thus become public property 
= every office has been afforded the opportunity of taking advantage of 
them. 


The London Banks and Kindred Companies and Firms. By Tuomas 
SKINNER, London. 


THE preface to the edition issued in November, 1887, contains a record of 
changes. 

1. Private Firms : Messrs. Barclay, Bevan, Tritton and Co. have ad- 
mitted into partnership Mr. Edward Exton Barclay. Messrs. Child and Co. 
have admitted Mr. Frederick G. H. Price and Mr. George L. Dashwood, 
while Mr. Frederick Littlehales has retired. Messrs. Coutts and Co. have 
taken Mr. John H. Dudley Ryder into partnership. Messrs. Dent, Palmer 
and Co. record the retirement of Mr. Thomas James Reeves. Messrs. 
Prescott, Cave, Buxton, Loder and Co. have lost their senior partner, Mr. 
Charles Cave. Messrs. Robarts, Lubbock and Co. increase their partners 
to nine by the addition of Mr. John Birkbeck Lubbock and Mr. George 
Cotton Curtis. Sir Samuel Scott, Bart., and Co. have lost by death Mr. 
William Henry Bothamley. By the death of Baron Stern the firm of 
Stern Brothers lose their senior partner. Messrs. Stilwell and Sons 
announce that Mr. Henry Stilwell has retired, and Mr. Geoffrey Holt 
Stilwell has joined their firm. Messrs. Richard Twining and Co. record 
that Mr. Arthur Bovill Twining has ceased to be one of their partners. 
The extinction by insolvency of Messrs. Greenway, Smith and Greenways, 
of Leamington and Warwick, is recorded. 

2. New Banks in London: The Federal Bank of Australia, Limited, has 
opened an office in King William Street ; the company was founded in 
1881 in Melbourne. The Alliance has opened an establishment at Streatham, 
the London and South Western one at Hackney, and the London and 
County one at Putney and another at West Hampstead. 

3. Directors of Joint Stock Banks and Kindred Companies : From tho 
Agra Bank board Mr. James Thomson has retired, and Mr. J. A. Crawford 
succeeds. The Bank of Australasia has lost Mr. Edward Wyld by death; 
and Mr. George Dunbar Whatman has been elected in succession. Mr. 
Whatman has also been elected to a seat at the board of the Bank of 
British North America, in the place of Mr. A. H. Phillpotts, who has 
resigned, Mr. A. W. Anderson has retired from the board of the Bank of 
South Australia. The City Bank board has been augmented by the election 
of Mr. John Corry and Mr. Thomas Sutherland, M.P. Mr. C. Townsend 
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Gedge has joined the London board of the City of Melbourne Bank. The 
Consolidated Bank has lost another director by death (Mr. Matthew 
Curtis), and Mr. Richard Curtis and Mr. Emil Heinemann have been 
elected members of the board. Mr. G. W. Leitner and Mr. W. F. Smith 
have been elected directors of the Delhi and London Bank, in place of 
Mr. W. H. Tyler and Colonel Hector Mackenzie, both resigned. The 
death is announced of Mr. Theophilus Burnand, of the National Discount 
board. The Imperial Ottoman Bank loses a member of the directorate by 
the death of Mr. John Stewart. Baron H. de Stern had retired from the 
London and San Francisco Bank, but his subsequent death causes vacancies 
on the boards of the Bank of Roumania and the Imperial Ottoman Bank. 
The National Bank of New Zealand has lost two of its directors by the 
death of Sir Thomas Gore-Browne, K.C.M.G., and the retirement of 
Mr. Dudley Robert Smith, while Mr. Philip Vanderbyl has joined the 
board of that company. A vacancy is created on the board of the 
National Provincial Bank by the death of Mr. John Stewart. The New 
Oriental Bank announces the death of Mr. E. F. Harrison, and the succession 
of Major-General H. Beville. Mr. William Fanning, of the Union Bank 
of Australia, is also dead, and he is succeeded by Major F. Fanning. 

4, Bank officials: Mr. John Fradgley retires from the Drawing Office of 
the Bank of England, and is succeeded by Mr. George Sanders. Mr. 
James Anderson has succeeded Mr. W. G. Cuthbertson as general manager 
of the Bank of South Australia. Mr. E. A. Gonnet is now manager of 
the London Agency of the Crédit Lyonnais, and Mr. James Rossell is 
assistant manager. Mr. C. L. W. Merlin has been appointed general manager 
of the Ionian Bank. Mr. M.C. Machardy succeeds Mr. John Sutherland as 
secretary of the London Chartered Bank of Australia. Mr. Magnus, long 
the London manager of the Russian Bank of Foreign Trade, has resigned, 
and is succeeded by Mr. C. Knoche. 


Greece in 1887. By Cuas. Cueston, M.A. (Oxon.) (London: Effingham 
Wilson, Royal Exchange.) 

THESE pages (about 140 in number) are dedicated to the President of the 
Council of Ministry in Greece, as a tribute of respect from an Englishman— 
the author—and are well worthy the notice of every true statesman, as 
well as that of every merchant. The present condition of Greece is fully and 
gracefully told. The financial state of the country is fully gone into—the 
Greek Budget for 1887 is given—also the material progress of Greece. 
On this head the author remarks :—“ Her material sources of wealth will 
be developed, and new industries brought into existence, as improved 
means of communication bring the interior of the country into a closer 
connection with the energy and civilization of Europe.” We should, 
perhaps, note that the author points to the scarcity of English engineers 
practising there. French engineers have nearly all the business, and, next 
to modern Greek, the French language is most in use. We have pleasure 
in recommending the perusal of these pages. 





Handy Guide to the Cape of Good Hope. 7s. 6d. net. By SPENCER 
BrypceEs-Topp, C.M.G., Official Secretary to the Colony’s Agent- 
General in London. (London: Waterlow & Sons, Limited.) 


Tue appellation given to this work is verified to the full; not alone by 
convenience of size, but especially by the subject matter it contains and its 
arrangement. This matter is expressed in the most handy and concise 
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form, while it is, at the same time, replete with the information sought 
alike by peasant and peer—by all classes. In short, the laws and regu- 
lations and general information about the common transactions of every-day 
life in the Cape are set forth in a precise and practical manner. There is 
also an appendix of the statutes in force in the Cape (and an index to 
same) which, we believe, cannot be obtained from any other source with- 
out incurring considerable expense. When we mention that the author 
has resided over twenty years in the Cape, and above five in his official 
capacity, here we believe we give ample proof of the genuine and practical 
nature of the Guide. But when we add to this the highly commendable 
object—that of disseminating true and accurate information, a want taught 
him by experience to be very great in England—the author had in 
publishing the book, we feel we cannot commend it too strongly. The 
book itself is its best commendation. 





Obituary. 


George Grenfell Glyn, Baron Wolverton, died suddenly of syncope, at thé 
Bedford Hotel, Brighton, on November 6th. The deceased, Baron Wolver- 
ton, of Wolverton, Bucks, was the eldest son of George Carr, first baron, 
by Marianne, daughter of the late Pascoe Grenfell, M.P., of Taplow House, 
Bucks. He was born in London in the year 1824, educated at Rugby 
School, and admitted to a partnership in the banking-house of Glyn, 
Mills, Currie and Co., in 1845. He married Georgiana Maria, eldest 
daughter of the Rev. George Tufnell, of Uffington, Berks. Mr. Glyn 
entered the House of Commons as member for Shaftesbury in 1857, and 
continued to represent that borough until his accession to the peerage 
in 1873. He was appointed Patronage Secretary to the Treasury in 
December, 1868. The death of his father, in August, 1873, compelled 
Mr. Glyn to vacate his seat in the Lower House. In 1873, Lord Wolverton 
became a member of the Privy Council. On Mr. Gladstone’s return to 
office, in 1880, Lord Wolverton was created Paymaster-General. In 1886, 
he was Postmaster-General. Lord Wolverton is succeeded by his nephew, 
Henry Richard Carr Glyn, son of the late Vice-Admiral Carr Glyn, born 
in 1861, and a partner of the firm of Glyn, Mills, Currie & Co., which was 
in 1885 constituted a Joint Stock Co. with unlimited liability. A portrait 
and biography of the deceased nobleman appeared in the March number of 
the Bankers’ Magazine of the present year. 


> 





Hanking and Commercial Katy. 
JUDICIAL COMMITTEE OF THE PRIVY COUNCIL.—Nor. 4th, 


(Present.—Lorp Fitzceratp, Lorp Hosuovsr, Sir Barnes Peacocr, 
and Sir RicHarRD Covcu.) 


A Canadian Bank Dispute. 


LA BANQUE JACQUES CARTIER v. LA BANQUE D’EPARGNE DE MONTREAL. 


Tuis was an appeal from a judgment of the Court of Queen’s Bench 
for Lower Canada (Appeal Side) of January 25th, 1886, reversing a 
87* 
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decision of the Superior Court of the Montreal District. Sir Horace 
Davey, Q.C., and Mr. Macleod Fullarton were counsel for the appellants ; 
Mr. C. H. Anderson, Q.C., and Mr. Normandy for the respondents. The 
suit in which the proceedings arose was brought by the appellants to 
recover from the respondents a sum of $43,988, with interest, as the 
balance of transactions between the two banks. The respondents, who 
carry on a savings bank, paid $15,655 into Court and defended the suit 
as to the other alleged indebtedness, asserting that they were entitled to 
charge the Banque Jacques Cartier withthe amount of a loan of $25,000 made 
in 1873 to one Cotté, who was at that time the manager of the appellants’ 
bank. The latter asserted that they had never authorized Mr. Cotté to 
contract such a loan for them; that it had, in fact, been made to him 
personally and that they were not liable for it. The question of the 
appellants’ liability in respect of this loan was the only point in dispute. 
The Superior Court at Montreal decided that the appellants were not 
liable in respect of such debt, and gave judgment for the full amount 
of their claim. On appeal the Court of Queen’s Bench reversed the 
previous judgment. From this latter decision the present appeal was 
instituted. Their lordships now intimated that they would humbly 
advise Her Majesty to reverse the decision of the Court of Queen’s Bench, 
with costs. 


Court oF APPEAL.—October 29th, 1887. 
Interest on Bill of Exchange not due unless awarded as Damages. 
In re HORATIO CLAGETT—Ex parte OHARMAN. 


THis was an appeal from the decision of Mr. Registrar Giffard, and raised 
the question whether there was power in the Insolvency Court to order 
payment of interest on a bill of exchange out of the surplus estate of an 
insolvent. Clagett became insolvent in 1845, having in February, 1844, 
accepted a bill of exchange for £500, In 1882 the action of ‘ Paget v. 
Clagett’’ was compromised, by which the estate of the insolvent profited 
to the extent of £26,000, thus producing a surplus in his assets. The bill 
of exchange having been paid, the Registrar refused to order payment of 
interest on it out of the surplus, and the representatives of the holder of the 
bill appealed. Mr. Montague Cookson, Q.C. (with Mr Muir Mackenzie), 
contended for the appellants that although there was no provision under the 
Insolvency Acts for the payment of such interest, it would nevertheless be 
given by a Court of Equity. The Bankruptcy Acts specially provided for 
its payment now. A jury would have given interest on the bill at the rate 
of 5 per cent., and the holder of the bill was only precluded from going to 
a jury by the action of the insolvent. The Court, without calling on Mr. 
Channell, Q.C., and Mr. Sidney Woolf for the respondents, dismissed the 
appeal. The Master of the Rolls said that it was clear that interest 
claimed on a bill of exchange which did not carry interest on the face of 
it could not be claimed as part of the contract and could only be recovered, 
if at all, by way of damages in some process of law. That process of 
law must be in respect of the contract sum and could not be for the interest 
alone. In an action ona bill of exchange a jury might give or might refuse 
to give interest on the principal sum, but the interest was only given, if it 
was given at all, as damages. Therefore, if the principal sum was paid or 
tendered at any time after the bill of exchange became due the person to 
whom it was due could not refuse to take the money because no interest 
was tendered, nor could he bring any subsequent action for the interest 
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That was to say, the interest was never considered as part of the debt. 
The question now to be decided was whether the Insolvency Court could 
give interest on a bill of exchange which had been paid. Courts of Equity 
and Courts of Common Law had jurisdiction which was only limited by 
the rules and practice of Equity and Common Law, but such was not the 
case with the Insolvency Court. It did not exist by virtue of common law 
but was created by statute, and therefore it had only the jurisdiction given 
it by statute. After a careful examination of the statute (1 and 2 Vict., 
c. 110) it was clear that it did not expressly provide for the payment of 
any such interest out of a surplus, nor was there any necessary implication 
from the statute to that effect. Therefore, the Insolvency Court had no 
power to give interest on this bill of exchange, and the Registrar had been 
quite right in refusing to allow it. Lords Justices Bowen and Fry delivered 
judgment to the same effect, 


Court oF APPEAL.—November 5th and 8th. 
A Question of Corporation Seals and Negligence. 
THE MAYOR AND CORPORATION OF THE STAPLE UV. THE BANE OF ENGLAND. 


TuIs case raised an important question as to the liability of the bank to 
replace Consols transferred by means of a fraudulent power of attorney. 
The plaintiffs are a very ancient corporation, created by charter some 
centuries ago for the encouragement of trade, the corporation now con- 
sisting of about thirty members, who have no business to conduct but who 
dine together at certain times of the year. The corporation has no address 
or office and no banking account, their clerk, Mr. Drew, having the whole 
management of the business of the corporation at his office and having 
the custody of the corporate seal. There were no rules or regulations 
requiring any formalities to be gone through when affixing the seal. The 
only property of the corporation was a sum of £4,250 invested in Consols. 
Drew fraudulently affixed the corporate seal to two powers of attorney to 
transfer this stock, and the Bank of England transferred the stock. Drew 
having absconded with the proceeds of the sale, the corporation dis- 
covered the fraudulent transfer and claimed a declaration that they were 
entitled to the said stock and that the defendants might be ordered to 
replace it. The defendants contended that under the above circumstances 
the plaintiffs were estopped from disputing the validity of the powers of 
attorney and the transfers, and that the plaintiffs were guilty of negli- 
gence in leaving the whole management of their business in the sole con- 
trol of one man as would prevent them from recovering. The jury found 
that the plaintiffs were guilty of such negligence as to induce the defen- 
dants to accept the powers of attorney to transfer the stock. Mr. Baron 
Pollock, who tried the case, left the parties to move for judgment. The 
Divisional Court (Mr. Justice Day and Mr. Justice Wills), feeling bound 
by the decision of the House of Lords in ‘‘The Bank of Ireland v. the 
Trustees of Evans’s Charities,” “5, H. L. Cas.,” 389, held that the plain- 
tiffs were not estopped by their negligence, and gave judgment for the 
plaintiffs. The detendants appealed. The Attorney-General (Mr. H. D. 
Greene, Q.C., and Mr. Arbuthnot with him), for the defendants. Mr. 
Finlay, Q.C., and Mr. R. M. Bray appeared for the plaintiffs. The Court 
dismissed the appeal. ‘The Master of the Rolls said that the only question 
was whether there had been negligence on the part of the plaintiffs in or 
immediately connected with the transfer itself; that was to say, such 
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negligence as to be the proximate cause of thetransfer. The principle on 
which the case must be decided had been most clearly laid down in the case 
of “ Evans’s Trustees v. The Bank of Ireland ” (5, ““H. L. C.,” 389). That 
was a decision in the House of Lords, which was therefore binding on 
all Courts. It had been interpreted by subsequent cases and the judg- 
ment itself was clear. Although there might be neglect on the part of 
the plaintiffs, and although it might be such neglect as was calculated to 
mislead, yet the neglect would not exonerate the defendants, unless it 
was the proximate cause of the transfer. In this case there was no evi- 
dence whatever that the neglect of the plaintiffs was the proximate cause of 
the transfer. Lord Justice Bowen was of the same opinion. If the 
question had simply been whether the plaintiffs had departed from the 
reasonable caution of business people in the custody of their seal he would 
have felt some difficulty in disturbing the verdict of a commercial 
jury, but it was clear that there was no evidence on which the jury could 
find that the neglect of the plaintiffs was the direct cause of the transfer. 
Lord Justice Fry said the case was really indistinguishable from “ Hvans’s 
Trustees v. Bank of Ireland.” 


SUPREME COURT OF JUDICATURE, 
Cuancery Division.—October 28th, 1887. 
Bank not to part with Securities obtained by fraud. 


THE SCOTTISH WIDOWS’ FUND AND LIFE ASSURANCE SOCIETY ¥. MESSRS. 
RANSOM, BOUVERIE AND COMPANY AND OTHERS. 


THIS was a motion arising out of the insurance frauds which recently came 
before the public, to restrain the defendants, Messrs. Ransom, Bouverie 
and Co., the bankers, until the trial of the action or further order, from 
paying over the moneys in their hands representing the proceeds of sale 
of certain Greek bonds. From the evidence in support of the motion it 
appeared that on the 28th of June, 1883, the defendant Ropers, otherwise 
Von Scheurer, insured his life with the plaintiff society for £2,000. In 
December, 1883, a claim was made on the plaintiffs for the £2,000 on the 
ground that Von Scheurer had died on the 20th of November previously, 
the claimant being his wife, the defendant Julie Metz, as assignee of 
the policy. On the 16th of May, 1884, the plaintiffs, having been satisfied 
by documentary evidence of Von Scheurer’s death, paid the £2,000 to the 
defendant Julie, by a cheque which she thereupon paid into her account at 
the Stoke Newington branch of the London and Provincial Bank. On the 
20th of May she bought on the Stock Exchange £2,700 bonds (1881) of 
the Greek Government for £1,991. 5s., which she paid for by a cheque on 
her account at the Stoke Newington branch. The plaintiffs alleged that 
the cheque was in fact paid out of the £2,000 which had been paid to her 
by them. The plaintiffs said they had recently ascertained that they had 
been defrauded out of the £2,000 by the defendants, Von Scheurer and 
his wife, and that Von Scheurer was still living with his wife at Vienna, 
under the name of “ Ropers.’’ It was stated that in October, 1885, Von 
Scheurer himself deposited with Messrs. Ransom £1,180 Greek bonds, and 
in the following May another parcel of Greek bonds of the nominal 
amount of £820. All the bonds had been since sold, but six of them were 
only sold for the account of the 14th of the present month, these latter 
bonds being, it was said, part of those purchased by the defendant Julie 
out of the £2,000. To prevent Von Scheurer and his wife from obtaining 
all the proceeds of the bonds from England, the plaintiffs, on the 15th 
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October, 1887, applied for and obtained from Mr. Justice Charles, sitting as 
Vacation Judge, an injunction over to-day restraining Messrs. Ransom 
from parting with the proceeds of the six bonds. The writ in the action 
was issued on the 15th inst., and claimed, besides an injunction against 
Messrs. Ransom, to recover as against the defendants, Von Scheurer and 
his wife, the £2,000 alleged to have been obtained from the plaintiffs by 
fraud. Messrs. Ransom, though served with the notice of motion, did not 
appear. Von Scheurer and his wife had not been served, their where- 
abouts being, it was said, unknown. Mr. Millar, Q.C., and Mr. Ingle 
Joyce, for the motion, stated that it was announced that Von Scheurer had 
recently committed suicide at Como. Mr. Justice Kay made an order 
continuing the interim injunction until the trial of the action or further 
order, on the plaintiffs giving the usual undertaking in damages, and also 
undertaking to serve the present order and the notice of motion at the 
earliest possible moment upon the defendant Julie Metz, and upon the 
defendant Von Scheurer, if living, or,if dead, upon his legal personal 
representatives ; the order reserving liberty to any of the parties to move 
to discharge the order. 


CHANCERY Division.—October 31st, 1887. 
(Before Mr. Justice KEKEWICH.) 
A Seller not affected by dishonest Bids at an Auction. 


THE UNION BANK OF LONDON v. MUNSTER. 


Tue bank claimed specific performance of an agreement to purchase a 
freehold property, the defendant counterclaiming for a conveyance to 
him at a smaller price than the amount of his bidding at the auction at 
which it was sold. The question raised touched the effect of the fraud 
of astranger on the right of a vendor to specific performance. The facts 
following were admitted as between the parties to the action, but, inasmuch 
as the strangers accused of fraud were not called as witnesses, their 
names were not disclosed. The plaintiffs were equitable mortgagees of 
this and other property, and were also the plaintiffs in a foreclosure action. 
They obtained an order for sale of the property with leave to receive the 
purchase-money. At the auction the defendant made a bid of £2,270, 
which exceeded the reserve price by £20. After this there were further 
bids by a person who acted as the agent of the owner of the equity of 
redemption. The agent made his bids without the slightest intention of 
performing any contract to purchase, and his principal had no such inten- 
tion. The bids of the- agent were, however, accepted by the auctioneer 
as bond fide ; the agent was accepted as the purchaser of another lot, and 
would have been accepted as the purchaser of this lot had not another and 
higher bid—viz., £2,610, at which the lot was knocked down to the 
defendant—been made. The defendant contended that the excess of £340 
obtained by the alleged fraudulent bidding of the agent entitled the defen- 
dant to purchase the property for £2,270, the amount of his original bid. 
The bank, on the other hand, contended that, assuming the above facts to 
be true, the fraud of the stranger could not affect their right to specific 
performance at the price which he had ultimately agreed to give for the 
property, they not being in any way parties or privy to the alleged fraudu- 
lent bidding. Mr. Lemon was for the plaintiff. Mr. Oswald, for the 
defendant, relied on section 699 of “ Fry on Specific Performance,” which 
is set forth in the judgment reported below. Mr. Justice Kekewich, i 
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delivering judgment for the plaintiffs, after stating the admitted facts to 
the effect given above, said Mr. Oswald had contended that the bank were 
not the sole vendors, but were trustees for other persons, including the 
owner of the equity of redemption. In his lordship’s opinion, the bank 
were trustees, but they were nevertheless the sole vendors and possessed 
all the rights of vendors. The owner of the equity of redemption had a 
possible interest in the purchase-money—he had an interest in seeing that 
the full value was obtained for the property—but that bidding, when 
neither he nor his agent had any intention of performing a contract to 
purchase, admitted of no argument. It was not, however, suggested that 
the vendors had any privity with the dishonesty. Did, then, what had 
occurred enable the defendant to avoid his contract ? If a vendor was 
liable for dishonest bids there would be some ground for saying that a 
purchaser was bound to look around, when in the auction room, and might 
be under a similar liability. But Mr. Oswald relied on a passage in Lord 
Justice Fry’s well-known book on specific performance. Judges now-a-days 
were continually expressing their regret that text-books should be cited as 
authorities ; and in this instance the very learned Judge whose treatise had 
been cited had in his preface issued a warning on this head. Mr. Oswald 
had fortified himself with the general equitable principle stated in section 
699 of Lord Justice Fry’s work :—‘ Will the fraudulent act of a mere 
stranger, to which the plaintiff was neither party nor privy, deprive him 
of his right to enforce the performance of a contract ? The question has 
never, it is believed, been judicially answered. But upon the general 
equitable principle that no person, though innocent, can derive a benefit 
from the fraud of another, the contract if resting absolutely in fiert could 
not be enforced.” Atthe bar counsel would be asked, “ What do you 
mean by ‘fraudulent act?’’’ But it was not necessary to express an 
opinion on the passage cited, for the fraudulent act of a mere stranger 
must, to prevent the Court from granting the vendor specific performance, 
be something more than a dishonest bid on the part of such stranger in an 
auction room. Though his lordship did not at all assert the morality of 
such an act, he could well understand that a case might exist in which the 
owner of a house next door to one which was being sold by auction might 
run up the bidding in order possibly to enhance the price to be obtained for 
his own house if he should afterwards sell it. It would not be right of 
him to do so if he did not intend to complete the purchase ; but the act 
would not be of that fraudulent character which enabled a purchaser to 
obtain relief against the vendor. The vendors in the present case were 
entitled to specific performance, and the counterclaim must be dismissed 
with costs, 


Cuancery Division.—Noveimber 37d, 1887, 
(Before Mr. Justice CHITTY.) 
A Debenture as good as a Bill of Sale. 


LEVY v. THE ABERCORRIS SLATE AND SLAB COMPANY, LIMITED. 


Tuts case was of importance as giving rise to a useful decision upon the 
meaning of the term “debenture.” It appeared that the company had by 
an agreement made in March, 1885, charged certain hereditaments with 
the repayment to the plaintiff of £600, and had further agreed to issue 
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to the plaintiff debentures of the company to the extent of £600 secured 
over all the capital stock, goods, chattels, and effects, including uncalled 
capital both present and future of the company, and that the debentures 
should be payable on the 3rd of June, 1885, and should bear interest as from 
that date at the rate of £10 per cent. per annum. The company having been 
compulsorily wound up, it was contended by the official liquidator that the 
security, so far as it consisted of an assignment of chattels, was void, 
inasmuch as it had not been registered as a bill of sale. The plaintiff, 
however, claimed the benefit of the saving clause in the Bills of Sale Act, 
1882 (section 14) by which it is provided that nothing in the Act “ shall 
apply to any debentures issued by any mortgage loan or other incorporated 
company and secured upon the capital stock or goods, chattels and effects 
of such company.” Mr. Romer, Q.C., and Mr. Theodore Ribton appeared 
for the plaintiff ; and Sir Arthur Watson, Q.C., and Mr. Byrne for the official 
liquidator. Mr. Justice Chitty said that the term “ debenture” seemed to 
have had its origin in the words debenture mihi, with which words certain 
old forms of acknowledgments or receipts commenced. The term had 
acquired among lawyers a certain conventional meaning, but had, not- 
withstanding, never received any precise legal definition (‘* Edmonds v. 
Blaina Furnaces Company,” L. R. 36, Ch. D., 215). He had been pressed 
with the argument that the term had acquired the meaning of acknowledg- 
ments issued in series or payable pari passu. He did not accept that view, 
for he had known an instance of a single debenture issued to a single 
person. He was unable to find any legal definition of the term, and was 
also of opinion that it was not either in law or commerce a strictly technical 
term or what was called a term of art. The view he took was that by 
debenture was meant a document which either created a debt or acknowledged 
it, and he thought any document which fulfilled either of these functions 
was a debenture. That being so, the assignment in the case before him 
(so far as it was an assignment of chattels, and without deciding that had 
it been simply confined to an assignment of the capital stock of the 
company, it was no assignment of chattels at all) was a debenture in the 
sense that the term was used in the saving clause of the Act in 1882. It 
also answered to the other requisitions of the clause, including that of having 
been ‘‘issued,’’ for according to the doctrines of equity as administered by 
the Courts the agreement to issue the debentures was as immediate a charge 
as were the debentures when formally issued, and it would be an absurd 
construction to put upon the Act to hold that the validity of the debenture 
should depend upon the form in which it was issued, and that the agreement 
to issue should be in the form of a bill of sale, as prescribed by the schedule 
to the Act, and be registered as a bill of sale in that form; but that the 
debenture subsequently issued did not require registration, when the legal 
effect of both instruments—namely, the debenture agreement and the 
subsequent debenture—was one and the same. 


From Skeat’?s Etymological Dictionary, Oxford (Clarendon Press), 1882, 
the following passage was cited tothe Court :—‘‘ Debenture—an acknowledg- 
ment of a debt—spelt ‘debentur’ by Lord Bacon in the old edition of his 
speech to James I. touching purveyors. ‘ Nay, father, they are grown to 
that extremity, as is affirmed, though it is scarce credible, that they will 
take double poundage once when the debenture (old ed., debentur) is made, 
and again the second time when the money is paid.” Blount, in his Law 
Dictionary, has “ Debenture was by a Rump Act, 1649, ordained to be in 
the nature of a bond or bill, &c., the form of which debentur as then used 
you may see in Scobel’s Rump Acts, 1649, cap. 63. Lat. debentur, “they 
are due,’ because these receipts began with the words debentur mihi,” 
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QuEEN’s Bencu Division.—October 29th, 1887. 
(Before Mr. Justice Manisty and Mr. Justice CHARLES.) 
Property of Alien to be Defined. 

SACKER ¥, BESSLER AND CO. 


Tus was a question as to security for costs to be given by the plaintiff, a 
Russian merchant carrying on business in London but resident in Odessa, 
and having, as was said, no property in this country available to satisfy 
costs. There was an affidavit on his part that he is solvent and that the 
assets of the business in this country were worth £5,000, but he did not 
show that it was property which would be available for costs to the 
defendant. This was an application on the part of the defendant for 
security, and Mr. R. Vaughan Williams appeared on his behalf in support 
of his application, citing “ Elland v. Gassia” (28 Ch. D. Reports and 
“Redondo x. Chaytor”(4 Q.B.D., 550). The Hon. Bernard Coleridge 
appeared for the plaintiff to oppose the order for security, and urged that 
the assets in the business were a sufficient security to the defendant for the 
costs if he succeeded. The Court, after considerable discussion, said it was 
admitted that the plaintiff was permanently resident in Russia and was there 
when the cause of action arose. There was an affidavit of assets in the 
business, but what they were and whether they could be removed or not did 
not appear, and this was not sufficient to exempt the plaintiff from the 
ordinary liability to give security for costs to satisfy the defendant if he 
should succeed. For the object was to get property which would be 
available to the defendant on an execution for the costs, and it did not 
appear that there was such property in the present case. Appeal dismissed. 


QuEEN’s Bencu Diviston.—October 31st, 1887. 
A Building Society not liable for excessive Deposits. 


HEWITT Ut. THE HULL AND HOLDERNESS CONSERVATIVE PERMANENT BENEFIT 
BUILDING SOCIETY—THE HULL BANKING COMPANY ¥. THE SAME, 


THEsE cases have arisen out of the defalcations of the secretary to the 
Hull and Holderness Conservative Permanent Benefit Building Society, 
who, it was stated, had received about £22,000 as deposits, and made the 
books only to show about £1,800 to have been received, and had embezzled 
the residue. Moreover, it was stated that deposits had been received much 
beyond the amount which the society by its rules was allowed to receive. 
It appeared from the affidavits that when these defalcations were discovered 
the chairman consulted Mr. Barker, the solicitor, who advised that there 
were two courses open to the directors—either to summon a meeting of the 
members and pass a resolution for winding up, or to get a friendly 
depositor as a creditor to bring an action for his deposit, and for the 
directors to let judgment go, and then let the creditor on that judgment 
present a petition for winding-up—and he, it was stated, rather advised the 
latter course, in order that the directors might avoid a “ stormy meeting of 
the members,” and he offered to resign his post as solicitor for the company, 
and act for the depositor as creditor in bringing such an action, and this 
suggestion was acceded to and a depositor found (or, as was stated in the 
affidavits, “fished up” for the purpose) in whose name an action was 
brought for a deposit of £50; and in that action the directors allowed 
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judgment to go by consent, and on that judgment a winding-up petition 
had been presented by the judgment creditor, the plaintiff. In the 
meantime, however, the directors, as they stated, had found out that in 
fact the plaintiff was only entered on the books for a deposit of £5, not 
£50, and that at the time the deposit was received the limited amount had 
been exceeded, and that, therefore, they had fair grounds, on the part of 
the society, for disputing the alleged deposit or debt, and for setting aside 
the judgment ; and there had been a general meeting of the members, in 
consequence of which the directors had applied to set the judgment aside, 
putting their case as above stated, not on the ground of fraud, but on the 
ground that they had in fact been misled into a consent to judgment, and 
that their duty to the society was to contest the plaintiff's claims. There 
was an affidavit in opposition, on behalf of the plaintiff, and Mr. Barker 
stated that he had acted in good faith, and that the directors had, at his 
suggestion, been advised by another solicitor. The Judge at Chambers, 
3aron Pollock, was of opinion that the debt could be contested on the 
petition for liquidation, and declined to set aside a judgment which had 
been consented to. The directors, as representing the society, appealed 
from that decision. In the meantime the Hull Banking Company, claiming 
as creditors for £3,600, had brought an action against the society, which had 
heen stayed in consequence of the petition for liquidation, and they now 
appeared, it will be seen, by counsel, though, as the Court held, they had no 
locus standi on this application. Mr. Justice Manisty said it was manifest 
that the judgment under the circumstances of the case could not stand 
against the society if there were fair and reasonable grounds for contesting 
it, and the Court were clearly of opinion that there were such grounds. 
For if the facts were as suggested there was no liability of the society for 
the deposit claimed. It appeared that the advice given to the directors, 
under which they consented to the judgment before they had found out 
these facts, was mistaken advice, and upon the facts stated there was no 
cause of action against the society for the sum for which judgment had 
been obtained. The judgment, therefore, must be set aside and the society 
allowed to defend the action. Mr. Walton asked for time to appeal, but 
the Court thought there was no ground for it and refused the application. 


QUEEN’s BencH Division.—November 2nd, 1887. 
(Before Mr. Justice Manisty and a Special Jury.) 
. A Bad Claim and Forged Contract Notes. 
LUTSCHER ¥. BRUNTON, BOURKE AND Co, 


Tis was a claim arising out of an alleged fraud perpetrated by a Mr. 
William Francis Blockey in 1875. The plaintiff’s case was, that in August 
of that year Mr. Blockey, who was at that time manager of the Standard 
Discount Company, of which the plaintiff was a director, proposed to the 
plaintiff that he should purchase rupee paper to the amount of £310,000, 
on which Blockey undertook to procure a loan for him of a corresponding 
amount at 14 per cent. interest. He accordingly instructed Blockey to 
make the purchase. Blockey professed to carry out his instructions in two 
transactions and showed the plaintiff two Stock Exchange contract notes 
for purchase of rupee paper to the amount of £110,000. He professed 
subsequently to have deposited the securities with the defendants against 
a loan of £310,000 at 14 per cent. till the end of September and 3 per cent. 
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after that date. Between the time of this transaction and February, 1876, 
the plaintiff paid to Blockey the interest on the loan, and further sums 
to provide additional cover, the market value of the rupee paper having 
fallen. It was now alleged that the whole transaction was a fraud by 
Blockey, who was himself the owner of the rupee paper, had previously 
deposited it with the defendants to cover a loan, and had forged the 
contract notes and other documents shown to the plaintiff. On February 
17th, when the value of the rupee paper had fallen considerably, the 
defendants applied to the plaintiff for repayment of the loan (that is to say 
their advance to Blockey, which stood at £292,635), and the plaintiff repaid 
it by instalments in the course of a few days. He now sued to recover his 
loss on the transaction, amounting to £43,547, on the ground that the 
defendants were aware of Blockey’s fraud, or, alternatively, as money had 
and received to his use. The defendants by their pleadings denied all 
knowledge of the transaction between the plaintiff and Blockey, and that 
any sums of money had been paid by the plaintiff to them, and alleged 
that they never became aware that the plaintiff was the person really 
responsible for Blockey’s loan until February 17th, when they applied to 
him for payment. Mr. Peter Lutscher, the plaintiff, gave evidence 
explaining the transaction between himself and Blockey. He explained 
the delay in commencing this action, on the ground of want of funds, he 
having been compelled to compound with his creditors ; and, secondly, 
that he never suspected the defendants of participation in the fraud until 
Mr. Brunton was examined in Blockey’s bankruptcy in 1881. The 
subsequent delay in proceeding with the action he explained on similar 
grounds, alleging that he had been waiting for further information. The 
only other evidence offered was the examination of Mr. Brunton in Blockey’s 
bankruptcy. This having been read, Mr. R. T. Reid, Q.C. (with him the 
Hon. A. Lyttelton), for the defendants, submitted that there was no case 
to goto the jury. Mr. Justice Manisty said that if the defendants called 
witnesses he should not stop the case; but subsequently, in the course of 
Mr. Reid’s address to the jury, his lordship interposed, and said that on 
looking through the evidence again he could not see what the alleged fraud 
was. There was not a tittle of evidence to show that the defendants knew 
anything of Blockey’sfraud. Sir Henry James, Q.C., and Mr, Bonsey having 
been heard on behalf of the plaintiff, his lordship said he thought there 
was no case to go to the jury, and gave judgment for the defendants, with 
costs, 


QuEEN’s BencH Diviston.—November 3rd, 1887, 
A Bill Practically Dishonoured. 
(Before Mr. Justice Burt). 
SINGER Uv. ELLIOTT. 


Tunis was an action by holder against endorser of a bill of exchange, the 
question being whether a particular letter written by the defendant did or 
did not amount to a waiver of presentation and notice of dishonour. The 
bill in question was a six months’ bill, dated August 14th, 1886, drawn by 
the plaintiff and endorsed by Messrs. Morris and Son. On February 16th, 
1887, the day before the bill was due, the acceptors wrote to the plaintiff 
respecting the bill, and the plaintiff replied by a letter to the effect (only 
sécondary evidence of it being given at the trial), that he would proceed on 
the bill unless he had the continued guarantee of the defendant. This 
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correspondence was sent by Morris and Son, on February 17th, to the 
defendant, who thereupon wrote the letter. This letter was now relied upon 
by the plaintiff in reply to the defences of no presentation and no notice 
of dishonour. The material passage was, “ If, as you propose, the drawer 
is willing to hold the bill over until you come to an arrangement for 
payment of same, I am willing to continue my guarantee as far as concerns 
the bill.” It appeared that some negotiation subsequently took place 
between the plaintiff and Morris and Son with respect to payment by 
instalments, but no conclusion was arrived at, and Morris and Son shortly 
said the only question was whether the defendant had by -his action and 
letter dispensed with the necessity for presentation for payment and notice 
of dishonour. He had no doubt that this letter and the whole action taken 
by the endorser amounted to a waiver. Judgment was given accordingly 
for the amount of the bill and interest, £244. 1s., and costs. 


QUEEN’s Brencu.—November 5th. 
Lay Arbitrators. 
DUFRESNE AND OTHERS ¥. RICHARDS AND OTHERS. 


THIs case raised a question as to arbitration. It was an action by a firm 
of insurance brokers and their principals, a German firm of insurers, 
against a body of London underwriters, to recover a sum of £5,000 
claimed as due upon certain policies of re-insurance. The case came on 
for trial on the 8th June last, before Mr. Baron Pollock and a special jury, 
when, upon the case being opened, and it appearing to involve matters of 
considerable detail and complication, it was agreed by counsel to refer it 
to the arbitration of a lay arbitrator—a gentleman in the City—with Mr. 
Arbuthnot, a member of the Bar, as legal “assessor.” Unfortunately the 
lay arbitrator took upon himself, without consulting his legal assessor, to 
hold a sitting, without notice to the defendants, at which he examine: 
witnesses for the plaintiffs, and, as was alleged, indicated by his questions a 
strong leaning in favour of the plaintiffs. Upon this the defendants made 
an application to the Court to set aside the order of reference on the 
ground of misconduct (in a legal sense) on the part of the arbitrator, and 
the application was argued at considerable length on Friday, and now came 
onagain. In the result, this morning it was announced by counsel that 
they had agreed to refer the case to Mr. R. G. Arbuthnot, the legal 
assessor under the former order of reference, with power to him to call 
in the assistance of any mercantile authorities he might think it proper to 
consult. 


A Lender has no Direct Claim on Sureties. 
SANDERS AND OTHERS v. THE LANDED ESTATES CREDIT AGENCY. 


Tuis was an actionbya firm of bankers at Exeter to recover from the 
agency company, as sureties, a sum of £2,100 (principal and. interest) 
lent by the bankers to Lord Haldon on the guarantee of the agency. The 
loan was also on the security of the assignment of a debt of £2,000 due to 
Lord Haldon from the Thame Valley Railway Company, who had notice 
from the bankers of the assignment. Lord Haldon made default in pay- 
ment, and had also received £2,000 in debentures from the railway company 
in settlement of their debt to him. Thereupon the bankers brought this 
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action against the agency company as sureties, the deed making them 
liable as principals, but also giving them the benefit of the security. A 
Judge at Chambers had given the plaintiffs summary judgment, con- 
ceiving that there could be no defence by the sureties, and the sureties, 
the defendants, appealed from that order. Mr. Percy Gye, on their behalf, 
urged that as they were to have the benefit of the security, and the 
plaintiffs had allowed Lord Haldon to receive the £2,000 upon it, they 
were not entitled to recover against the sureties, and he disputed the 
notice of the assignment. Mr. Philbrick, Q.C. (with Mr. Kisch), for the 
plaintiffs, called a witness to prove the notice of the assignment, and 
urged that there was no defence to the action. In the result, the Court 
came to that conclusion, observing that, as to the security, it was a 
—e between Lord Haldon and his sureties. Judgment for the 
plaintiff. 


QUEEN’s Benca Division.— November. 
(Before Mr. Justice Manisty and Mr. Justice CHARLES.) 
Amount of Cheque Recoverable if presented in Breach of Agreement. 
HOARE AND CO. AND NEWTON v. BAKER, 


THIs was an appeal by the defendant arising out of an action by Messrs. 
Hoare and Co., the bankers, and a customer of theirs, to recover a sum of 
over £1,300 paid by them on a cheque of his long overdrawn under peculiar 
circumstances. Baker is an auctioneer, and had to sell an estate which 
Newton had bid for, and of which (as Baker alleged) he had become the 
purchaser for a sum of over £1,300, for which Newton gave Baker his 
cheque upon Hoares, his bankers, This was in June, 1885, and the cheque 
was retained by Baker until the following March, 1886, when he caused it 
to be presented through his bankers to Hoares, and (though Newton’s 
account was overdrawn) it was paid. Upon ascertaining the circumstances 
Messrs. Hoares joined with Newton in an action against Baker to recover 
the amount of the cheque, either as regarded the bankers on the ground 
of there being no assets, or as regarded Newton, their customer, on 
the ground that the presentment of the cheque was in violation of the 
understanding between him and Baker under tha circumstances which 
were thus set forth on the part of Newton in the statement of his 
case in the action. The defendant Baker, said the plaintiffs, was employed 
in 1885 to sell an estate called Hanwell park, and he (Baker) was, they 
alleged, interested in and one of the vendors of the estate, and he, they said, 
believing that certain parts of the estate could be resold at a considerable 
profit on the reserved price, requested and induced Newton to lend his name 
as and become the numinal purchaser of the lots at the reserved price, 
which Newton agreed to do on a promise made to him by Baker (the 
defendant) that he would finance the plaintiff Newton throughout the affair, 
and that he should not be called upon to provide any portion of the deposit 
or purchase-money, it being stipulated by Baker that he should have half 
the profits on the resale ; and that it was agreed, in order to carry out the 
transaction, that Newton should hand to Baker a document in the form of 
a cheque to be drawn by him for the amount of the deposit money in favour 
of the defendant’s firm as auctioneers of the estate, he (the defendant) 
undertaking that the cheque should not be presented or used, and that in 
pursuance of this arrangement the estate was knocked down to Newton and 
the cheque given by him for £1,310 for the deposit. In April, 1886, the 
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defendant Baker, in breach of the agreement, presented the cheque and 
induced Messrs. Hoares to cash it, and he received the amount, though at 
that time they had no assets of Newton’s to meet the cheque. The defendant 
pleaded denying these statements, and in the meantime Newton had become 
bankrupt, and thereupon an order had been obtained at Judge’s Chambers 
to substitute the name of the trustee for Newton’s. This was an appeal by 
the defendant against this order. Mr. Pollard appeared in his behalf in 
support of his appeal, and urged that the action was really Hoare’s, and 
that where the result of the recovery would not be for the benefit of the 
creditors at large, but of an individual creditor, the trustee ought not to 
take proceedings for the recovery of the money, citing “ Ex parte Cooper” 
(10 Law Reports, Chancery Appeals, 510). Mr. Arbuthnot, on the other 
side, was not called upon. The Court, without hearing him, were clearly 
of opinion that as, if the case for the plaintiffs was true, either the bankers 
or their customer must be entitled to recover, and in the latter case his 
trustee, the application had been rightly acceded to; and so they upheld 
the order and dismissed the appeal. 


Sitrines 1n BaAnKRUPTCY—Nov. 14th. 
A Strange Type of Banker. 


In re £. S. VIRET. 


Tue bankrupt, who was formerly proprietor of the Westminster Advance 
and Deposit Bank, applied for an order of discharge. The receiving order 
was made in July, 1886, the liabilities being given at £3,132, with assets nil. 

Mr. Aldridge appeared for the Official Receiver; Mr. Dale Hart and 
Mr. H. W. Poole for creditors ; and Mr. F. C. Willis for the bankrupt. 

It would seem that in August, 1881, the bankrupt became the proprietor 
of the Westminster Advance and Deposit Bank, and invested £4,500 in it. 
In March, 1886, he sold the business for £300, and he attributed his failure 
to excess of expenditure over income, in consequence of want of know- 
ledge of the profits and financial position of the bank. The bankrupt, on 
his public examination, stated that on the death of his father, in 1879, he 
became entitled to about £12,500, and since 1883 he had withdrawn 
£2,500 from the bank, and it appeared that between January, 1884, and 
July, 1886, he incurred personal debts exceeding £3,000, of which £1,500 
represented money borrowed from his mother. The Official Receiver 
reported that the bankrupt had brought on his failure by unjustifiable 
extravagance in living. He was also opposed on behalf of a lady named 
Russell, on the ground that he had vexatiously defended an action brought 
against the Westminister Advance and Deposit Bank for an alleged ille gal 
seizure under a Dill of sale. In the course of his evidence he stated that 
he could only account for his large expenditure by the fact that he had 
been a little too generous. He sold the business of the bank to a boot- 
maker by the advice of Mr. Thompson, in whose hands he left the 
inanagement. 

Mr. Registrar Linklater, having regard to the terms of the Official 
Receiver’s report, suspended the bankrupt’s order of discharge for three 
years. 








Anglo-Egyptian Bank. 


POLICE. 
A Forged Bill Transaction. 


GreorcGe Truscott, 35, stonemason, 33, Lydford Road, was charged, 
November 7th, with forging and uttering two bills of exchange each for 
£25, with intent to defraud William Hancock, a builder, of Christchurch 
Road, Brondesbury. It appeared that the prisoner had done some work for 
the prosecutor. In August the prisoner asked Mr. Gurney, the manager of 
the Skiddaw public-house, Elgin Road, to discount a bill for £25 at two 
months. The prisoner was a customer, and he consented, and gave him 
£20. In October, on his application, he discounted a second bill for a 
similar amount on the sameterms. The first bill was paid into the London 
and County Bank on Tuesday last to be collected. On Wednesday the 
prisoner went to Mr. Gurney and handed him £25 to meet the bill, but it 
was too late, as it had been paid into the bank. On Saturday last the 
prosecutor sent his son to his bankers at Smithfield for money to pay his 
workmen and also for his pass book. In the book he found one of the 
bills) He examined it and found that it was a forgery. Inquiries were 
made and it was ascertained that there was a second bill of a similar 
character in existence. When the prisoner was arrested by Detective 
Smith, X division, he said he had no intention of defrauding anyone. 
Mr. De Rutzen remanded the prisoner for a week, and admitted him to 
bail on his own recognizances for £100. 


Damages for Refusal of Good Coin. 


A MAN came before the Lambeth Police Court and asked the advice of 
Mr. Biron, Q.C., the then sitting magistrate. The applicant stated that 
he went to a post office in the district of the Court and tendered a 
shilling in payment for some stamps. The postmaster (a chemist) at 
once pronounced the coin as base and broke it in two. The applicant de- 
clared the coin was good, and took it to a pawnbroker, where it was tested 
and found to be good. ‘The postmaster was then not satisfied, and the 
broken coin was sent to the Mint, with the result that there it was found 
to be genuine. The postmaster still refused to give another shilling, but 
after some representation at the direction of Mr. Biron, who had directed 
a warrant officer to make inquiries, he said he would give 2s. Mr. Biron 
said after what had taken place and the trouble the applicant had been put 
to he should not think that sufficient. On.Saturday it was stated 
the matter had been settled by the payment of 5s. 





ys 
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Report of Bank, &c., Mlectings. 


ANGLO-EGYPTIAN BANK, LIMITED. 


Report to the first ordinary general meeting, on the 16th November, 1887. 
In presenting to the shareholders the balance-sheet and profit and loss account 
for the six months ended 31st August last, the directors consider that the result 
shown is satisfactory. The net profit for that period, after payment of all 
charges, and providing for bad and doubtful debts, amounts to £27,862. 9s. 6d., 
which the directors propose to deal with in the following manner :—To pay a 
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dividend of 6 per cent. per annum, or 6s. a share, which will absorb £24,000 
to carry forward to new account the balance of £3,862. 9s. 6d. The dividend 
will be payable on the lst December next. On the successful reconstruction 
of the bank, the directors offered to Mr. Thomas Usborne a seat on the board, 
which they are pleased to say was accepted, and they have every confidence 
that their action will be approved by the shareholders. 


By order of the Board, 
W. R, La Tuaneve, Secretary. 
27, Clement’s Lane, Lombard Street, E.C., 
London, 7th November, 1887. 


Balance-sheet, 31st August, 1887. 





Dr. 
Capital—80,000 shares of £20 per share, £10 pershare paid up £800,000 0 0 
Fixed deposits ; : . . ‘ : ; 2 - 801,254 11 11 
Bills payable . P = . ° ; ‘ - 499,384 18 § 
Current and other accounts . : i ‘ - . - 685,143 6 6 
Notes in circulation at Malta : ; : ; ‘ 2 769 10 O 
Liabilities on bills negotiated . : : : : - 847,974 15 9 
Balance of profitandloss . . = ; : s ° 27,862 9 6 
£2,632,389 12 4 
REET ty eT 

Cr. 
Current and other accounts . a “ . s - £1,369,774 7 2 
Loans at short notice . ° ‘ ; . F ; ‘ 223,000 0 0 
Bills receivable . " » ‘a : . ; ‘ ‘ 216,382 11 5 
Cash at London bankers and at branches. ; : - 864,737 6 7 
Sundry accounts and investments . ° ° x . 15,002 11 4 
Freehold lands and premises in Egypt and Cyprus . ° 95,518 0 1 
Liabilities of clients for bills negotiated, &c., as per contra . 347,974 15 9 


£2,632,389 12 4 


Profit and Loss Account for the half-year ending 31st August, 1887. 











Dr. 
Expenses in London and at the branches, including cost of 
reconstruction . . ° - “ ‘ ‘ . . £20,421 19 3 
Balance to new account ° > ° ° ° ° ‘ 27,862 9 6 
£48,284 8 9 
—____ ___ ____ 


Cr. 
Profits for the half-year ending 3lst August, 1887 . - £48,284 8 9 
° (YR RES oe 
Bastnc, Chairman. 
Tuos. 8. Ricnarpson, Deputy-Chairman, 
Tuomas Uszorne, Director. 
Wm. Harr, Manager, 


REPORT OF THE AUDITORS, 

We have examined the above balance-sheet with the books of the company 
in London and the returns from the branches. In our opinion the balance- 
sheet is full and fair, and properly drawn up so as to exhibit a true and correct 
view of the state of the company’s affairs, as shown by the books of the company. 

ARTHUR CooPER 
(Cooper Brothers & Co.), Auditors. 
G. G. L. Macrpugrson, 

London, 4th November, 1887. 
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An ordinary general meeting of the shareholders was held November 16th, 
at the City Terminus Hotel. Lord Basing presided, and in moving the adop- 
tion of the report observed that the capital had been reduced, and the result 
had justified the course which had been taken. He did not say that merely on 
account of the present balance-sheet, or the dividend to be declared (which was 
larger than it had been possible for them to pay for many years), but because 
of the experience which the directors had since gained of the practicability and 
ease with which the large volume of their real banking business, which had 
grown up of late years, had been and was being conducted during the first 
cotton campaign that the Anglo-Egyptian Bank had undertaken. The six 
months to which the account related were the comparatively idle six months 
of the bank’s operations in Egypt. From about Michaelmas to Lady Day 
occurred those large enquiries for capital, and those important operations in 
the way of advances npon produce which came down the Nile trom Upper 
Egypt, which formed, and must form in the future, the principal source of 
employment for a bank like theirs. It was no longer possible to look at the 
needs of the Egyptian Government and the heavy rates of interest they used to 
p.y, and were glad to pay, for accommodation and advances. The object uf the 
bank must be to carry on a different sort of business altogether. It was not 
possible to make such a change in a year or two, but happily the practice had 
grown up, and they had every reason to be satisfied with the prospects now 
before them, The item of fixed investments had often before been called 
attention to ; a year ago it stood at considerably more than double the present 
sum. A large proportion of those fixed investments had been put aside for the 
purpose of future realization, and those which remained had been subjected to 
& rigorous examination, and had been written down to what experience had 
shown them to be a reasonable and proper value. Some of the shareholders 
might truly say that they had been waiting a long time for a revival in the 
value of the land, and of the fixed investments belonging to the bank. He 
could only reply that it was something to find Egypt calm, contented, and 
attending to business. Though the English occupation had been reduced to a 
minimum, no one expected that it would cease altogether unless and until some 
satisfactory and permanent settlement of the country could be effected. 
Meanwhile, they had every reason to know that the resources of the country 
were being steadily improved by good administration ; and though there might 
be some discontent among the pashas and great people who were deprived of 
the opportunities of jobbery which they formerly exercised, the mass of the 
people must be conscious that they were governed in a spirit of justice and 
equity. They might, therefore, feel sanguine that the foundation of a better 
state of things had been laid. In The Times of the previous day there was 
a remarkable and interesting letter (on “ Some Fallacies connected wi h Egypt,’’) 
in which it was stated that in the course of the last four years the heavy 
burden of the Corvée had been so far diminished that a reduction had been 
effected in the forced employment of individuals to the extent of one-fourth, 
the amount spent on that service having been also reduced by about £1,000,000. 
Again, it was stated in the letter that the average rate of interest for the 
fellaheen had been reduced from 18 to 6 per cent. The board, having now 
. had several months’ experience of working the permanent volume of current 
ordinary business of the bank with a diminished capital, had no reason 
whatever to flinch from the assertion that they were perfectly satisfied with the 
change which had taken place. The operations of the bank in the past half- 
yeur ‘had been of the ordinary character, and the result was before them. The 
present winter season would be watched by the directors with the greatest 
interest. Mr. Thomas 8. Richardson seconded the motion. In reply to 
questions, the chairman stated that there was no item of unpaid dividend. It 
would not be wise to state the exact cost of the reconstruction, but it was all 
included in the profit and loss account, and he thought the liquidators were to 
be congratulated on having accomplished their mission with so small an 
expense. The liquidation was practically closed though not formally 
completed. When it was the liquidators would make a statement on the 
subject, Of the £300,000 of fixed deposits, £200,000 belonged to the share- 
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holders in proportion to their holdings, and it would be paid in due course as 
arranged. ‘The realizable assets stood as before, and until the close of the 
season no important sums of money could be expected to come in from the 
peasants and others who held and occupied the properties. It was not, however, 
so much out of rents payable that they would expect to find a divisible surplus 
as out of the sale of the lands and properties. No effort on the part of the 
directors would be wanting to stimulate and encourage the realization of some 
portions of those assets. The whole of the assets of the old company were 
taken over by the new company, and the shareholders must regard the present 
balance-sheet as a complete statement of the financial position of the bank as it 
now stood. The report was adopted, and a dividend af the rate of 6 per cent. 
per annum for the half-year was declared. At an extraordinary general 
meeting held subsequently, certain alterations were made in the articles of 
association, at the request of the committee of the Stock Exchange. 

An extraordinary general meeting of the shareholders of this bank was held 
at the same place immediately after the business of the ordinary general meet- 
ing had been transacted, for the purpose of altering the articles of association 
of the bank, in pursuance of the requirements of the committee of the Stock 
Exchange, in the manner following :—To expunge the following articles—No. 
53. Any resolution passed by the directors in reference to the affairs of the 
company, which shall be notified to all the shareholders, and shall, within one 
month after it shall have been passed by the directors, be adopted or sanctioned 
in writing by at least three-fifths in number and value of the members (except 
for the dissolution of the company, or in respect of any matter for which a 
special resolution is by law required), shall be as valid and effectual and binding 
on the company as if the same had been duly passed by a general meeting. 
No. 74, sub-section II, They may, in the name and on behalf of the company, 
issue debentures, bonds, or obligations of the company, at any time, and in any 
form or manner, and for any amount which the directors may from time to time 
determine, and may borrow from any one or more of the directors, or members, 
or from any other person or persons, company or association, body politic, or 
corporate, any sum or sums of money, either upon mortgage or charge of any 
of the property of the company, or its unpaid capital, whether called up or not, 
or on bonds or debentures, or by receiving moneys on deposit or otherwise, as 
they may see fit, and may cause or permit any mortgages, charges, bonds, 
debentures, or obligations made or issued by the company to be redeemed or 
transferred as the directors shall think fit. No. 87. A resolution passed with- 
out a board meeting, by writing under the hands of all the directors, shall be 
of equal force with a resolution duly passed at a board meeting lawfully con- 
vened and held. No. 100. Any dividend, bonus, or interest payable in respect 
of any shares remaining unclaimed for three years after having been declared, 
may, by a resolution of the directors, or of a general meeting, be appropriated 
to and retained by the company, but the directors may, at any time thereafter, 
if they shall so think fit, as a matter of grace and favour, authorise the pay- 


ment thereof to any claimant or claimants who shall adduce a title thereto, to 
the satisfaction of the directors. 


BANK OF NEW ZEALAND. 


Tur following telegraphic advice from New Zealand was published November 
3rd :— “ Net profit for half-year £26,000, after appropriation of £35,000 to 
bad debt contingencies account. It is impracticable to explain position 
properly by telegraph ; shareholders should wait mail advices. The action 
adopted by the colonial board of directors was with a view to strengthen the 
bank’s position, and it meets with universal approval in Australia and New 


Zealand as showing strength and gonfidence. We have no fear of trenching 
heavily on the reserve fund.” 
88* 





Central Bank of Canada, 


BANK OF SPAIN, 


Tue subjoined gives the situation on November 12th, 1887 :=~ 


ASSETS. 
Cash, 144,920,931°77 pein; ; bullion, silver, 17,535,000°00 
pesetas . . ° . ° . ‘ ° 
Cash at branches and agencies . ‘ s 5 : r 
Securities at Madrid . a a : ‘ ; ‘i ; 
Securities at the branches . ‘ = . - ‘ ‘ 


Landed and other properties . 
National Treasury—account of interest on n perpetual debt 
at 4 per cent. . ° : 


Total ‘ ; é ° ; 


LIABILITIES, 


Capital a ‘ : ‘ ‘ 
po oa efund . c j 
Notes in circulation at Madrid and branches 
Deposits in cash at Madrid and branches . : 
Accounts current at Madrid and branches . ‘ , 
Profit and loss account at Madrid and branches 
Redeeming and interest on debt aoa by the bank, and 
dividends of its shares . : 
Reserved cash from contributions ‘ 
Sundries ‘é 4 


Total 3 4 = 3 ; 


THE CENTRAL BANK OF CANADA, 





Pesetas. 
162,455,931°77 
129,932,279°16 
704, 255,871°98 
196,715,553°11 

11,998, 758°79 


6,165,335+29 
1,211,521, 730°10 





Pesetas. 
150,000,000-00 
15,000,000-00 
602,586,100-00 
64,771,803°72 
328,416,651°16 
14,872,920°59 


10,257,017°52 
14,759,199°32 
20,858,037°79 
1,211,521,730°10 





Statement of the Result of the Business of the Bank for the year ending 


3lst May, 1887. 


Balance of profit and loss account, 31st May, 1886 
Profits for the year ending 3lst May, 


providing for bad and doubtful debts 


1887, after deducting 
charges of management, interest accrued and reserved, and 


$1,465°96 


: 50,201°10 


$51,667-06 


Dividend, 3 per cent., paid 1st December, 1886, $12,606-70; 


dividend, 3 per cent., payable Ist June, 1887, $14,943°40 


Carried to reserve fund, $20,000-00; 
office furniture account, $1,870:00 . A ; : “ 


Balance of profit and loss carried forward . 


Toronto, 8th June, 1887. 


Average amount of paid-up capital during the year . 





° 27,550°10 








$24,116°96 


10 per cent. written off 


.  21,870-00 
- $2, 246-96 





D. Brat, President. 


$450,000°00 
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The annual general meeting of shareholders was held on Monday, 20th 
June, at noon. 


GENERAL STATEMENT. 


LIABILITIES. 
Dr. 
Capital stock paid up . ; . ° ° ° ; - . $ 500,000-00 
Reserve fund, $45,000°00 ; balance of profits carried forward, 
$2,246°96 ; dividends unclaimed, $54-75 ; dividend No. 6, pay- 
able Ist June, $14,943°40; reserved for interest on deposit 
receipts, $4,078°00 . = . ° - ° : ° : 66,323°11 
$566,323°11 
Notes in circulation, §409,440°00; deposits not bearing interest, 
$444,749°96 ; deposits bearing interest, $1,562,067°45 ; balances 





due to other banks in Canada, $4,928°33 . ‘ e . . 2,421,185°74 
$2,987,508°85 
ASSETS. 
Cr. 


Specie, $63,675°49; Dominion Government demand notes, 

$138,880°00; notes and cheques of other banks, $109,973°97 ; 

balances due from other banks in Canada, $84,789°18 ; balances 

due from foreign agents in United States, $21,677°27 ; balances 

due from agents in Great Britain, $10,821:32; Dominion 

Government debentures and stock, $28,675°00; municipal 

debentures, $25,915°41 . ‘ ; ‘ ‘ > - $484,407-64 
Bills discounted and current (including advances on call), 

$2,443,764°71; overdue debts secured, $34,426°12; overdue 

debts not specially secured (considered good), $8,074°68 ; office 

furniture and safes at head office and branches, $16,835°70 . 2,503,101°21 








$2,987, 508°85 


A. A. Aten, Cashier. 
The Central Bank of Canada, Toronto, 31st May, 1887. 





DELHI -AND LONDON BANK, LIMITED. 


Report to the ordinary general meeting, 26th of October, 1887. 

The directors beg to submit the audited balance-sheet and profit and loss 
statement for the half-year ended 30th June last. The net profit realized 
during the six months amounts to £5,173. 18s. 11ld., which, added to the 
balance of £5,672. 18s. 10d. brought forward from the previous half-year, 
gives a total at credit of profit and loss account of £10,846. 17s. 9d., and this 
sum the directors propose to deal with as follows :—£3,376. 5s. for the pay- 
ment of a dividend for the past half-year, at the rate of 2 per cent. per 
annum (free of income-tax), payable on and after the 31st instant; £7,000 to 
be credited to the doubtful debt account; leaving a balance of £470. 12s. 9d. 
to be carried forward to next account—total £10,846. 17s. 9¢. In consequence 
of the resignation of W. H. Tyler, Esq., as a director of the bank, the board, 
in terms of clause 66 of the articles of association, have deemed it expedient 
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to supply such vacancy by the election of G. W. Leitner, Esq., LL.D., a duly 
qualified member. Such election will be submitted to the shareholders for 
confirmation. The directors have to report to the shareholders that Lieut.- 
General Gray, one of the auditors of the bank, having resigned, an extra- 
ordinary general meeting of the proprietors will be held after the business of 
the ordinary general meeting has been disposed of, for the purpose of electing 
an auditor to supply the vacancy caused by such resignation. In reference to 
such appointment of auditor, the directors have to state that a very decided 
opinion prevails amongst the shareholders of the bank that the gentleman now 
to be appointed should be a professional accountant. Without desiring in any 
way to encroach upon the privilege of the proprietors in regard to such 
appointment, the directors have thought it their duty to make enquiries as to a 
competent person, qualified in their judgment to fill the office, assuming a 
professional auditor be selected, and Mr. Roderick Mackay, a professional 
accountant, who is one of the auditors of the Union Bank of London and of 
the National Provincial Bank of England, has been recommended for the office, 
and the gentleman’s application for the appointment will be laid before you. 


By order of the Board, 
J. W. H. Inpery, Manager. 
Delhi and London Bank, Limited, 


Royal Bank Buildings, 123, Bishopsgate Street Within, 
London, E.C., 8th October, 1887. 


No. 1. Balance-sheet for 30th June, 1887. 


Dr. 
Paid-up capital (Indian portion at par) . 





° : ; . £337,625 0 0 

Amount due on customers’ balances, deposits and circular notes 587,477 18 8 
Amount on exchange accounts, credits, kc. . - P - 288,871 6 1 
Amount on account of acceptances . . : “ . z 8,501 14 2 
Profit and loss Pe é : r - : F ; . 10,84617 9 
8 


£1,228,322 16 





Cr. 
Cash in hand and on call at head office and branches -. » £54,717 0 0 
Government securities . x é ; ; = : . 277,200 2 4 
Discounts, loans and credits ? - ‘ ° . - 762,058 8 4 
Other securities, including bills purchased, &c. ‘ 93,177 4 7 
Freehold premises in Delhi, Calcutta, Lucknow, and Mus- 

soorie, &c. . 4 4 2 _ ‘ ' : 41,170 1 4 





£1,228,322 16 8 


No. 2. PROFIT AND LOSS STATEMENT, 


Dr. ; 
Expenses at head office and branches, including rent, taxes, &c. £8,604 9 3 
Balance , 2 ° e ° ° ° . ° . - 10,846 17 9 

£19,451 7 0 


——____—____. 




















English Bank of Rio de Janeiro. 1173 


Cr. 
Balance brought forward. . - « £5,672 18 10 
Gross profits at head office and branches, after. pay: ing interest 

on deposits and current accounts . - 11,895 17 11 
Interest realized in Calcutta upon an account the principal of 

which had been previously recovered in full ° ° 1,882 10 3 





£19,451 7 O 


—___——_ 
See RN aN 


P. B. Baker, Accountant. 





I have examined the foregoing statements, Nos. 1 and 2, with the books, 
vouchers and securities at head office, and certify to their correctness, also that 
the statements of the several branches are correctly incorporated therein. 


D. Atiarpicr, Auditor. 


ENGLISH BANK OF RIO DE JANEIRO. 


Tue directors have sent the following intimation to their shareholders : —“ The 
directors regret that in consequence of the failure of several firms in Brazil 
whose acceptances were largely held by the bank, they are unable to declare 
the interim dividend usually paid to the shareholders in December without 
resorting to the reserve fund, which now stands at £200,000. To enable the 
directors to do so, it is necessary, according to the articles of association, to 
have the sanction of the shareholders in general meeting, notice of which is 
hereto annexed.” Last year a dividend of 9 per cent. was paid, and none of 
the previous dividends since 1880 have been less than 8 per cent, The reserve 
fund of £200,000 includes the allowance for the depreciated Brazilian exchange, 
which in the last report was estimated at £73,000, 

An extraordinary general meeting of the shareholders was held on November 7, 
at the offices, Moorgate Street, Mr. William Bevan presiding. The chairman 
stated that the circular which had been issued to the shareholders had 
informed them that, in consequence of the failure of several firms in Brazil 
whose acceptances were largely held hy the bank, the directors were unable to 
declare the interim dividend usually paid in December without resorting to 
the reserve fund. It was with great reluctance that the directors arrived at 
the conclusion that it was necessary to call the shareholders together, but it 
was necessary to do so if an interim dividend was to be declared, and as the 
directors thought that such a dividend should be paid, they were gled of the 
opportunity efforded by the meeting to enlarge on the nature and extent of the 
losses sustained by the bank. The alarm of the shareholders, as evidenced by 
the depreciation in the shares, was altogether unnecessary. The coffee market 
was, he might say, the backbone of business in Rio, and certainly in Santos. 
About a year ago the market price of coffee began to advance, and the rise was 
maintained, with occasional intervals of a little reaction and flatness. It was 
natural in such circumstances that a good deal of excitement should have 
developed itself among the mercantile community engaged particularly in that 
branch of business, and that when a pause came reaction should have set in ; 
and the consequences of reaction were developed by failures. While the 
activity was prevailing, however, managers of banks and financial institutions 
would be called upon for larger amounts in the shape of discounts and loans on 
securities, and altogether the volume of business done at such a period would 
be considerably augmented. The losses of the bank were few in number, and 
according to data supplied by the managers on the spot the amount was com- 
paratively insignificant. After providing a larger sum than was at first set 
aside and revising the estimates as to the nature. and extent of the losses, and 
after receiving the latest information from their managers—especially from the 
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manager at Rio, where the principal loss was likely to occur—the total loss the 
bank would sustain would be £57,000 if the estates liquidated as they were 
informed there was every reason to believe they would. In view of that meet- 
ing, the manager at Rio had been questioned only a week ago as to whether he 
had any alteration to make in his original estimates of the bank’s loss, and he 
had suggested in view of the continued depreciation in coffee, not because he 
thought there might be any error in his previous calculations, that another 
£5,000 should be added. ‘That had been done, and, as he (the chairman) 
had stated, the total loss was expected to be £57,000, The ordinary profits for 
the half-year to August 31st last had been £32,000, and the balance brought 
forward from the previous half-year was £12,000, making together, £44,000. 
Therefore, owing to what they called ‘‘exceptional disasters,’’ there was a 
deficiency of £13,000. There was a reserve fund of £200,000. The first use 
of that fund was to meet the depreciation in their capital at Brazil. That 
amounted to £63,000, leaving a surplus of, say, £130,000, which was set aside 
for the equalization of dividends. Five years ago the depreciation in their 
capital was £92,000; but although their reserve fund then was only £160,000, 
the market value of the shares was £14. 10s. He wanted to inspire the share- 
holders with confidence in their undertaking. ‘The failure which had led to 
the other disasters was that of the principal money-broking firm in Rio,—and 
therefore, he supposed, in all Brazil—with whom for years the bank had done 
an extensive and profitable business. He referred to the firm of Azambuja and 
Co., who had failed for over £600,000. Their manager estimated the bank’s 
loss on that account at £37,000, the balance of their loss being with various 
other firms. He concluded by moving a resolution authorizing the transfer from 
the reserve fund to profit and loss account of a sum sufficient to enable the 
directors to declare an interim dividend at the rate of 6 per cent. per annum. 
Mr. White, a director, seconded the motion. In the discussion which followed 
it was pointed out that the amount of the loss sustained by the bank was based 
on estimates only. Some of the shareholders expressed the opinion that it was 
unwise to declare a dividend which had not been earned. The chairman, in 
reply, stated that the amount required to pay the proposed dividend was £15,000. 
The reserve fund had been made out of past profits, and therefore it repre- 
sented the savings of the shareholders. The resolution was carried. 





FEDERAL BANK OF AUSTRALIA, LIMITED. 


Tue directors have much pleasure in submitting to the shareholders their 
eleventh half-yearly report, accompanied by the statement of accounts. The 
amount at the credit of profit and loss account, after making provision for 
bad and doubtful debts, interest accrued on deposits, and rebate on bills dis- 
counted still current, is £20,612. 16s. 11d.; balance from last half-year, 
£1,294. 2s. 1ld., making a total of £21,906. 19s. 10¢., which the directors 
recommend should be appropriated as follows:—To payment of a dividend at 
the rate of 9 per cent. per annum, £18,000; carried forward to next half-year, 
£3,906. 19s. 10d.—£21,906. 19s. 10d. The directors have further pleasure 
in reporting that the general manager’s visit to England for the purpose of 
establishing a branch of the Bank in London has been entirely successful. 
Advices have been received that business was commenced there on the Ist 
September, at 18, King William Street, under the management of Mr. John 
Henry Butt, late of the London office of the Australian Joint Stock Bank. 
The Hon. Howard Spensley has been appointed a director, and the Bank of 
England and London and Westminster Bank, Limited, will act as our bankers, 
Arrangements have also been made for opening a branch of the bunk in 
Adelaide about the beginning of next month, in response to very encouraging 
promises of support which have been received. Mr.. Wm. Neill, lately 
accountant of the National Bank, Adelaide, has been appointed manager, and 
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will be assisted by a local board of directors, consisting of Mr. Wm. Long- 
bottom, Mr. W. Bickford and Mr. F. Basedow, M.P. In accordance with the 
articles of association, John Boyd Watson, Esq., and the Hon. James Munro 
are the retiring directors, but are eligible for re-election, and offer themselves 
accordingly. The auditors, Messrs. W. H. Tuckett and John Macdonald, also 
retire, but are both eligible, and will act if re-elected. 


JoHN WHITTINGHAM, President. 
Melbourne, 10th October, 1887. J. D. 8. Prynock, Assistant Manager. 


Balance-sheet for Half-year ending 30th September, 1887. 


Dr. 
Capital account:—Subscribed 160,000 shares of £5 each, 
£800,000; less uncalled, £400,000; paid up, £400,000; 


reserve fund, £50,000; profit and loss, £21,906. 19s. 10d. £471,906 19 10 
Notes in circulation not bearing interest . ° e ° 27,965 0 0 
Billsin circulation . 3 ° : ‘ 46,798 0 64 
Deposits . 5 . : : ; - 1,397,118 0 4 
Balances due to other banks ; ‘ : . : " 873 1 1 








Cr. . 
Coin, £244,831. 6s. 6d.; balances due by other sean 

£55,347. 1s. 2d.; notes ‘of other ani £654 . 2 £300,832 7 8 
Bills remitted in transitu . ‘ : - 70,093 15 9 
Bills receivable and other advances. ‘ , ; ‘ 1,508,175 0 3 
Bank premises and furniture . : : : . : 65,557 18 0 


rs 


£1,944,659 1 8 





We certify that this is a full and fair balance-sheet, containing the par- 
ticulars required by the regulations of the company, | and properly drawn up so 
as to exhibit a true and correct view of the company’s affairs. 


W. 4H. Tucketrr, ) 
Jno. Macponatp, f 


J.D. S. aaa Assistant oe 


Auditors. 


Melbourne, 30th September, 1887. 


Profit § Loss for the Half-year ending 30th September, 1887. 





Dr. 
Current expenses at head office and branches. £9,624 1 56 
Interest paid and accrued on deposits and rebate on bills 
discounted stillcurrent . ° 3 . ; : 47,962 3 2 
Note-tax . r . ° ; ° ' ‘ ‘ 27717 9 
Balance . a : > ; - . a “~ f > 21,906 19 10 
£0771 2 2 
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Cr. 
Balance from previous half-year £27,294 11 
Less amount required to pay sth. dividend, £16, 000; 
amount transferred to reserve fund, £10,000 , 26,000 0 0 
£1,294 2 11 
Gross profits, less reserves for bad and doubtful debts . 78,476 19 3 
£79,771 2 2 
——— 
RESERVE FUND. 
Dr. 
Balance . ‘ ‘ , ‘ é é g : , £50,000 0 0 
———— 
Cr. 
Balance from previous half-year ~ oe ws £50,000 0 0 





Examined and found correct. — 
. H. Tucxert, , 
JNO. Macpona.p, \ Auditors. 


J. D. 8. Prxnocx, Assistant Manager. 
Melbourne, 30th September, 1887. 


NATIONAL BANK OF ITALY. 


Statement of the position of the National Bank of Italy on the 31st October, 
1887 (the lire being worth about 25 to the &). 


ASSETS. 


Lire. 
Capital uncalled . y eae 50,000,000 00 
Cash and reserve :—Gold, ‘lire 180, 199, 865 13; silver, 
lire 30,764,814 40; bronze, lire 290 399 49 —Total 
metallic money, lire’ 211,255,079 02; notes of the ‘ Con- 
sortium,”’ lire 18,586,974 ; notes of the ‘state, lire 6,653, 155 ; 
notes of other establishments of — lire 46, 590, 735 80 283,085,943 82 


Bills . ° e ° . e . 419,357,243 17 
Advances . ° 2 ‘ ‘ e 77,441,455 73 
Public funds and sundry securities rf 7 - . a 99,375,635 99 
Bills in hand and with correspondents . ; ‘ , : — 

Treasury account : 2 ; ; 3 ; F ‘ 4,000,000 00 
Bank premises . ° a ; < 7,165,569 28 
Bills with correspondents for collection ‘ - - : 23,044,669 51 
Bills received for collection . : P F ; : 4,580,313 22 
Funded credit of the National Bank , ‘ ‘ 3 . 125,232,000 00 
Sundry debtors . ‘ a ‘ 5 - 624,407,614 21 
Charges payable at fixed periods ; hes dete 433,169 24 
Charges of the current period of working : ; : . 2,776,228 32 
Deposits .s < a ° ° . . : ‘ . 460,414,389 78 





Lire 2,181,314,232 27 


ELEY TET 
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; LIABILITIES. Lire. 
Capital ee ee ee ee ae aa ee ee 
Principal of reserve . = * & ; ; . F 38,356,000 00 
Circulation . . > r 5 ‘ ‘ J - - 643,214,013 00 
Current accounts and other liabilities payable at sight. 70,048,742 11 
Current accounts and other liabilities payable at notice. . 49,112,251 23 
State Treasury, &c. . s . a - 5,735,478 49 


Service of the Provincial Treasuries . : . F 5,974,926 13 
Funded credit, &c. . ‘ ‘ = ‘ = “ - 103,239,000 00 
Sundry creditors . ‘ ‘i ‘ s F 7 593,673,483 38 
Interest for current period of working . , ns 11,545,948 15 
Deposits of articles, as percontra. . . . «. « 460,414,389 78 
Tire 2,181,314,232 27 


—_____. 








NEVADA BANK. 
Balance-sheet, September 30th (taking the dollar at 4s.) 
ASSETS. 








Loans, discounts and overdrafts . , a e ‘ e - £885,100 
Due from other banks . : ; 3 ‘ ‘ ‘ - 1,575,000 
Miscellaneous bonds 3 ‘ ; ‘ ‘ ‘ 3 ‘ ‘ 714,000 
Cash in hand . ‘ é : ‘ ; 4 . ‘ Q ‘ 227,000 
Other assets . ‘ ‘ . ‘ ‘ - 7 d ; 14,000 

£3,415,000 

eres eee 

LIABILITIES. 

Pe. « &¢ + « + eS © 2 « > 
Reserve . . ° . ‘ . . F . m . a 200,000 
Due depositors . e 0% ; ° ° ° . : . 1,424,000 
Due other banks . r ‘ A ‘ ‘ ‘ ; - 1,167,000 
Profit and loss account . . ‘ : : ; . R F 24,000 


£3,415,000 

The shareholders are Messrs. Jas. G. Fair (president), John W. Mackay, J. 

C. Flood, R, H. Follis and J. F. Bigelow, all directors. No auditors are 
mentioned. 


WARWICKSHIRE BANK. 


Messrs. Greenway, Smith, and Greenways, private bankers, of Warwick and 
Leamington, on November 17th, filed their deficiency account at the Warwick 
County Court. Itextends fromthe 31st of December, 1880, to the suspension of 
the bank on the 6th of September last. At the close of 1880 there was a nominal 
excess of assets over liabilities of £9,085. 1s. 9d., including amounts owing to 
and by the partners. The income since then is returned at £29,814. 9s. 10d. 
profits from the bank, including unpaid interest on the partners’ overdrawn 
accounts. Shares and other properties figure for £45,765. 17s. 9d., and there is 
an estimated surplus of £601. 6s. 11d. from Samuel C. Smith’s estate, leaving 
the net deficiency £185,414. 10s. These figures make together a grand total 
of £270,751. 6s. 3d. No less than £116,172 disappears as ‘‘ bad debts,’’ which 
include the £113,000 expended on the Kenilworth tannery, managed by 
a cousin of the Greenways, which never yielded sixpence profit, and was 
recently sold for under £4,000. The other principal figures are—losses on 
bills in hand, £2,766. 5s. 3¢.; balances owing by the partners on December 
Slst, 1880 £8,495, 18s. 2¢., of which £6,757-stood against the senior partner, 
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Kelynge Greenway; drawn from the bank by the partners since 1880, 
£124,403. 12s, 7d.; proportion of profits credited to'Mr. Smith, £5,944. 5s, 
1ld.; interest on partners’ overdrafts since 1880, £14,962. 13s. 5d., of which 
£10,238. 10s. 7d. was on Kelynge Greenway’s account alone of £66,192. 
The partners’ overdrafts and the unpaid interest accumulated upon them amount 
together to £139,365. At the close of 1880, as the partners’ overdrafts then 
stood at £8,495, the real surplus was not £9,085, but merely £590. Kelynge 
Greenway accounts on his separate estate for £164,594, of which £10,306 is 
“deficiency.” His bad debts are returmed at £10,306, his household and personal 
expenses and *‘ donations’”’ figure for £25,952, £9, 320 has been expended on the 
Halloughton estate, £13, 726 was lost in farming, and outstanding liabilities 
figure for £38,122. His ‘life interest in Halloughton estate, mortgaged to the 
Staffordshire Joint Stock Bank for advances, is set down at £14,000, and the 
cost of shares disposed of in the same way was £10,700. George Greenway’s 
estate shows a deficiency of £32,725, and the total sum for which he accounts 
is £79,989. His bad debts figure for £18,614, his personal and household expenses 
for £11,407, interest on loans and guarantees for £12,495, losses on farming for 
£1,174, outstanding liabilities for £10,875, and shares deposited with the 
Staffordshire Bank against advances cost £15,000. Thomas Greenway 
accounts on his private estate, which shows a deficiency of £14,289, for 
£34,133. His household and personal expenses during the seven years have 
amounted to £12,695, interest*’on loans and guarantees absorbed £3,692, 
£1,300 was lost on a small farm at Myton, his outstanding liabilities are 
£14,179, shares on hand have depreciated to the extent of £698, and his house 
and land at Myton, also mortgaged to the Staffordshire-Bank, cost £1,500. 
Samuel C. Smith’s private estate only amounts in the aggregate to £3,037, 
The public examination of the debtors was fixed to take place at Warwick on 
the 29th inst., before the Judge of the County Court, Sir Richard Harrington, 
who decided to take it himself. 


ULSTER BANK, LIMITED. 
Report of the committee for year ended 3lst August, 1887, submitted to the 
proprietors at the fifty-first ordinary general meeting of the company, held at 
the bank in Belfast, on Thursday, ‘ 29th September, 1887. 

The net profits for the past year amount to £76,265. 0s. 4d., which, added to 
£14,851. 10s. 9d., the balance of the undivided profits from the previous year, 
makes a total of £91,116. 11s, 1d. Out of this sum dividends amounting to 
£72,000, being 18 per cent. for the year on the paid-up capital, have been paid 
to the shareholders ; £1,000 has been appropriated to the officers’ superannuation 
fund, and £1,000 has been applied in reduction of the bank premises account, 
leaving a surplus of £17,116. lls. ld. to be carried forward at credit of the 
undivided profits account. All ascertained bad debts have been written off, 
and all doubtful debts have been fully provided for. The committee submit a 
balance-sheet of the bank made up on the 31st ulto, and duly certified by the 
auditors. 

Epwarp Porter Coway, Chairman of Committee, 

Belfast, 20th September, 1887. 





Dr. Balance-sheel, August 31st, 1887, 
Capital paid up, £400,000; reserve fund, means 

dividend ~ guarantee fund, £50,000 =: "i a £860,000 0 0 
Wueaded peels lk ltl tl UC 17,116 11 1 

867,116 11 1 

Deposit and credit accounts . ; R i . 3,714,768 8 8 
Acceptances current . : . : ° : ° . Nil. 
Bills for collection . ; : ‘ ; ‘ : ; 44,132 16 6 
Notes in circulation . i ; ‘ cals 518,271 17 9 





£5,144,289 14 0 
(Ao oan eR 








Ulster Bank 


Cr. 

Government stock, 3 per cent. Consols, £400,000 at 90, 
£360,000 ; exchequer bonds, £30,000 ; Colonial Govern- 
ment, Indian guaranteed, and English railway debenture 
and preference stocks, £537,387. 1s. 11d. . 

Cash on hand and balance with London bankers e 


Bills discounted, advances to customers, short lcans on 
securities, &c. F . ° ; 
Acceptances ver contra 


Bank premises at head office and branches . 


PROFIT AND LOSS, 


Dr. 

Half-yearly dividend to lst March, 1887, at the rate of 18 
per cent. per annum 

Half-yearly dividend to Ist September, 1887, at the rate of 
18 per cent. per annum 

Bank premises account 

Officers’ superannuation fund 

Undivided profits carried forward 


Cr. 

Undivided profits from 31st August, 1886 ° 

Net profits for the year, after deducting rebate on bills 
current and interest due on deposits, all ascertained bad 
debts having been written off, and all doubtful debts fully 
provided for . F = . . 


H. J. M’Cancr, 
F. R. Lerrrr, 
JaMeEs Carr, 
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£927,387 1 11 
620,967 10 5 





1,548,354 12 4 





a 9 11 
63,1 165 ll 9 





£5,144,289 14 0 











£36,000 0 0 
36,000 0°0 
1,000 0 0 
1,000 0 0 
17,116 11 1 

£91,116 111 


£14,851 10 9 


76,265 0 4 


_——— 


£91,116 11 1 


Directors. 


J. Taytor Brack woop, 
Granby Hicrnpotuay, Secretary. 


We have ascertained the correctness of the cash on hand at the head office 
and in Dublin, and of the money at call and short notice, and have inspected 
the securities representing the investments of the bank, and find them to be in 


order. 


We have also examined the balance-sheet in detail with the books at the 


head office, and with the certified returns from each branch, and in our opinion 
such balance-sheet is properly drawn up, so as to exhibit a correct view of the 


state of the bank’s affairs. 


Harmoop Banner & Son, 


Witr1am Mackinnon, 
Chartered Accountants. 


Belfast, 15th September, 1887, 
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LLOYDS, BARNETTS, AND BOSANQUETS BANK, CITY. 


The new banking-house just completed in the City of London for Lloyds, Barnetts, and Bosanquets 
Bank, Limited, occupies the sites of Nos. 71, 72, and 73, Lombard Street, as well as of 26 and 
27, Change Alley, and 6 and 7, Pope’s Head Alley, all old houses which have had their histories in 
bygone days, and of which an account was given in a paper read by Mr. Hilton Price before the 
Bankers’ Institute. This banking company, in its present form, is an amalgamation of the large 
provincial joint-stock bank called Lloyds Banking Company, Limited, of Birmingham (which was 
itself an amalgamation of several banks in the Midlands, and had a long and important record), with 
the well-known private firms of Barnetts, Hoares and Co., and Bosanquet, Salt and Co., of Lombard 
Street. Of the two latter, Barnette, Hoares and Co. are the representatives of Humphrey Stocks, 
Pepys’s ‘ Little Goldsmith,” and have carried on business under the sign of the “‘ Black Horse” ever 
since he removed to Lombard Street, after the great fire, The Black Horse still appears on the 
cheques of the bank. Bosanquet, Salt and Co. date back to before 1780; while both firms have long 
had business connections with Lloyds Bank. The present chairman of the bank is Mr, Thomas Salt, 
M.P. Its subscribed capital is £4,687,500, of which £750,000 is paid up; and there is a reserve fund 
A ae The total amount due on deposit, current, and other accounts, on June 30, 1887, was 
£10,578 690. 

The new building is an important addition to the architecture of the City. It has been erected by 
Messrs. Colls and Sons, from designs by Mr. J. A. Chatwin, F.R.I.B.A., of Birmingham. The facade 
is Italian in design, having a length of 84 ft. and a height of 63ft. The lower storey is of Cornish 
granite, the pillars being monoliths, and the upper storeys ave of Portland stone. The building is 
fireproof throughout. The banking-room is very lofty, and has windows on three sides. The electric 
light is supplied by 246 Edison-Swan incandescent lamps, with a dynamo worked by a 16-horse-power 
Otto gas-er.gine, and with secondary batteries in case of need. The electrical arrangements have been 
carried out by Messrs. Clark, Muirhead and Co., under the superintendence of Messrs. Henry Lea and 
Thornbery, of Birmingham. The strong-rooms are very spacious, and have been fitted by 
Messrs. Chubb and Sons. There is a lift, worked by hydraulic power, from the basement to the top 
storey ; and fire-hose and hydrants are provided on each floor. 
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Bills on India. 


Councit Brtus. 





TELEGRAPHIC TRANSFERS. 








Average. | Minimum, Average. 


& @ & ad. 
Oct, 26th ‘ 1 4°782 


to 1 4'8125 
1 4°795 


Nov. 2nd . . 1 4°781 


Minimum. 














to 
4°792 
Nov. 9th ‘ .| 1 4661 *} 
to | 








1 





a 
| Nov. 16th ‘i ‘ 4°718 | 

lectric to 1 423 

power 4-721 oh 

2 been ; 5 

oand Noy, 28rd | 1 48125 |) 

ad by to 1 443 

e top | 1 4°816 


From Ist April, 1887, to November 23rd, 1887, bills for Rs. 12,74,70,666 have been 
sold,realizing £8,983,183. Up to the night of 18th October the amount was £7, 902,407, 
therefore the amount realized during the past five weeks was £1,080,776. 
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Statistics of Failures and Bills of Sale. 


Corres- | Total 


| 

| : Inc 
1887, | Total. | POPding | thorease. | Decrease. ~ 

| week in Decrease 

| mr for 1887. 
} 





Faitures IN ENGLAND AND | : Total 
ALES. | } | Decrease. 
Week ending 22nd Oct. .. | 79 8 
«6s og ss OTH gg ee | 86 | 18 
ai Sth Nov. .. | 108 | 10 
a 12th ,, 82 


4 34 
: _ aes ee | 48 








Buus or SALE REGISTERED IN | | Total 
Encianp & WALEs. | Increase, 
Week ending 22nd Oct. | 213 
29 


. 9 » | 272 
> 5th Nov. $e | a 
“ a we ,, | 


\ H 5 237 
” ” 19th _,, oa 217 








Brits oF SALE REGISTERED IN | Totel 
IRELAND. | = 


D 
Week ending 22nd Oct. 204 


” 9th ,, | 214 
‘ 5th Nov. 206 


a 13th ,, 206 
i 19th ,, 213 
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Provincial Clearing-House Returns. 























mas Newcastle- 
1887, Birmingham. Manchester. on-Tyne. 
£ £ 3 
Week ending 8th Jan. . 703,593 3,455,036 653,330 
‘ Lith ,, 490,828 2,522,169 673,620 
ne 22nd ,, 498,492 2,194,634 562,210 
af 29th ,, .| 611,394 2,585,823 567,710 
et 5th Feb. .| 622,280 2,848,675 615,980 
: 12th ,, 627,424 2)428,960 631,470 
js 19th ;, 477,587 2,939,446 605,900 
Hy 2th ,, . 554,190 2,379,389 560,480 
a Sth March | 645,749 2,797,584 693,700 
z 1th ,, .| 449,614 2,226,778 574,890 
. 19th ,, . 515,204 2,344,287 546,280 
Z 26th ,, .| 462,149 2,327,714 481,790 
2 Qnd April 593,653 2,686,601 521,810 
= 9th ,, 430,965 2,229,083 462,750 
z 16th ,, 423,455 2,981,417 504,400 
" ge? '| oon 2477875 490'890 
’ 99 | 4 2,4 ’ 
sa 7th May . 641,955 2'471,906 | 585,550 
z Mth ,,. 492,111 2,585,332 | 696,210 
Qist 4, . 467,715 2,104,146 | 555,610 
m 28th ,, . 452,647 2,500,767 | 607,770 
es 4th June . 488,006 1,714,350 | 518,190 
‘e llth ,, . 383,803 2,413,606 | 555,100 
a eee POOL aT 154°690 
= 25 ~ 302 P4 937 ’ 
"galley: | teen | aamaed | ost 
9 ° ° 2,406, % avo, 
se] ates | eerste 
ie 23r e do, 2,325,47 Od1,ve 
7 30th ;. 528,546 | 2,408,149 490,710 
6th Aug. . 546,153 | — 2,540,913 602,450 
> 13th ,, 506,728 | 2,425,195 592,020 
20th |, 433,567 2,227,486 610,950 
- 27th ,, 438,430 2,218,608 497,600 
ws 3rd Sept. 550,163 2,578,007 519,440 
. 10th ,, 411,028 | 2,495,427 543,420 
ee 17th ,, 503,482 | 2,841,572 661,490 
3 24th ,, 421,624 2°131,712 497,060 
“ Ist Oct. 505.304 2,719,040 535,750 
= sth ,, 610,640 3,043,284 707,270 
ti 15th |. 577,143 2,658,900 618,240 
a oond >, . | 514,119 2,313,441 589, 660 
29th | .| 538,696 2,538,108 516,750 
7 a) 2358 118 604400 
2 | 489, 358,113 
: 19th ,. 482,682 | 2,457,140 684,800 
| | 
| | 
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London Banks Clearing-House Returns. 






































000‘T8L‘L29 1.0 000‘892 ‘IZ 8-8 000'899‘66 G8 “69L' “40 
000°L1L'FLF 8-¢ 000‘TE8‘9z 6-91 000‘689 ‘08 6-2 po om Pal mn 
000°0L2 "94 0-¢ 000‘898 ‘83 0-L1 000‘021 62 0-g 000 ‘898 ‘ez *suy 
000‘S18°2t¢ GG 000‘ZZ9‘8 8-91 000‘zEg¢‘98 GG 000‘Z29‘8Z syne 
000'622 ‘+65 ¥-G 000‘908‘92 0-23 000‘9¢0‘60I ¥-8 000‘TFI ‘LI eung 
000°6L4 ‘165 g-9 000‘L46 ‘SZ F-0Z 000‘T¢0‘00T g.F 000‘866‘IZ Sey 
000‘¢90°F0¢ GG 000‘ZF6‘LZ 8-61 000‘T62‘66 G.g 000‘Z#6 ‘LZ Tudy 
000°1T1‘98¢ 0-9 000‘9F1 LZ ¥-81 000‘L29‘86 0-4 000‘e¢2‘12Z "Ie 
000‘009‘81¢ oF 000°FLL‘12 0-02 000‘812‘0T I-} 000‘FL8 ‘IZ Ck: | 
wg 000860 isos L-€ 000‘¢9¢0Z 0-81 000‘1z8‘¢6 8 000°L81‘ST “usr 
“L881 
000‘¢z6 ‘106 ‘¢ oF 000‘SLF‘E9Z €-02 000'Lg¢9°S6I'T . ‘eIg* 
000°TL0‘I19°¢ 6-4 000‘LZ8 ‘6F% 6-91 009‘880‘¢s6 Hy Sco’cen tes seat 
000‘s99'86L¢ 9-4 000 ‘Z¢s‘s9z 9-9T 000‘8z9‘096 1-4 000'629 ‘ZF PSS 
000'F0F'66'9 $-F 000‘0Z9‘F8z 8-L1 000'802‘8¢0‘T 0-F 000‘080‘68z e8sl 
000'906°1a‘9 GF 000‘L88‘82z 1-61 000‘916‘8z2‘T 8-8 000‘0¢T ‘8s Z8st 
000*6¢0 ‘298 "9 $F 000‘F98 ‘812 8-1Z 000‘08*‘ese‘t 0-4 000‘s81 ‘esa 18st 
000886 'F62's $F 000 ‘FZ ‘e9z 8-61 000‘L98‘TSI‘T 0-4 000‘608‘9Ez Osst 
000'L86‘98s*t 9-4 000‘T88 ‘ez LI 000‘286‘zF8 oF 000‘8#8‘E1zZ 6L8T 
000'868°266"F o.F 000‘T#Z5LZZ 6-91 000‘SFF G62 t-F 000‘89L‘L1Z SL8T 
000‘e8s‘cto'¢ C.F 000‘F8S‘8Zz 8-41 000‘¢80‘FFL 9-4 000‘089 ‘Zz L181 
000‘08*'896‘F oF ‘86° ‘160° ‘986° 
‘08'896° 000846923 GT 000‘T60‘T92 GF 000‘986‘¢zz 9L8T 
000'86L'989'9 th 000‘°ZL9°1¢s 4-81 000‘F9F‘EF0‘T &F 000‘018 ‘Gz GL81 
000°%L1'986"9 ¥-F 000‘F#Z‘09Z 0-LT 000‘9¢F‘010‘T GF 000522 ‘G92 PLST 
000‘8%6‘0L0‘9 1-4 000‘¢¢2 ‘642% T-LT 000‘L92‘880‘T GF 000‘9ET‘ZLzZ ELSI 
000‘e94*916*¢ I-F 000‘ZZ6 ‘942 aL 000‘696‘¢10‘'T $-h 000‘668‘9¢z ZL8T 
000‘F80‘9z8 ‘+ oF 000‘L¥9‘°01Z 1-91 000‘9¢8‘908 $F 000'460‘TIZ IL8I 
000‘0zz FI6‘S ob 000‘082‘9T Z-91 000‘F16‘FE9 GF 000°LET‘9LT OL8T 
000‘968‘9z9'¢ I-F 000‘Z86‘6FT GGT 0v0‘ee6‘F9e LF ‘6zL‘ 
000 ‘est ‘ezr‘s 6-8 000‘GSS ‘FEI $-ST 000 6FE'Ez9 GF poe dnew Dard pt 
F F F F 
, *[8IOy, 07 P “(890 J, 04 e “T3810 
ITBOX OY} 103 STBIO, “quaQ 4 skeq . shuq Surly0g Ba gen ‘ 
HAO STHOL | mea | SanMeG sosu0D UO | ubMOdoag esuvqoxa 33 U —| dueGinry | eur0 suuog TO 
‘SNUOLAY ASQOH-YNIUVAIO SUAYNVA NOGNOT Q \, 
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Bank of England.—Analpsis of Returns, 









































Coin Proportion | Government Other 
Date. | Notesin and Bullion | of Coin and Securities Securities Public 
* | Circulation. in Issue Bullion to in Banking in Banking Deposits, 
| Department. |Circulation.| Department. | Department. 

1886. £ £ % F £ £ 
Nov.24 24,217,640 18,785,575 78 13,385,215 18,710,852 3,116,798 
Dec. 1 24,388,880 18,741,950 77 13,135,151 18,894,255 2,927,477 

8 24,191,675 | 18,729,940 77 12,685,151 18,895,801 2,836,147 
15 24,050,070 | 18,611,725 78 13,132,151 19,659,955 3,094,913 
22 24,275,105 17,857,640 23 13,132,151 20,326,232 3,955,893 
29 24,436,670 | 17,672,000 72 13,132,151 23,067,109 4,363,049 

1887. 

Jan. 5 24,827,720 18,007,345 73 17,931,805 22,775,089 9,002,646 
12 24,456,160 18,308,465 75 16,831,805 18,847,946 4,626,502 
19 24,868,685 18,716,655 78 15,181,805 12,099,000 4,189, 856 
26 23,706,220 19,425,235 82 13,681,805 18,778,522 3,702,987 
Feb. 2 23,943,625 20,071,615 84 13,531,805 18,926,692 3,670,220 

9 23,595,380 20,336,325 86 13,129,782 18,757,946 4,757,541 
16 23,397,170 21,193,160 gI 13,129,782 19,025,273 6,231,014 
23 23,245,765 21,688,535 93 13,129,782 20,347,222 7,937,006 

Mar. 2 23,731,095 21,868,250 92 18,633,141 22,570,914 8,908,304 

9 23,438,050 22,225,040 95 14,136,141 20,870,993 9,570,145 
16 23,336,900 22,570,915 99 14,136,141 21,436,104 | 10,506,806 
23 23,389,470 23,267,505 99 14,136,141 21,557,555 | 10,186,466 
30 23,800,625 23,296,215 98 14,210,438 21,826,341 | 10,543,556 

Apl. 6 24,762,870 22,824,365 92 14,434,661 21,455,331 8,202,209 
13 24,498,945 22,697,785 93 14,434,661 18,553,183 6,448 584 
20 24,414,645 22,872,720 94 14,434,661 18,846,591 6,306,526 
27 24,359,310 23,004,710 94 14,434,661 18,541,563 6,093,735 
May 4 24,875,100 24,428,585 90 14,754,754 18,738,052 5,717,326 
11 24,675,520 21,867,635 89 15,254,754 18,763,082 4,380,111 
18 24,566,905 21,995,260 89 15,276,367 18,802,289 4,773,842 
25 24,532,270 22,229,265 ol 15,429,835 18,665,929 4,984,893 
June 2 24,914,745 22,165,980 89 15,489,907 18,729,890 4,749,503 

9 24,777,180 22,290,280 90 15,489,907 18,688,430 5,124,161 
16 | 24,436,585 22,643,625 93 15,539,907 18,704,077 4,935,879 
23 | 24,291,710 22,387,915 92 | 15,539,907 18,853,915 6,004,743 
30 | 23,336,389 21,925,220 94 15,839,907 20,508,835 7,932,236 

July 7 | 25,534,430 21,267,570 84 17,439,554 20,967,344 6,042,997 
14 25,840,585 21,147,810 83 17,485,651 19,191,839 4,625,941 
21 | 25,123,990 21,141,125 84 17,190,081 19,539,022 4,007,639 
28 25,069,040 20,423,445 81 17,190,081 19,259,212 3,602,902 
Aug. 4 25,593,345 19,671,425 77 16,597,472 19,294,791 3,169,041 
il 25,239,750 19,432,300 77 15,345,424 19,097,295 2,909,301 
18 25,034,155 19,472,090 78 15,195,424 18,990,383 3,861,309 
25 24,609,145 19,275,585 79 15,195,424 18,919,780 4,180,599 
Sept. 1 24,756,755 19,420,450 79 15,195,424 19,076,664 4,054,569 

8 24,712,340 19,037,015 77 14,042,742 19,171,812 4,231,743 
15 24,395,625 18,983,005 78 13,042,742 19,807,154 4,117,353 
22 24,259,235 19,217,375 79 13,052,605 19,922,990 4,937,713 
29 24,458,160 | 19,330,605 79 12,752,605 20,793,016 4,969,190 

Oct. 6 25,141,820 | 18,851,530 75 13,911,032 21,440,022 6,723,923 
13 24,888,775 18,742,290 75 13,759,980 19,775,274 3,549,528 
20 24,532,825 18,773,935 77 12,959,980 | 19,682,496 3,498,671 
27 24,210,255 18,834,925 78 12,659,980 | 19,477,687 4,025,166 
Nov. 3 24,514,215 18,958,415 78 12,359,980 | 19,429,936 3,464,141 
10 24,301,495 19,080,250 78 12,509,980 18,907,659 3,271,245 
17 24,131,670 19,044,030 79 12,409,980 | 18,803,753 8,365,275 








rh 
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Sank of England.—Analpsis of Returns. 


























Total 
Other Bank Deposits and Proportion Rate 
Date. | Deposits. | Post Bills. Bank Post Reserve. | of Reserve | of Discount. 
1886. £ £& Fs & % 
Nov.24 | 22,773,881 155,683 | 26,046,362 11,632,537 45 4 
Dec. 1 | 22,646,882 187,247 | 25,761,606 | 11,364,061 44 _ 
8 | 22,589,908 180,783 | 25,606,838 | 11,659,058 46 a 
15 | 28,502,677 188,948 | 26,786,538 | 11,643,625 43 5 
22 | 22,313,524 169,528 | 26,438,945 | 11,634,883 44 -- 
» 24,138,160 142,243 | 28,643,452 | 10,133,419 35 _ 
1887. 
Jan. 5 | 238,945,781 164,937 | 33,113,364 10,229,511 31 ~ 
12 | 23,817,045 205,478 | 28,649,025 10,883,485 38 ~ 
19 23,717,053 163,970 28,070,879 11,711,033 42 — 
26 | 23,510,610 194,311 | 27,407,908 | 12,873,789 47 _ 
Feb. 2 | 23,854,170 219,590 | 27,743,980 13,235,353 48 4 
9 | 22,983,006 154,514 | 27,895,061 13,969,016 50 — 
16 | 22,680,709 175,647 | 29,087,370 14,916,541 51 
23 | 22,995,824 164,113 | 31,066,943 15,581,058 50 _ 
Mar. 2 | 24,127,546 164,363 | 33,200,213 15,300,122 46 — 
9 | 22,889,809 165,646 | 32,625,600 15,930,925 49 3} 
16 | 23,064,103 153,440 | 33,724,349 16,470,951 49 — 
23 | 24,089,172 142,589 | 34,418,227 17,055,823 49 3 
30 23,727,338 148,022 34,418,916 16,719,907 48 _ 
Apl. 6 | 25,058,014 193,276 | 33,453,499 15,224,609 45 _ 
13 | 24,102,973 158,950 | 30,710,507 15,386,640 50 24 
20 | 24,787,216 188,977 | 31,282,719 | 15,672,057 50 _ 
27 | 24,878,393 204,598 | 31,176,726 15,871,242 51 3 
May 4 24,718,466 176,993 | 30,612,785 14,780,605 48 — 
11 | 26,199,362 194,695 | 30,774,168 14,420,750 47 _ 
18 26,073,897 204,372 31,052,111 14,644,928 47 a 
25 | 26,110,343 216,594 | 31,311,830 14,886,908 48 _ 
June2| 26,061,794 188,136 | 30,999,433 14,396,877 46 _ 
9 | 25,948,842 200,196 | 31,273,199 14,713,865 47 _ 
16 | 26,954,535 186,790 | 32,077,204 | 15,445,211 48 —_ 
23 | 25,811,222 154,515 | 31,970,480 15,190,145 47 x 
30 | 24,798,588 145,718 | 32,876,542 14,132,109 43 — 
July 7 | 27,164,047 183,718 | 33,390,762 12,805,262 38 _ 
14 | 26,845,610 234,489 | 31,706,040 | 12,856,520 4o - 
21 27,751,600 179,313 31,938,552 13,047,323 41 _ 
28 | 27,236,994 185,440 | 31,025,336 12,418,671 40 _ 
Aug. 4 | 25,782,895 172,581 | 29,124,517 11,122,189 38 3 
11 | 24,734,440 188,576 | 27,832,317 11,283,905 41 _ 
18 23,727,567 208,252 27,797,128 11,530,886 41 — 
25 | 28,574,171 218,706 | 27,973,476 11,794,117 42 _ 
Sept.1 | 23,430,049 202,939 | 27,687,557 | 11,682,770 42 4 
8 | 21,915,670 179,361 | 26,326,774 11,377,548 43 on 
16 | 21,927,001 179,136 | 26,223,490 11,643,039 44 _ 
22 | 21,629,557 192,770 | 26,760,040 12,064,859 45 ~ 
29 | 22,015,103 156,051 | 27,140,344 11,878,536 44 _ 
Oct. 6 | 22,044,580 159,403 | 28,927,906 11,178,212 39 — 
13 | 23,482,961 172,495 | 27,205,984 11,315,766 42 _ 
20 | 23,021,002 191,278 | 26,710,951 11,719,417 44 _ 
27 | 22,370,167 171,290 | 26,566,623 12,082,009 45 — 
Nov. 3 | 22,360,573 159,565 | 25,974,279 11,834,544 45 _ 
10 22,588,563 173,983 26,033,791 12,263,132 47 — 
17 22,395,169 177,322 25,937,766 12,378,512 48 — 
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1186 Sank of England Weeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT, 































































































1887. 1887. 1887. 1887, 
Oct. 26. Nov. 2. Nov. 9 Nov. 16, 
’ £ £ £ £ 
Notes issued ° + « «| 85,084,925 | 35,168,415 | 35,280,250 | 36,244,030 
Government debt e . ° + | 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
Other securities . . eae Ae 5,184,900 | 5,184,900 184, 5,184,900 
Gold coin and bullion ao - | 18,834,925 | 18,958,415 | 19,080,250 | 19,044,030 
Silver bullion . . . e . _ — — — 
35,034,925 | 35,158,415 | 35,280,250 | 35,244,030 
BANKING DEPARTMENT. 
1887. 1887, 1887. 1887. 
Oct. 26. | Nov. 2. Nov. 9. Nov. 16. 
| 
£ £ £ £ 
Proprietors’ capital . ‘ . | 14,553,000 | 14,553,0C0 | 14,553,000 |} 14,553,000 
Rest ‘ * . ‘je Ps 3,100,053 | 3,097,181 3,093,980 3,101,479 
Public deposits os « »« « «| Saaauee 3,454,141 | 3,271,245 | 3,365,275 
Other deposits * ° 2. $1 29)370;167 | 22;360,573 | 22,688,563 | 22,395,169 
Seven-day andother bills. =: . 171,290 | 159,565 173,983 177,322 
44,219,676 | 43,624,460 | 43,680,771 | 43,592,245 
Government securities . . .| 12,659,980 12,359,980 | 12,509,980 | 12,409,980 
Othersecurities . . . + | 19,477,687 | 19,429,936 | 18,907,659 |} 18,803,753 
Notes. . . .« « « «| 10,824,670, 10,644,200 | 10,978,755 | 11,112,360 
Gold and silvercoin , . . . 1,257,339 | 1,190,344 1,284,377 1,266,152 
44,219,676 43,624,460 | 43,680,771 | 43,692,245 
THE EXCHANGES. 
' 1887. 1887. 1887, 1887 1887. 
Loxnpor— Oct. 26. Nov. 1. Nov. 8. Nov. 15 Nov. 22. 
Amsterdam,short , . = 12 12 12 1} 12 1% 12. 14 12 14 
Ditto 3 months e * . 12 34 12 33 12 3} 12 33 12 3} 
Rotterdam, ditto e. 12 34 12 3 12 33 12 33 12 3} 
Antwerp and Brussels, ditto or a 25 682 25 55 25 55 26 52% 25 655 
Paris, short . ° e . ° e 25 339 26 31}; 25 32% 25 30 265 32% 
Ditto 3 months , Fa ° e e 25 51; 25 50 26 61% 25 50 25 50 
Marseilles, ditto . ‘ s ° . 25 52% 25 50 25 51% 25 50 25 50 
Hamburg, ditto , e ° e ° 20 20 52 20 62 20 53 20 53 
Berlin, ditto e ° e e ° 20 54 20 53 20 53 20 54 20 53 
Leipsic, ditto . ° 2 . 20 55 20 53 20 53 20 54 20 53 
Frankfort-on- the-Main, ditto oy 20 55 20 53 20 53 20 54 20 53 
Petersburg, ditto S  ~ wre 12 2033 203 2 2033 
Copenhagen, ditto . ° ° ° 18 36 18 34 18 32 18 32 18 32 
Stockholm, ditto . . . . 18 42 18 37 18 36 18 36 18 36 
Christiania, ditto . . e . 18 37 18 36 18° 35 18 35 18 35 
Vienna, ditto . . . -« e 12 683 12 683 12 673 12 733 12 75 
Trieste, ditto ‘ ° ° . ° 12 682 12 683 12 674 12 75 12 75 
Zurich and Basle,ditto . . «| 26 55 | 25 52k | 25 524 | 25 524 | 26 523 
Madrid,ditto . . . + « 467; x 4655 463% 465 
ns. « + *« i 3 465 463 465% 465% 46; 
Beville,ditto . . . . - 46%, 468 4655, fs 463 
Barcelona,ditto. - . «+ « 4655 4655 468 468 465 
Malaga, ditto . . ° e ° 465 40} 46,5, 4655, 3 
Granada ditto e e ; . 46% 46 465°; 46 i 
Santander, ditto ° ° e . 46 4655, 46,°, 46; 46.5, 
Bilboa, ditto . * ° . 465%, 46: 4655, 4655, 463 
Zaragoza, ditto . e e e 463 : 46,5, 46,5, 46,5, 
Genoa, Milan, Leghorn, me 6 a 25 832 25 813 25 90 25 95 26 0 
Venice, ditto . . «© of oe Gas 25 81} 25 90 25 95 26 0 
Naples, ditto ; «| 25 sot 25 81} 25 90 25 95 26 0 
Palermo and Messina, ‘ditto aie 25 833 25 813 25 90 25 95 26 0 
Lisbon 90 days. - ae 52, 523 528 525 5275 
Oporto, ditto”: a 524 52} 52%, 523% 
Calcutta, dema. Bi <a 143 1°43 1°48 1-48 Vay 
Calcutta ‘and Bombay, 30 day e ° 1°48 1° 1°44 1°44 1:44 
New York (Gold) demd. . e ° 49} 49} 494 493 49} 
PRICES OF BULLION 
| Per Oz. Per Oz. Per Oz. Per Oz. Per Oz 
wea | Sek | See eee | ees | fe 
reign Gold in Bars (Standar +e ae 9 1 3 
re Bars (Standard) . .| 0 8 73 | 0 8 78) 0 8 7232( 0 8 Al O 8 7 
RtanOlnas. + + «| 0 0.6 037 0 1000 | 000 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England— Bank of England ° ° ° ° ° ‘ -  .£14,000,00 
” 207 Private Banks . ‘ m e ‘ i > - 5,158,41 
72 Joint Stock Banks js 3 . ‘ - 8,478,23 
Scotland— 19 Joint Stock Banks | - © © «© «© « « 8,087,20 
Ireland— 6 Joint Stock Banks > ; ° ° a ° - 6,854,49 
£32,073,350 
Add, Increase, since, in authorized amount of Bank of ~~ 
1855—Dec. 7th e £475,000 
1861—July 10th : ° 175, 000 
1866—Feb. 21st . < ° 350,000 
1881—Aprillst . are 750,000 
1887—Sept. 15th * 8 os 450,000 
a 2,200,000 
£34,273,350 
Deduct, Lapsed Issues— 
England—108 Private Banks . ° ° ° ° - £1,987,024 
” 30 Joint Stock Banks. es “ - 1,363,717 
3,350,741* 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) £337,938 
City of Glasgow Bank ° ‘ 72,921 
~— 410,859 
a 3,761,600 


£30,511,750 





SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England ° P s . ‘ ‘ ° - £16,200,000 
- 91 Private Banks . ° . P = . : ‘ - 8,166,393 

"a 42 Joint Stock Banks . . . ‘ ° 2 ° - 2,114,513 
Scotland—. 10 Joint Stock Banks . ° ° ° ° ‘ . 2,676,350 
Ireland— 6 Joint Stock Banks . ‘ ° e : 6,354,494 
£30,511,750 





Note.—The number of Private Banks authorized toissue their own notes 





in England, by the Act of 1844, was. ° ° 207 
Diminished in number by amalgamation . ° . ° ° ° 8 
Lapsed Issues . . : - 108 116 
91 
The number of Banks, authorized to issue their own notesin Scotland, by 
the Act of 1845, was - “ a ‘ . é ° 19 
Diminished in number by amalgamation x ‘ ° ji " o> a 
Lapsed Issues,asstated above .. . . @ we ww oe 9 
10 
oe 
Amount of went issues as shewn by the Order | in Council, dated 16th 
September, 1887 . . £3,320,237 
Add Warwick and Warwickshire Bank a . 30,504 
£3,350,741 
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Bankers’ Weeklp Circulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 22, 


(Eztracted from the Lonpon GazETTE,) 


PRIVATE BANKS. 



































bili AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || Oct. 22. | Oct. 29. | Nov. 5. | Nov. 12 
£ £ £ £ £ 
Ashford Bank . i - || 11,849 6,283 | 5,781 | 5,732 | 5,688 
Aylesbury Old Bank . ‘ - || 48,461 || 12,833 | 13,128 | 13,232 | 13,857 
Baldock and Biggleswade B Bank . - || 37,223 || 9,851 | 9,750] 9,776 | 9,663 
Barnstaple Bank e ° - || 17,182 2,010 | 2,090 | 2,059 | 2,127 
Bedford Bank . 7 + || 34,218 || 19,957 | 19,690 | 19,611 | 19,074 
Bicester and Oxfordshire Bank + || 27,090 9,505 } 9,302 | 9,095 | 9,118 
Boston Bank—Garfit and Co. . - |] 75; 069 834,566 | 34,175 | 35,095 | 35,231 
Broseley and Bridgnorth Bank . . 26,717 6,623 | 6,963 | 6,902 | 6,857 
Buckingham Bank . : 7 - || 29,657 || 12,318 | 12,029 | 11,928 | 11,902 
Bury and Suffolk Bank = < « || 82,362 || 23,425 | 22,795 | 22,165 | 21,975 
Banbury Bank . a ‘ . || 43, 457 || 10,325 | 10,015 | 9,570 | 9,430 
Banbury Old Bank . 55, 153 || 8,411 | 8,452 | 8,430] 8,386 
Bedfordshire, Leighton Buzzard. Bk. 36, 829 || 18,603 | 18,621 | 18,808 | 18,646 
Brecon Old Bank : 68,271 9,271 | 9,563 | 10,229 | 9,187 
Brighton Union Bank , ° _ _ _— —_ _ 
Cambridge Bank—Mortlock & Co. . || 25,744 || 8,802 / 8,226] 7,967 | 8,034 
Cambridge and ae, am 49, 916 || 32,790 | 32,077 | 31,895 | 30,965 
Canterbury Bank 33, 671 11,646 | 10,974 | 10,978 | 10,742 
Colchester Bank ‘ = 25, 082 7,818 | 7,910} 7,923 7,887 
Colchester and Essex Bank =. || 48,704 || 19,682 | 19,086 | 13,725 | 18,601 
City Bank, Exeter. : - || 21,527 || 6,132 5,646 | 5,350 | 5,379 
Derby Bank—Smith&Co. . . 41,304 || 8,040} 7,504] 7,421 | 7,726 
Darlington Bank tx. - «|| 86,218 || 47,896 | 48,350 | 49,938 | 48,644 
Devonport Bank . «  . +f} 10;664 |] 2,934} 33111 | 2/483 | 2,649 
Dorchester Old Bank , . ‘ . 48, 807 || 23,187 | 23,139 | 22,762 | 22,068 
East Cornwall Bank . ‘. ° a a. _ a _ 
East Riding Bank 53,892 34,760 | 35,101 | 36,103 | 37,505 
Essex Bk. and a 's Stortford Bk. 69,637 || 23,760 | 23,156 | 23,730 | 23,126 
Exeter Bank . - 37,894 || 11,489 | 11,655 | 11,898 | 11,664 
Faversham Bank ‘ : ‘ ‘ 6,681 3,614 | 3,330] 38,160} 3,815 
Godalming Bank . || 6,322 || 5,886 | 6,161] 6,143 | 5,605 
Grantham Bank—Hardy & Co... - || 80,372 8,820 | 8,817] 9,046 | 8,717 
Hull and Kingston-upon-Hull Bank . 19,979 || 10,679 | 10,820 | 10,692 | 11,310 
Huntingdon Town and County Bank . || 56,591 || 14,470 14,404 14,466 | 14,538 
Harwich Bank . ‘ ° 5,778 3,064 3,003 3,070 3,019 
Hertfordshire, Hitchin Bank : - || 38,764 |} 22,161 | 20,724 | 20,587 | 20,132 
Ipswich Bank 21,901 || 12,964 | 12,685 | 12,485 | 12,322 
Ipswich and Needham | Market Bank 80,699 || 30,927 | 30,828 | 31,953 | 29,957 
Kentish Bank—Mercers & Co. . - || 19,895 |} 11,725 | 10,995 | 11,185 | 10,868 
Kington and Radnorshire Bank . - || 26,050 || 13,920 | 15,250 | 15,649 | 14,776 
Kendal Bank . ‘ ° : . || 44,663 || 38,309 | 38,645 | 39,520 | 41,332 
Leeds Bank . ||180,757 || 54,222 | 55,290 | 55,139 | 56,130 
Leeds Union—W. W. Brown & Co. . || 37,459 || 30,168 | 28,951 | 30,675 | 29,640 
Leicester Bank . ‘ « || 32,822 || 11,584 | 12,111 | 11,599 | 11,764 
Lewes Old Bank = ‘ — _ _ _ _ 
Lincoln Bank . 100,342 || 63,885 | 62,846 | 62,494 | 62,433 
Llandovery Bank and ‘Llandilo Bank. 82,945 || 10,595 | 12,754 | 14,183 | 14,290 
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AVERAGE AMOUNT. 
NAME OF BANK, — 
Issue. |} Oct. 22.| Oct. 29. | Nov. 5. |Nov. 12. 
£ £ £ £ £ 
ag 9 Bank . - || 5,038 929 858 874 852 

Lynn Regis and Lincolnshire Bank - || 42,817 || 16,817 | 16,339 | 15,952 | 25,481 
Lynn Regis and Norfolk Bank + || 13,917 5,644 | 6,254 | 5,697 | 5,602 
Macclesfield Bank . ° - || 15,760 || 4,060 | 3,961 | 3,915 | 3,945 
Miners’ Bank . ‘ ° - || 18,688 || 9,744 | 9,482 | 9,049 | 9,274 
Monmouth Old Bank re 3 - || 16,385 1,108 ) 1,164 | 1,233 | 1,335 
Newark Bank . . - || 28,788 6,729 | 6,551 | 7,036 | 7,548 
Newark and Sleaford Bank A - || 51,615 || 17,709 | 17,119 | 17,481 | 16,849 
Newbury Bank ‘ 2 - || 36,787 || 6,550 | 6,492 | 6,510 | 6,443 
Newmarket Bank . - || 23,098 9,342 | 9,220 | 9,543 | 9,293 
Norwich and Norfolk Bank . {108,720 |) 56,850 | 55,353 | 55,036 | 53,455 
Naval Bank, Plymouth . 27,321 || 9,117 | 8,955 | 8,743 | 8,410 
New Sarum Bank—Pinckney Bros. 

(now Salisbury Old ts ° 15,659 || 2,212 | 1,973 | 2,035 | 2,090 
Nottingham Bank . . . || 81,047 |] 19,718 | 19,791 | 19,238 | 20,270 
Oswestry Bank . ‘ ‘ , - || 18,471 8,485 | 3,860 | 4,146 | 3,950 
Oxford Old Bank : : . || 34,391 |} 28,090 | 23,190 | 22,817 | 21,929 
Old Bank, Tonbridge ; ‘ . || 18,188 || 8,657 | 8,261 | 8,840 | 8,690 
Oxfordshire Witney Bank ‘ - || 11,852 8,492 | 3,681 | 3,632 | 3,755 
Pease’s Old Bank, Hull . : . || 48,807 || 36,894 35,941 | 37,267 | 37,373 
Penzance Bank - |} 11,405 2,525 | 2,842 | 2,299} 2,450 


Reading Bank—Simonds and Co. « || 37,519 || 16,005 | 14,999 | 14,885 | 14,971 
Reading Bk.—Stephens, Blandy & Co || 43,271 || 15,420 | 15,447 | 13,997 | 13,330 


Richmond Bank, Yorkshire ‘. . || 6,889 || 4,393 | 4,840 | 4,888 | 4,986 
Royston Bank . ° ° . - || 16,393 4,605 | 4,735 | 4,671 | 4,925 
Rye Bank 29,864 2,865 | 2,720 | 2,663 | 2,630 
Saffron Walden and North Essex Bk. 47,646 || 12,008 | 21,625 | 11,405 | 11,693 
Scarborough Old Bank . 24,813 || 13,478 | 13,395 13,920 | 14,248 
Salop Old Bank || 65,529 || 15,097 | 14,520 | 14,717 | 14,553 
Sittingbourne and Milton Bank . 4,789 665 769 800 882 
Southampton Town and County Bank || 25,359 || 4,254 | 4,200 | 5,205 | 4,277 
Stamford and Rutland Bank ©. 31,858 || 7,483 | 7,218 | 7,150 | 7,480 
Tavistock Bank . . || 18,421 4,541 | 4,112 3,955 | 4,357 
Thornbury Bank ‘ - || 10,026 3,230 | 3,090 | 3,053 | 3,317 


Thrapston and Kettering Bank . || 11,559 5,106 | 4,727 | 4,533 | 4,560 
Tring Bank and Chesham Bank . || 13.531 || 10,690 | 10,258 | 10,304 | 10,343 
Towcester Old Bank ‘ pal = ne — nae 








Uxbridge Old Bank . ‘ se . || 25,136 3,510 | 3,495 } 3,510 | 3,640 
Wallingford Bank . ‘ . || 17,064 1,931 | 1,828 | 1,783 | 1,885 
Warwick and Warwickshire Bank 7 _ — —_ — ~*~ 

Wellington Somerset Bank. & 6,528 4,924 | 4,836 | 4,770 | 4,518 
West Riding Bank . : ‘ . || 46,158 || 24,535 | 25,487 | 25,962 25,225 
Whitby Old Bank 14.258 || 5,514 | 5,342 | 5,243 | 5,324 
Winchester, Alresford and Alton Bk. 25,892 || 4,003 | 3,845 | 3,950 | 4,144 
Weymouth Old Bank api . || 16,461 8,455 | 8,358 | 8,328 | 8,331 
Wisbech and Lincolnshire Bank . || 59,713 |} 20,698 | 20,805 | 20,273 19,399 
Wiveliscombe Bank . ° ° 7,602 1,198 | 1,130 | 1,150 1,240 
Worcester Old Bank . ‘ s . || 87,448 || 23, "945 92/582 92,148 | 21,446 
Yarmouth and Suffolk Bank . 53,060 || 27,691 | 25, 902 | 24,821 23,861 


Yarmouth Norfolkand Suffolk Bank 13,229 5B, 28 | 4,956 | 5,105 | 5,282 











Torats .  . || 8,166,893||1,265,908 /1,241,861 | 1,254,743|1244,420 
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JOINT STOCK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE, 








NAME OF BANK. 





Bank of Westmoreland . 
Barnsley Banking Company, Limited. 
Bradford Banking Company, Limited 
Bank of Whitehaven, Limited . 
Bradford Commercial Banking Co., “9 
Limited ° 
Burton, Uttoxeter, and ‘Ashbourne 
Union Bank, Limited . 
Cumberland Union Bkg. Co., Limited 
Coventry Union Banking Company 
County of Gloucester Banking Co., 
Limited 
Carlisle and Cumberland Banking Co., 
Limited 
Carlisle City & District Bank, Limited 
Derby and Derbyshire Banking Co., 
Limited - 
Halifax Joint Stock Bank, Limited 
Huddersfield Banking Company, Ltd. 
Hull Banking Company, Limited . 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company . 
Leicestershire Banking Co., Limited . 
Lincoln and Lindsey Banking Co., 
Limited . 
Leamington Priors and Warwickshire 
Banking Company, Limited . ‘ 
Moore & Robinsons’ Notts. Bkg. Co., 
Limited . 
Nottingham and ‘Notts. Banking Co. 
Northamptonshire Banking Company, 
Limited . 
North and South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited 
Sheffield Banking Company, Limited 
Stamford, Spalding & Boston Bk. Co., 
Limited . 
Stuckey’s Banking Company F 
Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 
Swaledale & Wensleydale Bkg. Co. Ltd. 
Wolverhampton & StaffordshireBk.Co. 
Wakefield and Barnsley Union Bank . 
Whiteheven Joint Stock Banking Co. 
Wilts and Dorset Banking Co., Ltd. . 
West Riding Union Banking Co., Ltd. 
Worcester City and County Baking 
Company, Limited ° 
York Union Banking Company . 
York City and County Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 


ToTALs 
































nisin AVERAGE AMOUNT. 
ized ’ 
Issue. || Oct. 22. | Oct. 29. | Nov. 5. | Nov. 12 
£ z£ £ z z 
12,295 || 11,408 | 11,409 | 11,188 | 11,494 
9,568 || 4,900] 5,040] 4970| 5,261 
49,292 || 36,016 | 35,265 | 82,785 | 32,875 
32,681 || 19,760 | 20,753 | 20,528 | 21,596 
20,084 || 17,618 | 17,736 | 17,167 | 16,460 
60,701 || 21,270 | 21,190 | 21,970 | 21,389 
35,395 || 34,845 | 35,498 | 35,677 | 33,921 
16,251 || 2,822 | 3,322 | 3,396 | 4,025 
144,352 || 49,405 | 48,896 | 49,593 | 50,130 
25,610 || 25,119 | 24,530 | 25,142 | 25,768 
19,972 || 18,291 | 18,345 | 18,623 | 19,265 
20,093 || 7,929] 7,644] 7,465] 7,605 
18,534 || 15,476 | 15,746 | 15,935 | 16,115 
37,354 || 29,050 | 28,748 | 29,101 | 28,867 
99,333 || 28,307 | 28,406 | 29,261 | 28,714 
13,733 || 10,718 | 10,438 | 11,518 | 10,418 
44,137 || 9,204 | 9,720] 9,693 | 8,917 
28,059 || 18,393 | 18,589 | 18,823 | 18,804 
64,311 || 53,279 | 54,112 | 55,357 | 57,947 
86,060 || 41,498 | 39,680 | 39,031 | 38,220 
51,620 || 47,728 | 47,407 | 47,270 | 48,565 
13,875 || 3,176 | 2,776] 2,808| 92,767 
35,813 || 17,268 | 16,526 | 16,548 | 17,738 
29,477 || 21,965 | 21,801 | 22,135 | 99'993 
26,401 || 10,891 | 20,900 | 11,020 | 11,946 
63,951 || 42,707 | 43,676 | 43,575 | 46,015 
59,300 || 34,540 | 34,150 | 35,066 | 34,012 
35,843 || 23,345 | 23,500 | 23,298 | 29'950 
55,721 || 39,769 | 39,620 | 39,215 | 39,711 
356,976 ||200,037 {196,744 |196,734 |195,662 
93,524 || 12,937 | 12,956 | 12,715 | 12957 
52,496 || 21,109 | 20,944 | 21,296 | 91,038 
54,372 || 86,736 | 36,071 | 37,005 | 39,354 
35,378 || 7,115 | 6,125 | 5,559] 5,313 
14,604 || 12,835 | 11,519 | 12,404 | 19/695 
81,916 || 21,601 | 21,565 | 21,566 | 23,163 
76,162 || 64,233 | 63,169 | 62,276 | 61,166 
34,029 || 23,200 | 23,407 | 23,495 | 99.674 
6,848 806} 556| 1,215] 256 
71,240 || 65,331 | 65,285 | 66,775 | 67,118 
94,695 || 90,616 | 90,554 | 91,567 | 91,722 
122,532 ||105,109 |105,446 |109,005 |109,418 
2,114,518 ||1,358,852 |1,349,759 |1,859,620 |1964,219 























trish and Sroteh Circulation Returns, 





Average Circulation, and Coin held by the Intsx and Scotcn Banks during the 
Four Weeks ending Saturday, the 15th October, 1887. 


IRISH BANKS. 





NAME OF BANK. 


AverageCirculationduring |AverageAmount 


Four Weeksending as above, | Gold and Silver 
Authorized | S Coin hela 





) during Four 
Circulation. || £5 and | Under £5.| Totals, | Weeks ending 
' upwards. as above, 








Bank of Ireland ‘ 
Provincial Bank of Ireland : 
Belfast Bank . . " 
Northern Bank ‘ = ‘ 
Ulster Bank . 7 ‘ 
The National Bank . ‘ 


Torats (Irish Banks) 


| 
| 
| 
| 
° | 281,611 |, 206, 337| 232, 1545) 438,882 323,259 


| ¢ £ £ 
| 986,275 2,429,625] 702,672 
417,729. 689,845| 347,097 


£ FS 
8,738,428 |.1,493,350 
’927, 667 | 272,116} 





243, "440 || 169,905] 255,705; ; 425,610 267,808 
311 079 | 310,210 303, 144) 613,354 405,660 
852,269 | 711,611; 538,1161 249, 727 871,063 











| 6,354,494 | 3,163, 1529 2,683, 514 5,847,043) 2,917,559 








SCOTCH BANKS. 





Bank of Scotland . ° ° 
Royal Bank of Scotland . ° 
British Linen Company . 
Commercial Bank of Scotland . 
National Bank of Scotland 
Union Bank of Scotland . 
Aberdeen Town & County Bank || 
North of Scotland Banking Co. 
Clydesdale Banking Company . 
Caledonian Banking Company. 


Torats (Scotch Banks) . 











343,418 || 263,045) 605,755) 868,800 665,081 
216,451 || 230,340) 515,378] 745,718 618,600 
438,024 || 173,694) 487,812) 661,506 344,763 
374,880 || 209,262) 560,482) 769,744 524,412 
297,024 || 180,828) 451,730) 632,558 432,145 
454,346 || 222,151) 537,988) 760,089 450,923 
| 70,138 82,753) 121,024) 203,777 157,861 
| 154,319 || 159,766) 221,600) 381,366 264,337 
274,321 || 176,531) 366,720) 543,251 347,776 
| 53,434 29,179) 64,623) 93,802 52,051 





1,727,549|3,393, 082 5,660,611) 3,857,949 
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SumMMARY OF WEEKLY Returns OF Banks oF IssvuE FoR Four 
WEEKES ENDING NovemBER 121TH, 1887. 





Fixed Issues.} October 22.| October 29.; Nov. 5. | Nov. 12. 








> 


z £ z £ 
*91 Private Banks . . 3,166,393 1,265,308 | 1,241,861 | 1,254,743 | 1,244,420 
42 Joint-StockBanks .{ 2,114,513 | 1,358,852 | 1,349,759 | 1,359,620 | 1,364,219 


133 Totals . . | 5,280,906 | 2,624,160 | 2,591,620 | 2,614,363 | 2,608,639 























Average Weekly Circulation of these banks for the month ending as above:— 
PrivateBanks . ° . . ° ° . . ° » £1,251,583 
Joint-Stock Banks ° ° ° . ° . ° . . - 1,358, 112 


Together . ‘ . ° 7 ‘ " ° . - ‘i - £2,609,695 


On comparing these amounts with the Returns for the previous month, they 
show:— 
Increase in the notes of Private Banks . ™ ane ie ‘ 3 £52,571 


Increase in the notes of Joint-Stock Bank 7 ‘ F ‘ . 64,199 

Total Increase onthe month . . : ‘ . F . . £116,770 
And, as compared with the corresponding period of last —_ _ 

Decrease i in the notes of Private Banks . s : . £164,206 

Decreasein the notes of Joint-Stock Banks ee ‘ . ‘ = 75,157 


Total Decreaseas compared withthe corresponding period oflastyear £239,363 


The following is the comparative state of the circulation as regards the Fixed 
Tssues: — 


The Private Banks are below their fixed issues ‘ a r . £1,914,810 
The Joint-Stock Banks are below their fixedissues . r : . 756,401 
Total below their fixedissues ‘ z ‘ " " ‘ £2,671,211 


Summary oF IrnisH anp ScotcH ReEtuRNs TO Oct. 15TH, 1887. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe Average Weekly Circulation 
of these banks during the past month, viz.:— 

Average Circulation of the Irish Banks. ° . - . - #£5,847,043 


Average Circulation of the Scotch Banks . ° ° . ° - 5,660,611 
Together. ‘ ° peed ° ‘ ° - £11,507,654 


On comparing these wantaie with the neue for the previous month, they 
show— 

Increase in the Circulation of Irish Banks . ° ° ° - £473,294 

Increase in the Circulation of Scotch Banks . ° ° F 92,871 





Total Increase onthemonth . - - . = ° 
And ascompared witht hecorresponding month of lastyear— 

IncreaseintheCirculationofIrish Banks . ‘ e ° - £284,430 

Increasein the Circulation of Scotch Banks , ‘ ; s ‘ 35,296 


. £566,165 


Total Zncrease as compared withthe corresponding period oflast year £319,726 


* Excluding four banks (shown in the tables) which do not make use of their 
authorised circulation, and the Warwickshire Bank (Greenways’) which failed early in 
September, 1887 
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The Fized Issues of the Irish and Scotch Banks at the bid time are:—- 
Ireland, 6 Joint-Stock Banks . 


. . ‘ . £6,354,494 
Scotland, 10 Joint-Stock Banks . — ie) ow ee 2,676,350 
Together 1¢ 16 « . : e - £9,030,844 


The Actual Circulation ermpenes: with the ewe gives the following results: — 
Irish Banks are dbelomtheirfixedissues . : 2 ‘ ; - £507,451 
Scotch Banks are above their fixedissues . a a _ . - 2,984, "261 
Total above fixed issues ‘ - £2,476,810 


Average amounts of Gold and Silver ¢ coin ‘held by these ‘banks during the past 
month:— 

Gold and Silver held bytheIrish Banks . ° = ‘ ° « £2,917,559 

Gold and Silver held by the Scotch Banks - « « «» Sunes 


Together . ° ° ‘ re . » - £6,775,508 


Being an increase of £51,372 on the _ of the Irish Banks, and a decrease of 


£28,764 on the part of the Scotch Banks, as compared with the Return of the 
previous month, 





CIRCULATION OF THE UNITED Kinapom To Nov. 12TH, 1887. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month: — 














October. November. | Increase. | Decrease. 
Bank of England (monthend- | £ ae F | p 
ing 9th November) . .| 24,563,710 | 24,389,697 | | ~-:174,018 
Private Banks - > 1,199,012 | 1,251,583 | 52,571 ee 
Joint-Stock Banks. . .| 41,293,913| 1,358,112 | 64,199 
Totalin England . . .| 97,056,635 | 26,999,392 , 116,770 


174,018 
Ireland. . . . «| 5,873,749| 5,847,043 473,294 si 





Scotland  . . . .| 5:567740| 5,660,611 92,871 | 
| 
| 


United Kingdom . - | 37,998,124 | 38,507,046 508,922 ‘Net increase, 








The Returns of the Bank of England for the month ending November 9th give an 
average amount of Bullion, in both departments, of £20,164,473. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£227,898, and, as compared with the corresponding period of last year, an increase of 
£1,473,683. 

The averege amountof Coinheld by the Banks of Issuein Scotland and Ireland 
during the month ending October 15th was £6,775,508, being an increase of £22,608 
as compared with the Return of the previous month. 


Montsiy Unirep States CLeartnc Returns.—RatTeE or INCREASE OVER 

















Last YEAR. 
AGGREGATE. | Exciupine New Yorx, 
Increase. Decrease. | Increase. Decrease. 
January, 1887 . . 5b% — | 11% — 
February . ° . 4% 11% _ 
March Se Se 4% _ 184% — 
April . ; : 25% — 2449 in 
May . ‘ ; 19% _ 253% ike 
June . e ° 138% _ 233% <a 
July . ° ° 6% ad 8% - 
August e . e 54% _ 18% in 
September. . . 54% _ 114% ues 
October . . . 3% 73% - 




















The total for the ten months ended October, 1887, was £2,794,642,021, being an 
increase of £355,446,259 compared with the corresponding period last year. 
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Bankers’? Magasine Share List. 


BRITISH, COLONIAL AND FOREIGN BANKS. 








Paid u 
Capita’ 


Last 
Dividend, 


Amount 





of 
Share. 


NAME. 





z 


14,553,000 
800, ,000 
700, 000 
125; 000 


130,110 
392,932 
750,000 
240,000 
297,940 
275,000 


Per Cent. 











London and Partly Provincial Banks. 


BankofEngland . . . . 

Alliance Bank, Limited . e 

Capital and Counties Bank, Limited 

Central Bank of London, Limited . 

City Bank, Limited . ° e 

Consolidated Bank, Limited : ° e 

Imperial Bank, Limited . ° 

London and County Banking Company, merase 

London and Provincial Bank, Limited . ° 

London and South Western Bank, Limited - ° 

London and Westminster Bank, Limited . ° 

London and Yorkshire Bank, Limited . ° . 

London Joint Stock Bank, Limited ° . 

Merchant Banking Company of London, ae 

National Provincial Bank of England, Limited . 
Do. £60 Shares ° ° ° . 

Union Bank of London, Limited e e e . 


Yorkshire and Northern Banks. 


Bank of Whitehaven, Limited e ° ° 
Barnsley Banking Company, Limited | ° . 
Bradford Banking Company, Limited . e 
Bradford Commercial Joint Stock Bank, Ltd. ° 
Bradford District Bank, Limited . . ° 
Bradford Old Bank, Limited . ° ° 
Burton, Uttoxeter, ke., Union Bank, Limited 
Carlisle and Cumberland Banking Company,Ltd. 
Carlisle City and District Banking Company,Ltd. 
Crompton and Evans Union Bank, Limited . 
Craven Bank, Limited . 

Cumberland Union Banking Company, Limited - 
Exchange and Discount Bank, Limited e 
Halifax & Huddersfield Union Banking Co., Ltd. 
Halifax Commercial Banking Company, Ltd. 
Halifax Joint Stock Banking Company, Ltd. 
Huddersfield Banking Company, Limited . 
Hull Banking Company, Limited. . . 
Leeds and County Bank, Limited. ° 

North Eastern Banking Company, Limited - 
Sheffield and Hallamshire Bank 

Sheffield and Rotherham Banking’ Co., Lta. 
Sheffield Banking Company, Limited . 
Sheffield Union Banking Company, Limited 
West Riding Union Banking Company, Ltd. 
York City and County Banking Co., Limited 
Yorkshire Banking Company, Limited. e 
York Union Banking Company, Limited . 


Lancashire and Cheshire Banks, 


Adelphi Bank, Limited . e . ° 
Bank of Bolton, A Shares, Limited 

Bank of Liverpool, Limited . ° ° e 
Bury Banking Company, Limited . . e 
Lancashire and Yorkshire Bank, Limited . 
Lancaster Banking Company. . 
Liverpool Commercial Banking Company, Ltd. 
Liverpool Union Bank, Limited . 
Manchester and County Bank, Limited 
Manchester & Liverpool District Bkg. Co., Ltd. 
Manchester and Salford Bank, Limited e 
Manchester Joint Stock Bank, Limited 
North Western Bank, Limited e e 
Oldham Joint Stock Bank, Limited ‘ 
Parr’s Banking Company, Limited . 
Preston Banking Company, Limited . 
Union Bank of Manchester, Limited 





Paid. 











Last 


Dividend, 











Per Cent. 











Midland & Eastern Banks. 


Birmingham Banking Company, Limited . 

Birmingham and Midland Bank, Limited . 

Birmingham, Dudley &District Banking Co., Ltd. 
Birmingham Joint Stock Bank, Limited . . 
Leicestershire Banking Company, Limited . ° 
Lloyd’s, Barnett’s & Bosanquet’s Bank, Ltd. . 
Northamptonshire Union Bank, Limited . . 
Nottingham Joint Stock Bank, Limited ° ° 


} Pares’s Leicestershire Banking Company, Ltd, f 


Staffordshire Joint Stock Bank, Limited . 

Stamford, Spalding & Boston Banking Co., Lta. 
Wolverhampton and Staffordshire Bank ° 
Worcester City & County Banking Co., Ltd. e 


Welsh & West of England Banks. 


Bristol & West of England Banking Co., Ltd. 
Devon & Cornwall Banking Company, Limited . 
Glamorganshire Banking Company, a 
National Bank of Wales, Limited . . 
North and South Wales Bank, Limited . e ° 
Swansea Bank, Limited . 

Wilts and Dorset Banking Company, Limited 


Scotch Banks. 


Bank of Scotland . ? 
British Linen Company Bank 
Caledonian Bankjng Company, Limited 
Clydesdale Banking Company, Limited 
Commercial Bank of Scotland, Limited 
National Bank of Scotland, Limited e ° 
North of Scotland Banking Company, Limited 
Royal Bank of Scotland . . 

Town and County Banking Company, Limited 
Union Bank of Scotland, Limited. e 


Irish Banks. 


Bank of Ireland ° ° 
— vw Company, Limited . 
D 


. 
. 
. 
. 

. 


0. ° 
Hibernian Joint Stock Bank, Limited . 
Munster and Leinster Bank, Limited . 
National Bank, Limited . 


. . . 


} Northern Banking Company, Limited 


Provincial Bank of Ireland Limited 


0. New . ° e ° . 
Royal Bank of Ireland, Limited . 
Ulster Bank, Limited . 





OOLONIAL BANKS. 














Australasian Banks. 


Australian Joint Stock . 
Ballarat Banking, Limited 
Bank of Adelaide . ° 
Bank of Australasia ‘ 
Bank of New South Wales 
Bank of New Zealand 

Bank of South Australia 
Bank of Van Diemen’s Land 
Bank of Victoria . e 
City Bank, Sydney . e 


. 
. 
- 
. 
° 
. 
. 
. 
. 


* All these banks have in addition a liability of a similar amount, 
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s Amount 
Paid u Last + |Markt 
F Paar of NAME, Paid.i5c.” 
Capital. | Dividend. Share. Prices, 
£ Per Cent. £ Australasian Banks—continued. £ £ 
450,000 123 City of Melbourne Bank, Limited . e ° e 24 65 
406, 250 12 10* | Colonial Bank of ‘Australasia ° e . ° 6% 12 
000 5* | Colonial Bank of New Zealand . ° ° 2 23 
921,616 14 10 | Commercial Bank of Australia, Limited . . 4 9} 
125,000 20 Commercial Bank, Tasmania. . . te 29 
600,000 25 25* | Commercial Banking Company of Sydney e «| 26 113 
720,000 10 20* | English, Scottish & Australian Chartered Bank.| 20 31 
400,000 8 Federal Bank of Australia, Limited . e e 24 3} 
1,000,000 7 20* | LondonChartered BankofAustralia . . .| 20 254 
300,000 9 4* | Mercantile BankofSydney . ° . . . 4 64 
1,000,000 15 5* | National Bank of Australasia ° <_ 4 9% 
250,000 5 9 | National Bank of New Zealand, Limited :  : 23 14 
652,300 15 10 | Queensland National Bank, Limited e e e 5 114 
1,500,000 12 75 | Union Bank of Australia, Limited. . . e| 26 63 
Canadian Banks. 
1,000,000 7 60 | Bank of British North America . . . «| 60 70 
375,000 8 yl Bank of British Columbia . ° e «| 20 314 
$ $ $ 
12,000,000 ll 200 | Bank of Montreal . e ° e . ° + | 200 225 
2,000,000 | . 8 100 | Bankof Toronto \. . . ° e ° - | 100 200 
1,200,000 6 50 | Banque du Peuple | e . . ° e «| 650 110 
2,000,000 oon 100 | Banque Nationale . e ° . e «| 60 55 
6,000,000 7 60 | Canadian Bank of Commerce . ° . -| 60 118 
1,500,000 10 60 | Dominion Bank ° ° ° ° -| 60 212 
1,500,000 7 50 | Eastern Townships Bank e e e ° -| 650 118 
1,250,000 6 100 | Federal Bank of Canada. e ° e ° - | 100 97} 
1,500,000 8 100 | Imperial Bank of Canada . ° ° e - | 100 137 
5,753,883 7 100 | Merchants’ Bank of Canada. . ° e - | 100 129} 
2,000,000 8 50 | Molson’s Bank. e ° ° e . e «| 60 136 
1,500,000 6 100 | Ontario Bank . ° e e . ° ° + | 100 117} 
2,500,000 6 100 | Quebec Bank . ° e e . . e « | 100 112 
£ Indian Banks. £ F 
1,000,000 4k 10 | Agra Bank, timed lw sl kl lt, ol 73 
Rs. Rs. Rs. | Rs. 
2,00,00,000 10 600 | Bank of Bengal . e ° ° 3 » «| 500 830 
1,00,00,000) 11 500 | Bankof Bombay . ° e e e ° « | 500 725 
— 7 > Bankof Madras . . . .« «© .« .« a 600 
£ 
800,000 7 20 | Chartered Bank of India, AustraliaandChina .| 20 224 
750, 6 25 | Chartered Mercantile Bank of — London 
and China ° . -| 26 17 
337,625 2 25 | Delhiand London Bank, Limitea, . 2 2] 25 8t 
7,500,000 10§ 283 | Hong Kong and Shanghai Banking Corporation. | 28} 49 
465,250 5 25 | National Bank of India, Limited . ° e -| 123 83 
00, 10 | New Oriental Bank Corporation, Limited . -| 10 102 
£ £ South African Banks. 
250,000 6 18? | Bank of Africa, Limited ‘ e e 6} 5} 
350,000 Nil. 50 | Cape of Good Hope Bank ° . e ° -| 20 ie 
85,290 12 5 | The _ Bank . ° pe ° ° 5 8} 
34,116 12 5 New Shares : = ° ° ° 1 14 
1,000,000 10 100 Standard Bank of South Africa, Limited . | 26 43 
West Indies. 
600,000 10 100 | Colonial Bank . ° ee . «| @ 37 
FOREIGN BANKS. 
| Anglo-Continental Banks. 
Per Cent, £ £ £ 
430, 000 . 7 7 | Anglo-Foreign Banking Company, Limited .| 7 9} 
400,000 5 10 | German Bank of London, Limited . «| 10 11 
300,000 | 20 | International Bank of London, Limited : ‘| 16 164 
333,000 London and Hanseatic Bank, Limited . of © 114 


* All these banks have in addition aliability of a similar amount, 














Ea 


























Paid u aoe .. |Markt 
NAME Paid.|p_: 
Capi "| Dividend. riers: Prices. 
Austro-Hungarian Banks. 

Fl. | PerCent.| Fl. “ Fl, | Fi. 
90,000, ae fe Austro-Hungarian Bank o « * « =e 886 
18,000,000 5 200 | Anglo-Austrian Bank . . ° = . - | 120 110 
40,000,000 8k 100 |‘Creditanstalg . 3 . . « © «© «© ef | 

8,000,000 et ee Depositenbank oa or ee ee ee 179 

7,000,000 ‘ “> Banque d’Escompte ; i a ke = ee 551 

25,000,000 a “* Wieuer Bankverien oe Am ° ° i ek ae 99 
Belgian Banks. 

Fr, Fr. Fr. Fr. 
50,000,000 13§ 1,000 | Banque Nationale . 6 «© «© « {1,000 | 2,860 
15,003,000 a 500 | Banque de Belgique e . . ; ‘ . | 500 166 
18,750,000 12 500 | Banquede Bruxelles . . «-« « «+ «| 500 | 592 

8,487,500 « 500 | Banqued’Anvers . . -. «© «© © «| 375 | 655 

3,171,500 eo 500 | Banquede Flandre. . . . ~- « «| 500 | 725 

32,804,233 * 1,058 | SociétéGénérale Belge . . . « ~~ « |1,058 |2,800 
hB le 

Fl Fl. ues ee Fi. Fl. 
10,000,000 os 1,000 | Nederlandsche Bank . . . « «~~ « {1,000} 207 

6,000,000 oe 200 | Amsterdamsche Bank ee = 130 
12,000,000 a 250 | Nederlandsche Ind-Handelsbank _ « 874 
B . 

Fr. rx. French Banks Wr. | Be. 

182,500,000 ; 1,000 | BanquedeFrance . . . «© « «  « {1,000 | 4,250 
* os 500 | Banqued’Algerie . . .« « « « «| 500 1|1,670 
100,000,000 . 500 | Banque d’Escompte a ees 
62,500,000 a 500 | Banque de ParisetdesPaysBas .  . . .| 500 | 761 
25,000,000 .. 500 | Banque Parisienne . > ~~ «6 <i oe 
2000, : 500 | Comptoir d’Escompte de Paris + + + | 500 |1,030 
155,000,000 . 500 | Credit Foncierde France . . . . .| 500 {1,380 
60,000,000 ° 500 | Credit Foncier d’ Algérie ee oe ar 500 
15,000,000 o 500 | Credit Industrielet Commerciel . . . .| 125 | 585 
———_ : = Gredit Lyonnaia ‘ po a 
,000, oe Société de Dépots et des Comptes Courrants . | 12 
60,000,000 : 500 | SociétéGénérale . . P i. « i 
M. M. German ene. % % 
120,000,000 5} 3,000 | Deutsche Reichsbank . . . . . .| 100 | 133 
30,000,000 7 200 | Bankof Dresden . . . «. « « «| 100 | 1245 
17,143,000 o 500fl.| Bank of Frankfort . . . . . . . | 100 125 
3,000,000 i 750 | Bank of Leipzig ae Sid ee) a - «| 100 +s 
15,000,000 44 600 | Bankof Saxony . . . . ae 1094 
*. 65 300 | Commercial and Discount Bank (Hamburg) . | 100 | 122 
60,000,000 9 600 | Deutsche Bank, Berlin . . < «oe 160 
67,300,000 5 +e Hypotheken Bank . . . . .« .« . | 60 1012 
44,900,000 7 500 | Norddeutsche Bank e -~— «+ « «— 2 1464 
os 4 200 | Vereinsbank, Berlin Wee iss ee ee Se 60 
%. L. Italian Banks. L. | 
200,000,000 : 1,000 | Banca Nazionale d’Italia . * « @ oe 
30,000,000 . 1,000 | Banca NazionaleToscana . . . . ,| 700 /|1,180 
15,000,000 ee 1,000 | Banca Romana os «© « «© « «re 
15,000,000 * 500 | Banca Generale e 1S we Se Wee 770 
° + e BancadiGenova . . +... «.« .« ej» 540 
ce oe ee Banca@iMilanmo . . 1 « «© «© ef « 240 
iain ee a Banco di Roma e . ° ° . . . ee 940 
25,000,000 sah 500 | BancadiTorino . Se + 8 * oa ee 
40,000,000 « 500 | Credito MobiliareItaliano : + : : {| 400 11,030 


























ADVERTISEMENTS. 


PUBLICATIONS USEFUL TO BANKERS. 





BANKING ALMANAC, DIRECTORY AND DIARY FOR 1888. — Just published. 
Cloth lettered, 7s.6d. (Waterlow & Sons Limited, London Wall, London.) 


BANKERS’ MAGAZINE.—Journal of the Money Market and Banking Statistics. A 
First Class Monthly Financial Publication, and the recognised organ of communi- 
cation for the Banking interest. 1s. 6d. per number, or 218. per annum, including two 
double numbers. (Waterlow & Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS, and E. Hoveu, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
& Sons Limited, London Wall, London.) 

BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Administration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS, and E. HouGu, of the Board of Trade. Second Edition. In cloth, 15s. 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes, 
By M. D. CHALMERS. M.A., Barrister-at-Law (Draftsman of the Bill). In stiff boards, 2s. 6d. 
In cloth, 3s. 6d. (Waterlow & Sons Limited, Londen Wall, London.) 


BILLS OF EXCHANGE, PROMISSORY NOTES AND CHEQUES, THE FRENCH LAW OF, 
compared with the Bills of Exchange Act, 1882, with a Parallel Table of Reference 
and Index. By THoMAs BARCLAY, of Lincoln’s Inn, Barrister-at-Law. In boards, 2s. 6d, 
(Waterlow & Sons Limited, London Wall, London.) 


COMPUTATOR. A Treatise and Ready-Help for all Bankers’ Clerks, showing how differences ‘ 
arising from Reversion, Inversion and Transposition of figures can be easily solved. 
By ALEXANDER WALKER. Tables complete. Free by Post, 1s. ld. (Waterlow & 
Sons Limited, London Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 
1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CROSBIE and W. C., 
Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and _ liabilities. By HENRY HURRELL and CLARENDON G. HypE 
Barristers-at-Law. In cloth, 3s. 6d. (Waterlow & Sons Limited, London Wall, 
London). S 


DUE DATE TABLES. For accepting and calculating the due dates of Bills of Exchange. 
By Henry BELL and JoHN MonTGoMERY. In cloth, 7s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 

TIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Ve 

DU useful to Bankers. By F. W. DENDY, Solicitor and Notary. Price, 1s. (Wateclow & 
Sons Limited, London Wall, London.) 

ENGLISH PRACTICAL BANKING.—By THOMAS BoUCHIER Moxon, Fellow of the Institute 
of Bankers. Third Edition. Demy 8vo. Cloth, 3s. “ Should always be within handy 
reach.”—Banking World. “The Law is revised up to date."—Law Times. (John 
Heywood, Manchester and London.) 

HANDBOOK ON STAMP DUTIES. Revised and corrected to October, 1887, by H. S. Bonn, 
of the Solicitors’ Department, Inland Revenue, Somerset House. Post free, Sevenpence, 
(Waterlow & Sons imited, London Wall, London.) 

INDIAN EXCHANGE TABLES. By J.J. Berry. In cloth, 21s, or with first supplement, 


25s. Supplement to ditto separately, 5s. Second supplement to ditto, 5s. (Waterlow 
& Sons Limited, London Wall, London.) 








